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JERUSALEM — Israel an- 
mouncal Sunday that st woah 
complete the withdrawal of τῷ 
troops from Lebanon by Jone ἢ, 
δῖ It ceserved the right to send its 
forces back across the harder if it 
was atticked or felt endangered. 

At an eight-hour πεζῶν, whe 
cabinet voted, 17-3 with ane ab- 
stention, to tvance the pullout, 
which had heen expected by Sep- 
tember, appareniy because of Shi- 
Me Moslem guernila attacks and 
public pressure at hume. 

The new dite is 2 few diys short 
of the third anniversary of the Is- 
raeli invasion of Lebanon on June 


6, 1982. 


Intael's atmed forces cadio said 
that the cabinet had also agreed to 
$0 OP 2 security zone m southern 

a Jehanon after the withdrawal bat 

gave no detuls of its sz, 

{Senior mulitary sources paid Fri- 
day that Inracl would be prepared 
tu, in effect, give up the securily 
zone it plans to estahtish in south- 
em Lebanun for an informal agree- 
ment with Lebunun's Shite Amal 
militia ty keep the area quiet, The 


ey, iS repertoire of yes 
iN AIDS jokes, Of bones 


ar, 2. I'm just Prune New York Times teported. 

on Π laws would be prepared to trade 
Ἶ Prig the security zene for a deal with the 
wo wife, Dia U Brigg. Shutes," said senior mulitary 
ro Friday aMrived m δι᾽ source directly involved in policy 
We, touret tee a Vite: making on Lebanon. “We o 

hil the presid pe a tee like them to know that we mean 
ers, Franceseo Ces” td business. Though we know that 


* siz = Amal could not, even if it wanted, 
ΠῚ plane from London baii+ _ fully guarantee socurity in the 


Mer Program mcludes anauje,"% we beheve they could 


do so to & 


her Pope John Pay! Thang, large hy 
yea, Scala in Milan ΠΣ [The official's remarks, Israeli 
ing Grand Canal in Vente” ae : 
382 mulitary analysts said, appeared το. 
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Brussels 


TAX FRE UE = _ploded during the weekend in Bros- 


wis tronics firm. A previously un- 


Ae 


gannatlon targets had been re- 
oun The Revolutionary Front for 


the initials FRAP in red at the 
scene of both blasts. The second 
bomb exploded Saree at the 
Brussels offices of the Frankfurt- 


τοῦ Wee Ce 
So Ἃ EE 


egaes 
but no ca- 


month lull in an anti-NATO bomb- 


ai ing campaign in Belgium, said they 
amie, could not fully protect all potential 
diplomatic, industrial and political 

aw targets in the city, which houses 


NATO and European Community 


headquarters. 
Ivan Roggen, the provincial gov- 
vw.i'" is emmor of Brabant, which imetudes 
10.00.58" Brussels, said that security patrols 


ees would have to be end WP sone 


6: But he said litde 
te: against small, guer- 
ΠΙᾺ groups. 


By Sara Fritz 
Las Angeles Times Sernice ~ 
WASHINGTON — President 


pre Sence 8 


rebels, has accused : a 

opponents in Congress of advocat- 

~~ 4g) ing.o “shameful surrender” to the 

¥-, Sandinist government in Nicara- 
‘ater: Ἢ 

ae ics, Facing almost certain defeat 

wee ie ἀμ ua ul Ye ical 

πη eg Reagan declared Saturday in his 

: “weekly ‘radio speech -that Demo- 

. fae wie vanial το eee 5:6 ἰο 

uy to 

the rebels were cucouragiog the do 

velopment of a Soviet backed ter- 


Pa 


ase =o known leftist guerrilla group 
| ee imed responsibility. 
—_——— The first artack on Saturday, 
i ves which hit the assembly, prompted - 
1OYRE fears that an easlier campaign 
We Dole 8" ἀραΐηςιὶ North Atlantic Treaty Or- 


Proletarian Action spray-painted” 


= 
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reflect a change in Isracli military 
thinking in fovent months, 

A communique Sunday aaid the 
Israeli government xpproved ἃ pro- 
posal by Defense Minister Yitzhak 
Rabin to implement the third and 
δὴ stage of the military withdraw- 


“Implementation of this stage 
sul be terminated by the beginnin; 
of June,” the communique said 
Energy Minister Moshe Shahal 
confirmed that this meant Jane 1. 

Mr, Rabin warmed Shute Mos- 
fem and Palestinian guerrillas not 
to attack northem Israel. 

“The army reserves for itself the 
ight τὸ defend against land or sea, 
attacks from anywhere in Leha- 
non.” he said. “If any factor 30, 40 
or $0 kalometers from our barders 
endangers Israel, we will ate 


against il.” The distance is 18 to 30 Side 
miles. 


Mr. Rabin said he had refused 
for security reasons to recommend 
that the cabinet set a specific date 
for the pullout. 

Prime Minster Shimon Petes 
had faced differences within the 


ning-party government over the 
mie Pr the anu-gicmily security 
zone. 


Mr, Rabin was known (a favor ἃ 
sia- to nine-mule-deep buffer zone 
atrolied by the Isracli-backed 
ἔσαν Lebanon Army militia and 
Jocal Druze and Shiite militias, 
But hard-line cabinet members, 
such as former Defense Minister 
Anel Sharon and Foreign Minister 
Yitzhak Shamir, said that the dis- 
tance was not enough to provide 
security for northern Israel. 


. Israel sent its army into Lebanon 


ἢ \ 


‘teu Α bomb damaged the Brussels office of the AEG-Telefunken electronics company Sunday. 


at Stoney tgs 
᾿ 's Belgian subsid- 
jary was not engaged in mili 

electronics production, although its 
ἜΣ can 

"s attack against 1 

the secretariat of the tary 
assembly broke wint wrecked 
a parked car and damaged [urni- 


‘The assembly building is simat- 
ed in the fashionable Petit Sablon 
area near the Royal Palace and 
Foreign Affairs Ministry. - 

Assembly sources said half- 
hourly foot patrols by police had 
been cut in recent and 
narrow street at the back where the 
bomb was left on a window sill was - 
especially vulnerable. 

The sources said Belgian security 
officials had rejected the assem- 
bly’s past demands for still tighter 
security on the of cost and 
had advised it to put adhesive tape 
on windows to diminish the farce 
So aed ds 

The assembly's ity secretary- 
general, Jean Remion, said: “We 
are a target, but by 
mistake.or spite we thought they 
might attack us,” ἢ 

The 184-member assembly: 
which brings together parliamen- 
tarians from the {6 allied Western 
conntries twice a year to debate 


rorist stronghold in Nicaragua that 
would soon pose a threat to U.S. 
security. 

Mr. Reagan said terrorist sup- 
porters of Colonel Moamer Qadha- 
fi, the Libyan leader, and of Aya- 
tollah Ruhollah Khomeini of Iran 
were already in Nicaragua, “two 
hours by air from United States 
borders. 


He also reiterated a report that 
administration officials had leaked 
earlier last woek that Soviel miti- 
lary advisers had been stationed in 
the combat zone in northern Nica- 
ragua. 

A White House official said later 
Saturday that the Soviet officers 
were few in number and had been _ 


* tween the 


Pablished With The 


Israeli Forcés to Complete 
out by June 1 


with the avowed aim of driving 
Palestinian guerrillas away from its 
border. The Iscaclis contral about 
20 percent of Lebsnon. 


Military sources said the Israeli 
Army was about to complete the 
second stage of the withdrawal by 
leaving the Bekaa Vatley in eastern 
Lebanon, where Isracli wr face 
the Syrian Army, atid from the port 
city of Tyre. 

The Israeli military radio said 
the tr x 
Ning or blowing up installations in 
the cast. 


More Fighting in Lebanon 

Fresh fighting broke out around 
the southern Lebanese port city of 
Sidon, in Beirut and in the nearby 
Chuf mountains Sunday, United 
Press Intecnational reported from 
on, 


Twenty people were reported 
killed Friday night in fighting in 
and around Sidon. Fifty people 
were reported wounded in the artil- 
tery and machine-gun J Ἵ 
Friday night and Saturday. 

Druze and Lebanese Army gun- 
ners shelled several vil in the 
Chuf mountains overlooking Bei- 
rut on Sunday, while soldiers and 
Druze militiamen clashed with 
tanks, antisuireraft and heavy mia- 
chine guns un the front fines, mili- 
tary sources said. 

The Christian Voice of Lebanon 
radio said that at least one civilian 
was wounded in the Chul. 

Christian and Moslem militia- 
men in Beirut waded heavy ma- 
chine-gun fire Sunday an the 
Green Line dividing the capital, 
police said. 


Bomb Hits NATO Assembly 


defense-related issues, is in - 
dent of NATO. ἘΞ 

Ir has no legislative power but 
acts as a sort of parliamentary sup- 
port group for the alliance in mem- 
ber coumitries. 

The Revolutionary Front prom- 
ised that it would issue a statement 
of its motives in ἃ phone call to a 
Brussels radio station on Saturday, 


pro” but this had not been published by 


Jate Sunday. Police said they did 
not know if there were links be- 
and the Fighting 
Communist Cells that claimed re- 
sponsibility for the earlier bomb- 
ings. 


The Fighting Communist Cells 
said they were responsible for a 


the ‘spate of bombings against NATO 


Belgium over ἃ four- 
month period ending in January. 
Some of the attacks were against 
companies that it said were in- 
volved in producing U.S. cruise 
and Pershing-2 nuclear missiles. 

During that campaign, France's 
Direct Action and West Germany's 
μω Army Faction ae Δ they ‘were 

01 a joint itical-mili 
fi ont it Western ἔπ to sirike 
at NATO. 

In the two most serious attacks 
against targets all over Europe, a 
high-ranking official of the French 
Defense Ministry and a West Ger- 
man indystrialist whose company 
was involved in major military con- 
tracts were assassinated. 


targets in 


sighted near Cotal, where a Sandin- 
ist military garrison is situated. 
President picked up few, 
if any. votes Thursday when he 
offered to erp teary by pledging 
that gone of the aid to the rebels 
would be used for weapons during 
the fiscal ἴω ending Sepi. 31, Sen- 
ate Republicans disclosed that the 
compromise also would have al- 
lowed the oe eee 
Agency to other funds to 
arm the rl ie 
President ‘s speech Sat- 
urday was an menivel rejection 
ie bap 
τ a in 
of six Hoss members. The gira 
live rules out any direct aid to the 
rebels, known as contras. 


s had completed disman- _ 


troops on April 15, 1945, 
. gen-Belsen camp, located 


Ἔν 


New York 
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site of Bergen-Belsen, a Nazi 


Times and The Washington Post 


The Amocooed Press 
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concentration camp liberated by British troops 40 years ago. 


Kohl Condemns ‘the Nazi Tyranny’ 
At Concentration Camp Memorial 


By James M. Markham 
Now York Times Serve 

BELSEN, West Germany — At 
ἃ ceremony marking the 40th wnni- 
versary of the liberation of the Ber- 
ge -Belsen concentration camp on 

day, Chancellor Helmut Koh} 
squarely accepted Germany's “his- 
torical responsibility for the cnines 
of the Nazi tyranay.” 

“This responsibility is reflected 
not least in never-ending shame,” 
declared the chancellor, standing, 
beside a massive stone obelisk on 
the site of the Nazi camp where 
more than 50,000 le died, “We 
shall ποῖ let anything in this con- 
text be falsified or made light of.” 

Mr. Koh! gave his —one 
of the most forthright and un- 
flinching that a West German fead- 
erhas made sbout the Hider era ~ 
surrounded by senior political fi 
ures, ambassadors, local people 
and camp survivors, who made pil- 
grimages from Israel, the United 
States and other countries, 

After its capture, by British 


north German fatlinds, 
burned barry typhus epidemic 
among its surviving prison- 
ers made it a health hazard 

The memorial to the camp is a 
vast open park punctuated with 
raised containing mass 
graves. A gray stone wall bears en- 
graved epitaphs to the Jews, Gyp- 
sies, Poles, Russians, French and 
others who died from torture, star- 
vation and disease under the ad- 
ministration of the Nazi SS, 

The address by Mr. Kohl, who 
was invited last year to speak at the 
camp by the leaders of West Ger- 
many's 28,000-member Jewish 
community, was awaited with con- 
siderable interest because of the 
outcry in the United States over his 
invitation to President Ronald 
Reagan to lay a wreath at a Ger- 
man military cemetery in Bitburg, 
that contains SS graves. 

Mr. Kohl did not allude to the 
Skee nor one he i other 

mention . Reagan's 
dleventh-hour plans to include the 
camp site on his German itinerary 
next month in an attempt 10 pla- 
cate criticism of his Bitburg stop. 


‘= ¢,4-A0p 


was” 


However, in an unscheduled ad- 
dition ta the program, Robert E. 
Tynes, the U.S. consul in Ham- 
burg, read a message from Mr. 
Reagan that extended his “ 

a) best wishes to the survivors and 
families af the prisoners of the Jaa- 
ger, to the Central Council of the 
Jewish People in Germany and to 
the Federal German goverament.” 

*“The Holocaust is a part of the 
consciousness of responsible hu- 
naan beings everywhere, n0 matter 
what age" the Reagan message 
sid. 

Speaking softly, Chancellor 
Kohl declared: “We in the free part 
of Germany realize what it means, 


following Auschwitz and Treb-- 


Inka, to have been taken back into 
the free Western community. 
‘Those nations did so not least with 
te justified expectation thar we 
ill not di the crimes perpe- 
trated in the name of Germany 
against the nations of Europe.” 


Mr. Kohl noted that “the terror 
of the totalitarian regime was di- 
rected against the Jews in particu- 
far.” and announced that his gw- 
érament intended to establish a a 
new institution called the Archive 
for the Study of Jewish History in 
Germany, 

The vhancellor also recatied that 
50,000 Russian prisoners of war 
died in the Bergen area and that 
Jess than half of the six million 
Soviet soldiers captured by the 
Germans survived their harsh cap- 
tivity which he said “amounted to 
no less than torture.” 

“Reconciliation with the survi- 
vors and descendants of the victims 
is only possible,” he declared, “if 
we accept our history as it really 
was, if we Germans acknowledge 
our shame and our historical re- 
sponsibility, and if we perceive the 


need to act against any efforts at 
undermining human freedom and 
dignity.” 


Survivor Appeals 


To Reagan on Bitburg 


New York Times Sernce 


WASHINGTON — Elie Wiesel, 
an author and death camp survivor, 
implored President Ronald Reagan 
ava White House ceremony to can- 
cel a visit to a German cemetery 
where Nazi soldiers are buried. 

“That place, Mr. President, is 
not your place. Your place is with 
the victims of the SS," Mr. Wiesel, 
chairman of the United States Ho- 
Jocaust Memorial Council, said 
Friday as Mr. Reagan listened. 

The moment, in the silence of the 
packed Roosevelt Room, came on 
the day that the White House an- 
nounced that Mr. Reagan would 
visit the Bergen-Belsen concentra- 
tion site, where Anne Frank 
died. Later on the same day he is to 
lay a wreath at the Bitburg military 
cemetery, which includes the 
graves of 47 SS soldiers, members 
of the Nazi elite guard. 

Despite Mr. Wiesel's plea, the 
White House said Mr. Reagan 


would not his plans to visit 
the cemetery with the West Ger- 
man chancellor, Helmat Kohl, who 
ested the visit. 

about Mr. Reagan’s re- 
sponse 10 Mr. Wiese!’s speech, the 
White House deputy press secre- 
tary, Larry Speakes, said, “The 
president was obviously moved.” 

Mr. Wiese] appeared at the 
pressional Gold Metal οἱ Achieve. 

of Achieve- 
ment, the highest honor that the 
government gives τὸ civilians. It 
was awarded to him by Congress 
for humanitarian efforts and con- 
tributions to human rights and lit- 
erature, 

Even when Mr. Wiesel, 56, en- 
tered the Roosevelt Room after a 
26-minute private meeting with 
Mr. Reagan, it was unclear what he 
would say and how Mr. 
would react. Mr. Wiesel told 
friends that although he had 


(Continued on Page 2, Col. 5) 


The Nonaligned at 30: 
Trying to Avoid ‘Isms’ 


By Barbara Crossetre 
New York Times Service 

BANDUNG, Indonesia — Thir- 
ty years ago, when the post-World 

far ΠῚ age of revolution and decol- 
onization was young, this pleasant 
mountain town in Java was host to 
a conference that captured the 
world’s imagination. 

The leaders of 29 Asian and Afri- 
can nations gathered in this city, 
famous for its role in Indonesia's 
own struggle for in to 
fashion a philosophy and plan of 
action for developmg nations seek- 
ing to avoid joining sides in the 
Cold War between Washi 
and Moscow. 

The final communiqué of that 


“Any proposal that abandons 
over 14.000 members of a demo- 
cratic resistance to Communists is 
not a compromise. it’s a shameful 
sulrender,” President Reagan said. 
“If Con, ever approves such ἃ 
pl , it would hasten the con- 
solidation of Nicaragua as a Com- 
munist-terrorist arsenal. And it 
would pve the green light to Sovi- 
et-sponsored aggression —— 
out the American mainland, ult- 
mately threatening our own 
security.” 
m Cease-Fire Offer Is Reported 
The Boston Globe reported Sun- 
day that President Daniel Ortega 
Saavedra had said Nicaragua 
would agree to an immediate cease- 


Asia-Africa Conference, issued in 
Bandung on April 24, 1955, would 
six years later form the basis for the 
Nonaligned Movement. 

Now, as Bandung gets ready to 
mark the 30th anniversary of that 
conference with a meeting of dele- 
gations from more than 60 coun- 
tries, Indonesia is asking the devel- 
oping world to take a Fresh look at 
itself. 


China, the star attraction in 
1955, will be back to reaffirm its 
lace in that world and to calm 
fears that it is aligning itself with 
the West, 

As the movement of nations ad- 
vyocaling nonalignment expanded 

(Continued on Page 2, Col 3) 


fire if the United States ended all 
support for the rebels, The Associ- 
ated Press report in Boston. 

President Ortega gave that mes- 
sage to Senators John F. Kerry, a 
Massachusetts Democrat, and 
Τρυτοῖς ΚΕ, aril ac se of 

lowa, during in Managua, 
Senator Kerry told the newspaper. 

Mr, Ortega also said he would 
immedi τ iately restore civil liberties 
in Nicaragua and end press censor- 
ship if the United States agreed to 
resume bilateral negotiations and 
end its support for the rebels, the 
Senators said. : 

He also reasserted his country’s 
commitment to Central America as 
Azone free of nuclear and 
foreign military bases, including 


Mochtar Kusumaatmadja 


Reagan Warns Against ‘Shameful Surrender’ in Nicaragua 


those of the Soviet Union and 
Cuba. 

Senators Kerry and Harkin 
called President Ortega’s statement 
his first offer of a cease-fire. 

They said the document said, “If, 
the United States, 85 affirmed by 
the Reagan administration and the 
Congress, would discontinue direct 
or indirect, covert or overt suy 
for the contras and immediately 
reconvene bilateral talks between 
Nicaragua and the United States,” 
then Nicaragua would immediately 
enter into a murusl cease-fire. 

‘The offer did not appear to result 
from Congress's rejection pri 
of rebel aid, because that vote dealt 
only with this fiscal year. 
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U.S. Interprets 
ABM Treaty as 
Allowing Tests 
Of Space Arms 


By Bill Keller 
New York Times Service 

WASHINGTON — The De- 
fense Department has issued ἃ 
broad interpretation of the 1972 
treuty on anti-ballistic missiles that 
would clear the way for extensive 
testing of space weapons designed 
under the Strategic Defense Initia- 
live research program. 

The Pentagon, in a statement is- 
sued last week, said that the United 
States would “reserve the nght” to 
disregard provisions of the treaty in 
Teprisal for purported Soviet viola- 
tions, raising the possibility that 
experiments would proceed even if 
they did not comply with the trea- 
ty. 

The statement. contained in a 
Teport to Congress, was the most 
explicit indication to date of how 
the administration might respond 
to whatit has described as clear-cut 
Soviet violations of treary limits on 
anti-missile defenses. 

A senior sdminisiration afficial 
suid Saturday that the language on 
treaty violations had been sent to 
Congress over objections from 
some Slate wariment officials, 
who felt it might give the impres- 
sion that the United States did not 
take its treaties seriously, 

Critics of the anti-missile de- 
fense program, popularly known as 
“star wars,” have said that experi- 
ments planned in the’ next five 
years would violute treaty limits on 
the field testing and engineering of 
weapons designed to shoot down 
Palisa πὶ in 

ut fense Department 
Statement said that many of the 
developing technologies could be 
tested in space and on land because 

fell into “gray areas” oot Limit- 
ed by the treaty. ν 

The report listed 15 “major ex- 
periments” that the Pentagon said 
τ believed could be conducted 
without violating the treaty, includ- 
ing tracking of οἱ jects on earth and 
in space and test firings in space of 
iwo varieties of weapons designed 
to int t high-speed projectiles. 

Administration officials have 
consistently argued that the Strate- 
gic Defense Initiative research pro- 
gram would be carried out in com- 
pliance with the 1972 treaty. 

They have said that the first de- 
cade or so of the re would 
consist of research to determine 
whether a defense against ballistic 
missiles is poste and that they 
would | see Sie eT to the 
treaty before actually deploying an 
anti-missile shield, 

The administration has accused 
the Soviet Union of violating the 
1972 treaty by beginning construc- 
tion of a large radar m Krasno- 
yarsk, in central Siberia, and has 
asserted that other Soviet develop- 
ments in anti-missile technology 
may also be violations. 

The Pentagon statement last 
week said: 

“We do reserve the right to re- 
spond to these violations in appro- 
priate ways, some of which may 
eventually bear on the treaty con- 
straints ἃς they apply to the United 
States. 

“The ae States government 
must guard against permitting a 
double standard of compliance, un- 
der which the Soviet government 
would expect to get away with vari- 
ous violations of arms agreements 
while the U.S. continues to abide 
with all provisions.” 

A senior administration official 
said that the administration be- 
lieved it was “clear under interna- 
tional law” that if one party violat- 
ed a treaty the other could respond 
by announcing its intent to abro-- 
gate other portions. 

The official said that he did not 
expect such a situation to arise “in 
the next year or two” but that it 
might occur by 1988, when the 
Krasnoyarsk device, known as ἃ 
phased-array radar, is scheduled to 
be completed. 


John E. Pike, associate director party 


of the Federation of American Sci- 
entists and a critic of the Strategic 
Defense Initiative program, said 
Saturday that the new language 
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was contrary to admumstrauon’s 
declared policy of halting “ero- 
sion™ of the treaty on and-ballistic 
missiles, 

“Now we're saying that we in- 
tend to help contribute to the ero 
sion,” Mr. Pike said. “Rather than 
getting the Russians back on the 
Teservation, we intend to get off the 
reservation with them." 

Mr. Pike said that he believed the 
language was intended to give the 
administration an excuse for pro- 
veeding with experiments that it 
could not otherwise justify under 
the treaty. 

He said that several of the 15 
experiments listed in the new Pen- 
tagon report appeared likely to min 
up against treaty restrictions. Mr. 
Pike cited two planned experi- 
ments that would test weapons 
based in space and designed to 
shoot down incoming enemy pro- 
jectiles. 

The Pentagon document said 
that these tests would comply with 
the ueuty because they would be 
designed to shoot down anti-satel- 
lite Weapons, which are easier tar~ 
gets than anti-bailisue missiles, 
known 25 ABMs. 

“To ensure compliance with the 
ABM treaty, the performance of 
the demonstration hardware will be 
limited to the suteltite defense mis- 
sion,” the report said, 

τι added that the test “will also 
permit ἃ decision to be made” on 
whether the weapons can be used 
against ballistic missiles. 

Mr. Pike said such 2 test proba- 
bly would comply with the treaty 
but would be “a waste of money” 
because the air force already knows 
how to shoot down anti-satellite 
weapons, 


Santiago Carrillo 


Communists 
Expel Carrillo 
From Panel 


By Edward Schumacher 
New York Timer Service 

MADRID — Santiago Carrillo, 
a Founder of Eurocommunism and 
a leader of the Spanish Coramunist 
Party for nearly 50 years, has been 
expelled from the party's central 
committee in a bitter dispute. 

Eighteen of Mr. Carillo’s fol- 
lowers, including the leaders of 
some of the "s regional organi- 
zations, were removed from 
the 100-member committee Friday 
in what party spokesmen said was 
the largest purge among Spanish 
Communists since the 1936-1939 
civil war. 

Mr. Carrillo and four supporters 
were expelled from the 27-member 
executive committec, largely re- 


“moving them from political power 


inside the party. The central com- 
mittee supervises and guides the 
between national conven- 
tions. It selects the executive com- 
mittee, which implements policy. 

Behind the expulsions is a clash 
of personalities and political strate- 
gies that will determine the direc- 
πόη of the once-powerful but now 
deeply divided party. 

Mr. Carrillo, 70, stepped down 
as secretary-general of the ty 
three years ago. He has been fight- 
ing with his successor and former | 
protégé, Gerardo Iglesias, 39, in an 
effort to make the party more rigid- 
ly Communist and more confronta- 
tional with the Socialist govern- 
ment of Prime Minister Felipe 
Gonzalez. 

“} will continue fighting for what 
I have been fighting,” Mr. Carrillo 

i ing that he would not 


been a party leader since 1936 and 
has come to personify Communism 


S itical leaders to ha 
παραγ civil war. He led the 
(Continued on Page 2, Col. 3) 
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WORLD BRIEFS 
- 15 Killed, 90 Hurt in India Protests 


τ NEW DELHI (AP) — More than 90 persons were wounded over the 
+ weekend during demonstrations in the western state of Gujarat and the 
northernmosi state of Kashmir, and 15 were killed Friday in the eastern 
~ state of Bihar, the United News of India news agency reported. 
: — In Kashmir. more than 25 persons, including five policemen, were 
=, injured Sunday in the capital of Srinigar. More than 60 were injured 
Saturday during a clash with demonstrators protesting the death of a 
-, Moslem youth killed when a bus rammed into a shop, ν᾽ , 
Six persons were injured Sunday in the town of Baroda in Gujarat 
_ When troops shot into a crowd protesting a proposed increase in job 
jotas for lower castes. 2 
3 The 15 is killed were mostly impoverished tribesmen, armed with 
bows ‘and arrows, who are seeking more fishing rights in the village of 
Gangchi. The news agency, quoting official sources, said police were 
attacked by agitators seeking, among other things, the right to fish in a 
government pond. Landlords and upper castes in the village oppose 
. them. 


_ Spain Moves Closer to Abortion Law 


MADRID (NYT) ἘΞ ΝΕΙ͂Ν τὸ peril abortiad in some cites Hes 
ter 


Σ moved closer to legislative approval Spain's political parties agreed 
_ to vote for it. 
Leaders of all the parties represented in the lower house of the Cortes, 


. Or parliament, agreed on Friday to amend an existing law — which has 
. never taken effect —along lines recommended by the country's top court, 
᾿ the Constitutional Tribunal. Gregorio Peces-Barba, the president of the 
ὁ lower house, predicted that the law would be approved and in effect by 
the end of June, ῷ 
᾿ς Ὑβο court on April 11 declared the law unconstitutional but suggested 
. ia the complete text of its ruling. issued Wednesday, that the law needed 
1 only to be tightened to meet constitutional guarantees of a right to life for 
- both the mother and the child. The law would permit abortions only in 
Ὁ cases of rape, a malformed fetus or a threat to the mother's life or health. 


: Hanoi Allows One-Time U.S. Visit 


{ HANOI (Reuters) — Vietnam will allow a team of U.S. experts to visit 
* a B-§2 crash site in June to examine the feasibility of recovering the 
μ: — ot missing Americans, the foreign minister, Nguyen Co Thach, 
> sai ry. 

ia a: ae tba the visit to Gia Lam, 25 ΝΕ (40 Bionietet) east 
a anol, was lor ἃ preliminary survey. He appeared to nule out 
ἃ further visits unless the United States normalized its relations with 
, Vietaam, calling this a special case “to whet their appetite.” 


ese 9 . . 

: New British Royal Tie to Nazis Cited 

* LONDON (AP) —A brother-in-law of Prince Philip, Queen Elizabeth 

2 U's husband, was a high-ranking officer in the Nazi SS, London newspa- 

τ pers said Sunday. ᾿ ἡ 

π΄ Innew reports of links between the elite Nazi unit and members of the 

~ royal family, The Sunday Times and The Mail on Sunday identified the 
officer as Prince Christoph of Hesse, who married Prince Philip's sister 

, Sophie in 1930, Buckingham Palace refused to comment on the reports. 

* Prince Christoph, a brigadier general, was killed in an air crash in 1943 

* and “was a close aide of Heinrich Himmler, head of the SS and the 

᾿ Gestapo,” The Sunday Times said. : 

+ Ὑμε reports followed Monday's disclosure by the Daily Mirror that the 

: wife of the queen's first cousin, Prince Michael, is the daughter of the late 

+ Baron Gunter von Reibnitz, an SS officer who joined the Nazi party 

* before Adolf Hitler achieved power in 1933. 


' Head of U.S. Security Agency Named 


: _ WASHINGTON (WP) --- President Ronald Reagan will nominate 
. Lieutenant General William E. Odom, army intelligence chief and a 
: former assistant army attaché in Moscow, to become director of the 
‘ National Security Agency, the Pent has announced. 
: _ Kf confirmed by the Senate, General Odom would succeed an air force 
+ lieutenant general, Lincoln Ὁ. Faurer. He resigned April | after a dispute 
ἐ with Defense Secretary W. Weinberger over cuts the administra- 
. don made in the agency's fiscal 1986 budget, according to officials in the 
{ Pentagon and the int community. 
. The agency, the most technologically oriented of the government's 
* intelligence agencies, monitors developments around the world using 
+ planes, ships and satellites. a 
Raid 


? J 

‘U.S., Bahamas Report Big Drug: 

: _ MIAMI — US, and Bahamian officials have spread a dragnet 
throughout 30 Bahamian islands and along [50 miles (243 kilometers) of 
the Florida coast in the past two weeks, seizing 5,500 pounds (2504 

- kilograms) of cocaine and 33,872 pounds of marijuana with an estimated 

eri alts uae areas th geling. although 

: ey also ma arrests in connection wi smougglil 

᾿ officials declined to provide any details at a poe conference Friday. 

* They said they also arrested nearly 600 Haitians on their way to the 
United States to seek ae 

; _ Inall, 775 people and 26 agencies of both governments were involved, 

« along with more than 85 law enforcement vessels, more than 30 aircraft 

;and a half-dozen radar facilities, officials said. The operation was 


described as the largest of its kind aimed at narcotics smuggling in the © 


; For the Record 


{ China has announced the appointment of Han Xu, a veteran diplomat, 
‘as its next ambassador to United States. The change had been 
; expected. {AP) 
¢ A prominent Af; rebel leader, Maulvi Shafiullah, has been killed by 
* pro-government forces, his Pakistan-based party announced. He bad 
* commanded the errillas from ἃ mountain base near Kabul. (Reuters) 
: Ferdinand E. Marcos os said Sunday that he would seek a fourth term as 
τ president of the Philippines and predicted that he would trounce the 
: opposition in the 1987 election by 2-1. (AFP) 


Catholics, Jews Hail 
‘Improved Relationship 


By EJ. Dionne Jr. 


New York Times Service 


_ Last week's conference was orga- 
nized by an array of groups, inciud- 
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After Hoxha’s Death, Albanians in Yugoslavia Watch and Wait , 


By Michael T. Kaufman 
New York Times Service 

PRISTINA, Yugoslavia — As Enver Hoxha, Alba- 
nia’s Stalinist leader, was baried last week in Tirana, 
the Albanians who form a large majority in the Yugo- 
slav province of Kosovo neither moumed publicly nor 
vented any of their clearly mounting nationalistic 
feelings. We! 

Some in the towns that can receive Tirana television 
watched as the Albanian leader’s closed coffin was 
carried behind a jeep in a ceremony patterned afier 
Stalin's funeral. Some listened to the orations on 
Tirana radio, which usually intersperses some sophis- 


ticated cultural Programming with music, including a 
song called, “Forty Years of Building Socialism in 
Ὁ a, 9 


tryside. ς : 
But despite assertions from émigré groups in tbe 
West, there were no student demonstrations in this 
fast-rising city, where bank buildings tower over old 
minarets and cast shadows over an Oriental market. 
No new graffiti ay in this Kosovo province city, 
150 miles (240 kilometers) south of Belgrade, to extol 
Mr. Hoxha, who was 76 when he died on Ap 111. 
And there were no cries of “Kosova Cc,” cries 


evidence of αἱ 


AC 


called, is second 


le to sl was posing severe 
that have seat several hundred young people to prison, tion of ἔμεν 
In all six republics, the largely inchoate yearnings 


creating legions of contemporary martyrs in this soci- 
ety of families linked in clans. 


ft 


TRILATERAL MEETING — Marcelino Oreja, a for- 
mer Spanish prime minister and the general secretary of 


the Council of speaking Sunday in Tokyo. He 
addressed the 16th meeting of the Trilateral Commis- 
sion, a private group that discusses various international 
issues and may report back to government leaders. 


Nonaligned Movement at 30: 
Attempting to Avoid ‘Isms’ ; 


(Continued from Page 1) 
in the years after Bandung, it also 
drifted off course, its own members 
acknowledge. In 1979, at a confer- 
ence in Havana, the rift culminated 
in an effort by Cuba to align the 
group with the Soviet bloc. 

Adam Malik, a former Indone- 
sian vice president and foreign’ 
minister who died last year, de- 
scribed the Havana nonaligned 
conference, the first held in the 
Western Hemisphere, as ἃ “brawl” 
that jolted the movement's “silent 
majority” — countries like Singa- 
pore, Sri Lanka, Malaysia and Ἰη- 
donesia. Some soul-searching fol- 
lowed. 

“The age of ‘isms’ is over,” said 
Mochtar Kusumaatmadia, Jndone- 
sia’s foreign minister, in his Jakarta 
office recently as be made final 
Preparations for the commemora- 
tive conference. 

Thirty years ago, Mr. Mochtar 
said, the preoccupation of the new- 
ly emergent nations was political 
freedom for those still under colo- 
nial rule, Now, he said, the empha- 
sis will be on “economic emancipa- 
tion.” a struggle that he said had to 
be waged by the developing nations 
themselves. He called it a “siga of 
backwardness” that countries with 
decades of political independence 
should still be unable to tackle eco- 
nomic problems. 

“All we ask from the industrial- 
ized world is to give us a fair 
chance,” he said, 

Mr. Mochtar's views reflect 
those of President Suharto, who 
since taking power in Indonesia in 
1966 has been concentrating on 
economic development at home, 
while keeping the country’s inter- 
national profile low. 

By contrast, Mr. Suharto's pre- 


Abdel Nasser of Egypt, Jawaharlal 
Nehm of India, Zhou Enlai of Chi- 
na, Pham Van Dong of North Viet- 
nam, U Nu of Burma and Carlos P. 
Romulo of the Philippines, among 


others. 
Archbishop Makarios of Cyprus 
came as an observer, as did meg- 


that would one day be Cae - 
meats. The youngest head of ἃ del- 
egation was Prince Norodom Siha- 
ae of Cambodia, then 32 years 
old. 

This year, as in 1955, the Chinese 
delegation is attracting the most 
attention, though for different rea- 


sons. 
At the first conference, the orga- 
nizers — Indonesia. along with In- 
dia, Pakistan. Burma and Ceylon, 
now Sri Lanka — quarreled over 
invil ng the Chinese, who six years 
lier had brought Communism to 
Beijing. Pakistan and Ceylon ob- 
jected. But Indonesia did not and 
tppad ibe ake by thesianing ee 
tip) le by {ening not 
μὴ atiend if China was not inud- 
The Chinese delegation, headed 
by Zhou, used the Bandung confer- 
ence to forge ties with the develop: 
ing nations and independence 
Tose πε alia or 
speec! 1 crow 
“The Bandung, foun opened the 
doors and windows of the People’s 
Republic of China to the outside 
world,” H. Roeslan Abdulgani, the 
Indonesian organizer of the confer- 
ence, wrote in his account of the 


ἐκ Ὁ Mal goa te th, I was surprised that things 
Ὁ tell you the truth, I was t 
were 50 quiet,” said Miso Kikovic, a reporter for a 
Belgrade newspaper 

He said that his expectations of some protest, how- 
ever mild, were heightened because Mr. Hoxha's death 
a scant 100 miles away coincided 
fourth anniversary of student riots, in which local 
Albanians say more than 200 people were shot to 
death by police. The government 88: 
were killed in the disorders, which 
sity students protested over cafeteria food. 

Whatever the death toll, the disorders impressed on 
all Yugoslavia that the growing i 
ethnic Albanians, coupled with often 


- worked on his speech throu; 


bers of pro-independence groups- 


event : 
Since then, Pakistan and China| 


Bur beneath the appearance of calm, there was 
concem. No one in authority wanted 
to speak to a visitor about the situation, at least not 
without guarantees of anonymity. 


League meeting here on the day of 


the funeral took up the issue of Yugoslav territory that 
was once Albanian. And both here and in Belgrade, 
there is little doubt that the Kosovo problem, as it is 


only to the sagging economy as a 
who is based in Pristina. 
ly with the 
only nine people 
‘when aniver- 


ing consciousness of the 

political 
lems for this federa- 
national 


for a new Albanian sation straddling an international 
border prompted revivals of the gravest Balkan night- 


mare, tation. 


agains! 
alism. The party line also appeals for generous spend- 
ing in Kosovo in a revenue-sharing program ur 
which the wealthier republics invest in the province, 


Yi via's pooresl region. 
¢ underlying assumption a) 
ey and new constructions will 


gration with the rest of Yugoslavia, and that the 


nationalism may then subside. a 
This city itself stands as testimony to these policies. 
A huge newspaper office, towering banks a large 


hotel stand in what was little more than a village a 
decade ago. In the center is the university, which, with 


fragmen 7 . 
The echoes of that fear were evident in the party 
meeting in Pristina on the day of the funeral. As 


study Albanian 
said. The 


moment of 
Alia 


under 
Like us, they are 


expectations. 


ΒΟ ae You have 10 


economic inte- 


we experiencing 


local economy cannot absorb them, ἢ 
added, and the large numbers of educated, nationalis- 
* tic and unemployed youth would be a combustible 
mixture even if there were no nation across the border 
that could play on these frustrations. 
th 
cotter’ houses spout bave any sympathy for the 
ἯΙ 


* 


: . is the third largest in Yugoslavia. 
its 26,000 sonlene iF γα ianat off the Ge 


ts, who were often illiterate. Most 


literature, language and history, 


, be 
them, he 


le encountered in Pristina’s 


foxha or for his successor, Ramiz 


“We know there is no freedom there.” a young man 
iia ere churches and mosques have been shut 
and that Pera 5 60,000 pha 
also know that 
Lik Albanian.” ; 
Cultural issues tend to dominate over economic 
understand,” said Idris Aicti, the 
director of Kosovo's Institute of Albanian Studies, 
“the Albanians are a very old people with roots to the 
ancient Tilyrians. But ina 
enenci ΠΥ that other European na- 


tions wea! through in the 19th century.” 


Je have been killed. But 
there are our brothers, 


modern terms, they are a very 4 
the Second World War are ¥ 


Aniti-Stalin Views of Gorbachev Reported 


VIENNA — A Czechoslovak 
who describes himself as a college 
friend of Mikhail 5. Gorbachev 
says the Soviet leader was a student 
critic of Stalinism. 

Zdenek righ eal a former 
Czechoslovak Communist Party 
Official now living in Vienna, said 
he was a friend of Mr. Gorbachev 


in Moscow in the 1950s when they i 


were law students. 

“We were more than just col- 
leagues, we were also good 
friends,” Mr. Mlynar wrote in two 
articles published. Saturday and 
Sunday in the Vienna daily news- 
paper Kurier. 

He recalled how the Mr. 
Gorbachev had rejected the Stalin- 


ist teaching that those who deviat- 
ed from the official party line were 
“enemies of the party” who must 
be liquidated. 

Mr. Mlynar quoted Mr. Gorba- 
chev as saying: “Lenin did not ar- 
rest Martov,” a reference to one of 
his Menshevik ents. “He al- 
lowed him to emigrate.” Such views 
are no longer considered heretical 


Camp Survivor Appeals to Reagan on Visit 


House officials have said the visit is 


(Continued from Page 1) 


the 
night, he was not sure er he 
would actually give it or whether he 
would boycott the ceremonies. 

He told friends that White 
House officials had t to limit 
his speech to three minutes and 
remove any direct criticism of Mr. 
Reagan's decision to visit Bitburg. 

Mr. Wiesel went to Don- 
ald T. Regan, the White House 
peract of staff, bli office i Te- 
ceived ἃ of the speech Thurs- 
day night, Me Regan assured him 
that he could say what he wanted. 

The by Mr. Wiesel shook 
White House officials and left 
many in the audience fighting back 
tears. 


As Mr, listened intently, 
Mr. Wiesel, whose suffering in con- 
centration camps as a child has 
served as the basis for his novels, 


said: 
perisl Spent my entire lif 
reciting their names, ! would die 
before finishing the task. 

“Mr. President, | have seen chil- 
‘dren, 1 have seen them thrown in 
the flames alive. Words, they die‘on 


my lips.” 
the issue here is not politics, 


ROME — A group of Roman 
Catholic and Jewish religious lead- 
ers has celebrated the 20th anniver- 
sary of a declaration by the Second 
Vatican Council that revolution- 

_ ized the relationship between Cath- 
otra es 1 Li told the 
" John Paul i tol 
Friday at the Holocaust, «Shich 
‘so cruelly decimated the Jewish 
le,” was the result of ‘an ab- 
sence of faith in God.” and said 
Catholics and Jews should join to- 
gether to help restore religious 
faith. 
: Τῆς Vatican Council declara- 
tion, “Nostra Aetate,” or “In Our 
“Time,” in October 1965 rejected 
. wie Dace widely Belg austen view 
t the Jewish people were respon- 
sible for the death of Christ. 

The pope urged Jews and Chris- 
tians to help restore “a sense of 
God" to a secular world. 

Referring to “the catastrophe 
wm: so oruell decimated the 

jewish people,” the pope said: “It 

is precisely an absence of faith in 
Ged and, as a consequence, of love 
and respect for our fellow men and 
women, which cant easily bring 
about such disasters.” 

Rabbi Ronald B. Sobel, senior 
rabbi at Temple Emanu-El in New 
York, expressed the “particular 
gratification™ of the Jewish le 
that the pope had referred in his 
annual Easter message to the “un- 
-paralleled inhumanity of Nazi bru- 
lality against the Jewish people.” 

“Together,” Mr. Sobel said, “we 
share the conviction that bigotry 
and prejudice, born of hatred and 
ourtured in the failure to respect 
each other's commitments, can no 
longer be tolerated, not now, not 
anywhere, oot at any time.” 


ing the Anti-Defamation League of 
B'nai B'rith, in cooperation with 
the Vatican’s Commission for Reli- 
gious Relations with Judaism. 

Most speakers sought to avoid 
controversial topics. “We meet to 
talk and to build," said Nathan 
Perlmutter. national director of the 
Anti-Defamation League. 

But Tuli Zevi, president of the 
Union of Italian Jewish Communi- 
lies, sharply criticized the ina 
session on Thursday for meeting on 
at 10 tly Selegation of far- 
right mem! ol European. 
Parliament. 


The delegation included Jean- 
Marie Le Pen, the leader of the 
National Front in France, whom 
Mrs. Zevi called “that notorious 
French xenophobe and anti-Sem- 
ite.” 

Mrs. Zevi said Europe was faci 
“a growing wave of revanchism an 
Tacism and attempls to negate the 
Holocaust.” 

She said she wondered whether 
Pope John XXIIL who called the 
Second Vatican Council, would 
have have chosen such a time “to 
meet 16 European parliamentari- 
ans of the extreme righl.” 

The Vatican's spokesman denied 
a oper 1 by Mr. Le Pen that the 
pope had offered the group encour- 
agement in their fight aBainst abor- 
tion and against moral “deca- 
dence™ in Europe. 

.One Vatican official said pri- 
vately that the pope had not in- 
tended to express any support for 
Mr. Le Pen's movement or the oth- 
er far-right groups. Several Vatican 


officials said the pope was not fully down 


aware in advance that the meeting 
was Io take placx. 


decessor, President Sukarno, who 
called the first Asia-Africa confer- 
ence, made international prestige a 
high priority and became entangled 
in costly international adventures 
from which his critics say Indone- 
sia took years to recover. Diplo- 
mats in Jakarta see the great effort 
being put into this year's Bandung 
commemoration as a sign that the 
country may be preparing to re- 
sume a larger international role. 
The conference roster 30 years 
ago was a list of remarkable and 
often controversial men: Gamal 


Spanish Party Expels Carrillo 
From Its Central Commitiee | 


(Continued from Page 1) 
Communist Party from his exile in 
Paris until the death in 1975 of 
Francisco Franco. 

Mr. Carrillo returned to Spain 
and was imprisoned, but he was 
Inter released and led the newly 
legalized party in makin 2 an bistor- 
ic break with Moscow in a 1978 
national convention. 


With Communist leaders in 
France and Italy, he started what 
has come to be known as Eurocom- 
munis, a movement that accepts 
working by democratic rules and 
rejects the Soviet Union as a dicta- 
torship. 

Mr. Carzillo was forced to step 
as secretary-general after the 
party suffered ἃ crushing defeat in 
the 1982 elections. which the So- 


donesia, and when any Chinese 
writing appears in foreign publica- 
lions, even in advertising, it is 
inked out. 

The Indonesian invitation to 
China this year and the decision of 

“hina’s foreign minister, Wu Xue- 
qian, to attend the commemoration 
were major news events in Asia. 
Mr. Wu will be the first official 
Chinese visitor to Indonesia in 18 
years. 


cialists won. The Communists re- 
ceived Jess than 4 percent of the 
vote, down from 13 percent in mu- 
nicipal elections three years earlier, 
It lost 19 seats in the lower house |- 
of the Spanish Parliament. Mr. 
Carrillo, who held one of the four 
inst week by ihe partyas τς pares 
y the as its parlia- 
mentary leader. ΒΝ δὲ 
Among the others expelled from 
rey ig Ὡς committee were 
0 lo, secret eral 
of the party in Madnd> Tenacio 
Latierro, secretary-general of the 
pany in the Basque country; and 
juan Villalba, secretary-general of 
the party in Valencia, They and 
Julio Perez de la Fuente, secretary- { ° 
general of the party in Galicia. alsa 
were expelled from the central 
cominiltee. 


but good and evil,” said bog Wie- 
sel, a gaunt hollow. 
“And Egret never confuse te: 
For I have seen the SS at work. And 
T have seen their victims. They were 
my friends. They were my fs, 
Mx. President, there was a of 
suffering in the concentration 
camps that defies imagination.” 

He said he had “respect and ad- 
miration” for Mr. Reagan. ᾿ 

“You have told us earlier when 
we spoke that you were not aware 
Biibure cometerys te sad, “Of 

ti be id. “ 
course you didn't know. But now 
we are all aware. 

“May L, Mr. President, if it's pos- 
sible at all, implore you to do some- 
thing else, to find a way, to find 
another way, another site. That 
place, Mr. President, is not your 
place. Your place is with the vic- 
at Mr. Wiesel during the 10-minute 


After the speech, the two mea 
shook hands, and the president left 
quickly. 

The came as the White 


ied vist to Bitburg. Some White 


possibly the most serious mistake 
of Mr. Reagan's presidency. 

Mr. Speakes said the Bitburg vis- 
it would follow Mr. Reagan's hom- 
age to the victims of Nazi Germany 
at Bergen-Belsen. He indicated that 
the wreath-laying for the German 
soldiers would be set in spot as far 
as possible from the graves of the 
SS troopers. 
The extent of the White House 
embarrassment was reflected in the 
abrupt shift last week of the cere- 
mony from the East Room, which 
can accommodate more than 300 
guests, to the Roosevelt Room, 
which limited the number of guests 
to 40 and prevented some of Mr. 
Wiesel’s friends from attending. 

in his. Wy Jong meeting 
of 26 minutes with Mr. Reagan in 
the Oval Office, Mr. Wiesel said, “] 
tried to explain to the president the 
total difference between suffering 
in concentration camps and out- 


side.” did 
. Reagan “did not 
ologize, but of. course he. ex- 
ained privately that he’ knows 
very that we went through 


what μοροῦν has ever gone 
and furthermore choy 
could even imagine what we went 


through.” 


When you make a *10 


phone call from an overseas 


hotel, you might be 
leaving a*25tip. 


Remember what a tip used to be? 


What can you do tu avoid this? ᾿ 
Stay at a hotel featuring Teleplan. A program set up by 
AT&T that insures guests fair and reasonable telephone 
surcharges on all calls, 
: So next time you travel, stay at a Teleplan hotel. 
Where you can he sure that making an overseas phone 
call won'tmeao inking a majer investi nent. 

τ 1985 ATET Communcanons 


Money given voluntarily to someone who performed an 
outstanding service. Well, many overseas hotels see it 
differently. Because they automatically add telephone 
surcharges of up to 250°. every time a guest places a call. 


in the Soviet Union but were sel- 
dom heard in 1952, Mr. Miynar 
said. 

“It was even more unusual to 
express such thoughts to a foreign- 
er,” he added. ak 

Mr. Mlynar says the forme! 
classmates at Moscow State Uni- 
versity last met in 1967 im Stavro- 
pol, Mr. Gorbachev's hometown, 
three years after the fall of Khro- 
shchey, 


“He told me he did not regret 
Khrushchev's departure.” Mr. 
Mlynar said. “He criticized his im- 
petuous, subjectivist interference in 
the economy and the system.” 

Mr. . ἃ leading theoreti- 
cian of nosis short- 
lived “ ¢ spring” reformist 

ta gh Toes which was 
subsequently crushed by the Rus- 
sians, said he expected big changes 
in the Soviet Unton under Mr. Gor- 
bachev. 


“Gorbachev and his generation *” 
have had enough experience of un- 
successful attempts at reform,” be 
said, 


“The experience of the new gen- 
eration in the Kremlin includes the 
recognition that the policy of re- 
pression and the postponement of 
unsolved problems can no longer 
succeed,” 


Mr. Mlynar said reform “has be- 
come an inner need of the Soviet 
Union itself.” 


Bomb Damages Sicily Home 
The Associated Press 
PALERMO, Sicily — A bomb 
damaged the unoccupied vacation 
home of Dr. Elda Pucci, the first 


woman mayor of Palermo who re-¥, α 


signed last year, police said Sun- 
day. They, said the ey 
night caused extensive dama 

that no one had immediately 
claimed responsibility. 
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slaumed responstbulty. 


ter 

been report: 
ed as stolen. A police car 
peed with racking unit 
can pick up wo or 
three miles {about τὸ five 
kilometers} sway and track it 
through couniryside or city 


time. 


52.300 apiece. When Mr. Reagan 
was asked his ultimate goal, 
Governor Michael 5. Dukakis of 
Massachusetts, who attended a 
demonstration of the device, an- 
swered for him with ἃ grin: 
“Eleven milion cars a year com- 
ing out of Detroit equipped with 


Short Takes 


Seientivts think that the anti- 
ics i ingly used in ὕνε- 


Middle West, according to U.S. 


News ἃ World Report maga- 
zine. The food-poisonng 


deaths. 


bang over New Mexico. “I 
thought, ‘What a terrible last 
meal,“ Mr, Smith added. The 


Vietnam Veterans Memorial; 1.8 
million, the Jefferson Memorial; 
1.3 million, the Washington 
Monument, 2nd 3.1 million, the 
White House. 


‘Sign on the door of the dac- 
lors’ recreation room of the Gug- 


first 
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‘The Aatonted Pram 


the model who was 


recently divorced from John Z. De Lorean, the former 


automaker who was acquitted on cocaine dealing 
charges, was married Saturday in California to Anthony 
Thomopoulos, president of the ABC Broadcast Group. 


genbeum Pavilin at the Mount 
Sinai Medical Center in New 
York: “Staph Lounge.” 


-Notes About People 


Wham J. Schroeder's wile 
has told Life magazine that if her 
husband — Lhe second person to 
receive a permanent artificial 
heart — had known in advance 
the hardship the operation 
would cause his family, he night 
have tumed it down, 
Schrooder said she had 


thes would enable her 53- 
year-old husband, who had been 
gear death from congestive heart 


failure, “to get better and come 
bome” to Jasper, Indiana. But 
after a stroke, a series of seizures 
and a plaguing fever, she said, “1 
set it as more of a research ex- 
periment.” 


Mary Cunningham, +4, whose 
Tomance with Wiiiam 


a 
September. The child will be the 


Katharine Hepburn, 75, said in 
ἃ rare television interview, “I 
drifted mto acting. I think it’s, 
sort of an idiot’s profession. I 
would've faved to ae 
painter or a writer.” 

reflected: “HE espe vant 
ou anymore, 1 ᾿ 
ow goddam well thats te. 


I've been dumped and picked υ 
eet wouldve Hee a ae 
private profession.” 


Fine hotels 
featuring 
AT&T Teleplan: 
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‘Banned in Boston’ 
Triumphs Again 


Once again, being “banned in 
Boston,” where ἃ self-appointed 
morals squad made the city the 
unofficial capital of U.S. censor- 
ship half a century ago, is spur- 
ring an obscure book toward the 
best-seller lists. The book, pub- 
Jabien pobiding company a 
lesbian Ing com, in 
Tallahaseee, Flows, iD called 
“Lesbisn Nuns: Breaking Si- 
lence.” In it are accaunts of how 
51 women, 42 of them former 
Roman Catholic nuns and nine 
51} bound by their vows, came 
to grips with their lesbianism. 

When the Reverend Peter 
Conley, esman for the Bus- 
ton arch βόρεια, 7 ag ong a 
authors, Rosemury an 
Nancy Manahan, were to be in- 
terviewed on a Boston television 
station, he wrote to the station 
and got the canceled. 
The Boston Globe ran an article 
on the cancellation, news ser- 
vices picked up the report and 
the rest is history in the making. 

Two national bookstore 
chains plan to distribute the 
book, the authors, both teachers, 
have appeared on network televi- 
sion and Warmer Books has 
bought the mass-distribution pa- 
perback rights for a six-figure 
sum. A Wamer spokesman said 
it will be sold in “supermarkets 
and drugstores and terminals all 
over the country.” 

ke 8 mouse iving eh 
an elephant,” sai ublisher, 
Barbara Grier, 51. “If they want- 
ed to kill the book, all they had to 
do was keep their mouths shut.” 

— Compiled by 
ARTHUR HIGBEE 


U.S. School 


By Richard Halloran 
New York Times Serene 
WASHINGTON -- The US. 


pressed severe criticism of them- 
selves, the army and ils senior lead= 


εἴς. 

In a confidential army survey of 
1s officer corps, made last fall and 
analyzed over the winter, half the 
officers who answered a long 
tionnaire agreed that “the Sold, 
orginal, creative officer cannot 
survive in today’s army.” 

A report compiled from the sw- 
we a a ἐδ peroen agreed 
οἵ jicers, ty 
that “the officer corps is focused on 
personal gain rather than selfless- 
ness" — a virtue that maibtary lead 
ers cite as essential to good 
ship. 

In addition, nearly half the gen- 
exals. who were questioned in ἃ 
separate survey but whose answers 
were incorporated into the 
concluded that “senior army 


warriors,” 


By Martin Andersen 
Washingiw Post Service 

BUENOS AIRES ote of the 
most searing searching. 
gal quests conducted by any society 
since the tals at Nurem! after 
World War Il is to unfold Monday 
as nine former top 4 ine mili- 
tary leaders, accused of massive bu- 
Tun rights violations, go on trial. 

‘The nine, including three former 
Argentine presidents, made up the 
three military juntas that ruled 
from 1976 to mid-1982. i 
that lume, at least 8,960 people dis- 
appeared during 2. mulitary-led 
campaign against leftist guerrillas 
and other dissidents, The generals 
scones the campaign “won” in 

Last September a commission 
appointed by President Rail Al- 
fonsin found that the former mili- 
tary government had instituted a 
policy of “state terrorism” duri 
the “dirty war" against the left. 
+ The Argentine armed forces, it 
said, “responded with a terrorism 
infmitely worse than that it fought" 
because “it counted on the power 
and impunity of an absolute state, 
kidnapping, torturing and Lilli 
thousands,” 


__ The military has are that 
it was necessary to t it 
ally directed Matast guerias 
ly directe jarxist il 
with “unconventional” methods, 
cantendi 
were like those of the United States 
in Vietnam and France in Algeria. 


ἴοι Videla and Roberto Viola, 
both former presidents and retired 
generals, are under arrest on 
charges of illegal detention, torture. 


Vieil 


Investigated for Felonies 


New York Tumes Service 


FORT WORTH, Texas — A po- 

schoal 
itself the 
Doom indicates that it 
may have been responsible for 35 
felonies, including arson and pipe 


lice investigation of a hi 
vigilante that call 
Legion 


are investigating is the explosion of 
a homemade me bomb under an 
automobile on March 24. The 
bomb caused extensive damage 10 
the car. 

Bob Whitehead, father of the 
Paschal student whose home was 


bombings. hit by a fife bullet, said that that 

The group was made up of some was one of several incidents. But be 
of the school’s athletes and said that “the violence was strictly 
scholars who said they intended to nal. 


“clean up the school, to 
people who were doin 


Fort Worth Police 
ing thieves and dopers.” 


Two students and a former stu- 
dent of Paschal High School, rated 
by local educators as the city’s best, 
-for questioning 
‘but not charged. Six other students 
of the 


have been arrested 
who said they were part 


get rid of 

i ding to Dou; ΜῊ 

are airtel to 

Bort Worth Poli olf far ἐα fied member of the Legion of 
t. fied as a 

“They claimed they were threaten- Doom. 


cause his son had dated a girl who 
later started seein; stu- 
dent. That student has been identi- 


According to police, the violence 
did not seem to reflect a racial 
pattern. A firebomb was thrown 
ito the yard of a black student, but 
Many apparent targets were not 
toembers of minority groups. 


group have made voluntary state- 


ments about its activities. 
The group, believed 
or 10 members, is 


weapons, 


to have nine 
δι spected of In Greenland Kills 2 
“multiple pipe bombings, fire- 
bombings, possessing unlawful 
and a number of in- 
stances of criminal terrorist threats 


Nicaraguan Plane Crash 


A France-Presse 
NUUK, Greenland —Two men, 
a Jordanian and a Filipino, were 
killed Sunday when an aircraft be- 
ing to Aeronica, Nicaragua's 


amy’s officers, in ἃ remarkably: 
self-evaluation, have ex- 


ers behave tou much like 
executives and not enough fike been 


Ex- Argentine Leaders’ Trial to Open Today 


fe. on. 


that the tactics used for internationally 


a 


Five of the accused, including ;"3s far as the Reagan administration SPOkt 


cle and the were made avail- 
able to The York Times. 


withdrew from ¥iemam more than 
10 years ago. Military and civilian 
critics have asserted that officers 
i ctl gam! ire Lovet 
ership corporatc values 
over traditional military values. 
The survey report was compiled 
from answers τὸ two long question- 
naires. The first was sent to all 436 
serving officers in the four grades 


of general, of whom 333 replied; 
αἰ cee οἱ πέσοι Ἐπὶ ΠΡῸΣ 
domly selected officers, from colo- 
nel down to hentenant, of whom 
re cee I τ τὰ ἔφα 
are 92, pppoe aan te of 
the range ing error was 
provided in the report. 

The sesuks were rabpisged 0 
report stamped “For Use 
Only” and “Close Hold,” meaning 
that the information in the survey 
was not to be disseminated widely. 


| And ae of all the officers, 
inclu generals, t that 
“most officers are Sree wane 
becamung competent at their exist« 
ing grade levels,” the report said. 

Despite these negative views, 
Large majorities of the officers said 
that they were satisfied with that 
duty positions, that they intended 
τὸ stay in the army for 2 career and 
that fellow officers exemplified the 
“Warrior sperit” and the “army eth- 
ix. 


they perform as thengh they were 
effective te EXECUTIVES. 


“In time of peace, there is a blur- 
burden ring of the distinction between pure 
“warrior” and ‘pure corporate exec- 
utive.” In both peace and across the 
spectrum of conflict, we expect Our 


eo, be senior army leaders to be both.” 


men for their organizations, 85 
Protest March Is Held in Washington 

Rewters House to the steps of the Capitol. 
age TEINGTON — Abont 


in a fiery speech from the Capi- 
seen Amerieans Jackson 


tol Mr, said: “We 
fashington over the weekend to are going to fight to free Johannes- 


Large majorities also said that 
“the army is more than a job” and 
that “individusl needs are second- 
ary to army needs.” Although the 


cational and training sy' 
generally gave it good marks. 

The survey was ordered by the 
army chief of staff, General John 
A. Wickham Jr., who said in a lester 
to those being queried, “Because 
this study will shape the future de- 
velopment of our officer corps, we 
need your candid ypinions.” 

‘The state of the officer has 
ἃ contentious issue within and 
outside the army since U.S. forces 


jore than 80 groups took part in 
the “festival of .” which is to 
continue for more days so 


that demonstrators can lobby con- 
gfessmen. 

Organizers put the size of Satur- 
Gay's crowd at 100,000. But police 
estimated it αἱ 26,000. The crowd in 
San Francisco was estimated at 
50,000 and in Los Angeles at 4,000. 


Saturday in Los Angeles and San 

Francisco. 

Led by 2 black activist and for- 
idential candidate, the 


monthly magazine published in 
Washington and specializing in 
military 

an 


matters, obtained a copy 
article for fication in its May 
issue. An 


robbery, murder and making false the campaign of terror or did noth- people, dissident military officers 
slitements. They could receive a ing to slop 11.35 the top command- and several forcign dignitaries, 
maximum sentence of life in pris- εἴ5 of the military services, Among those invited is Fart Der- 
; ; Mr. Strassera said he would sub- ia0, the U.S, assistant secretary of Leath -Good. 
Lesser charges have been filed mit 709 cases of people abducted, State for human rights during the er 5 
against four other junta members. killed. tortured, raped or robbed by Carter τὴν : Box-calf 
Three of them, including former Argentine security forees as evi- Με, Stressera said that, while δα {|| and Crocodile Bags 
President ido Galtieri, also a dence of what he said was “a copy has little direct evidence that the li Poon n Accessories 
fetired , are in prison await- of the Nazis's ‘night and fog’ doc- military ordered the disapp 
ing trial for their role in Argenti- (rine, based an a detainee losing all ances, torture and theft carried out Tuesday 23 
nas ill-fated 1982 invasion of the contact with friends and family.” during the ant-guerrilla campaign. |i) yw ineeay April 24 
British-held Falkland islands. The prosecutor said he planned the circumstanuial evidence against {|| ς O° 15 Oyu em. to ὅτῦῦ p.m 
A federal prosecutor. JalioSras- 10 call as many 2s 2.000 witnesses oe i perro 
seta, said he would prove that the to testify in the trial, including vic-_ “We're going to mun a freight 
wecused men either masterminded tims, family members of missing train over theme” he said. 20. RUE DES CAPLCINES 


The trial ts several firsts 
for Argentina, and it will be 
watched closely by neighboring 
conn tries. that recently returned to 


U.S. Emphasizes Efforts 


eye For the. first time in Argentine 

On Namibia Settlement :2teGtntes 
᾿ - κεν nine men facing wial belong to 8 
New turk Temes Seraice West Alrica People’s Organization, class consi virtually immune; 
WASHINGTON — Jn assailing the guerrilla group fightin the since Axgentina’s first military; 

a plan announced by South Africa South African military. nited coup pat zhe armed forces in the 


to provide some self-govemmentio Nations has said that SWAPO center of the country’s political are- 


South-West Africa, the State De- must play ἃ role in any political na in 1930. 
partment has brought attention to settlement for the former German —_Sych fandamental changes have| 
the U.S.-led efforts to negotiate an colony. cheered the otherwise 

Killing agreement leading to the indepen- gs χρέος, Infant Killed officials of the 16-month-old Al- 
dence of the territory, which is also - if ᾿ fonsin government 
known as Namibia, and the with- | Richard Rernsiein of The New ἡ 
drawal of Cuban troops from An- York Times ed from Cape and the.prospect of serious reces- 


Town, South Africa: 

A colored woman and her 3- 
year-old son were burned to death 
on Saturday and ber two other chil- 
dren seriously burt in a mob attack 
near Port Elizabeth, a police 


gola. 

The United States is bound by 
United Nations’ provisions calling 
vised elec- 
tions in South-West Africa. And it 
moved quickly to make clear that, 


‘was concemed, any internal bodies 
set up by South Africa would have 
no international standing, 

Chester A. Crocker, assistant 
secre of state for African af- 
fairs, who has been the main inter- 
mediary between Angola and 
South Africa, said at a news confer- 
ence Friday thar the United States 
had offered 8 plan for “an overall 
package t” to both na- 
Sees socmed unde to ge beyoud 

unable to 
the ideas each submitted Is last year. 

Mr. Crocker said that Angola 
pledged in November that when 
the UN resolution was put into 
effect, the Cuban troops would be 
reduced from rg! Ae 20,000 over 

years, an : 
10,000 would be moved ionorthers 
Angola, far from the border with 
wi leave, 
bot it did not say when, 

The South Africans, in tum, 

called for the withdrawal of all the 


regi C 4 
Police said the black youths went 
to the woman's home looking for a 
man. When she refused 10 give in- 
formation on his whereabouts, 
lice said, the youths sprayed | 
with gasoline and then lighted it. 
The woman ran back into her 
house, setting it ox fire, police said. 
The house fire killed the boy and 
seriously burned a 7-year-old son 
and a 6-year-old ter, 


Blest at Store in Dublin 
Is Linked to Apartheid 
Reuters 


DUBLIN — A bomb exploded 
in Dunne's, 2 Dublin department 


One retired general recently re- 
ferred to the tris as a“Nuret 
in reverse,” where those defeat 
on the battlefield now sit in judg: [" 
ment of ἃ victorious army, 
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Cubans within three months of let- ia aemaer . Wea vec 
ting the resolution go into effect. eves 49 THE UNTOUCHABLES 


Mr. Crocker declined to give de- 
tails about the American 


said in a statement that the 


mise plan, but other officials said it bomb was planted because of what 
tried to reduce the difference in it termed Dunne’s for 


oe ee ee eee sales Den 
on - OF nine mon! crs, 
ἴα Guicteetal teal τὸ το a dete Sientsced tor refusing, to handle 4077 TELEX 20083” 


nite timetable for the pullout of ali South African goods. 
the Cubans. 

He said the United States had 
not received ἃ reaction from cither 
Angola or South Africa. 

ith Africa announced last 
week that it was pulling its last 
troops out of thereby car- 
ing out its part of an accord 
with Angola last year, 
President Pieter W. Botha said 


ans cruelty to animals,” Mr. Clarke longing 
: airlme, crashed near the U.S. mili- Thursday that because of the de- 
Mr. Loewe sid tate. Wee fe tary station al Sondre Suromfjord, lays in reaching an mtemational 
pod and τ blood slangh- police said here. ent, his goverment was 
tered sobales smical thar The plane, a Fokker-27 with five creating an internal executive and 
pment aid rodentey on ‘ou, ™MPloyees of the airline aboard, legislative administration for 
or tearived wa Haden ane th (25 on a flight from the Middle South-West Africa that could draft 
pater Mn Clk ko] : thei East to the United States when it 8 possible constitution. 
ἘΜΆΒΙΚΩΡ ΓΙ, ᾿ wo In- developed engine problems and at- _ Mr. Botha said, however, that 
bse, γε 5 ey : rought to 8. \empted an emergency landing on South Africa still would seek an 
at oe Sl officisis atc ice 48 miles (77 kilometers) east of international accord. 
unable to explain the violence ex- the military station. His plan excluded the South- 
cept to say that it a to be 
the work of self-appointed vigilan- 


tes. 

There have been suggestions that 
the group’s vigilante tactics grew 
out of excessive zeal ‘by some mem- 
appouated by te princpal of Pas 
appouited Sy the prin 
chal High School, Radford Gregg, 
to help maintain order. The Am- 

lors have been disbanded be- 
cause of the controversy over the 
Legion of Doom. Four of the stu- 
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events in late March, when an auto- 
mobile was bombed, the windows 
of another were shot out and a rifle 
was fired at a student’s home. 
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The origin of the name Legion of 440 F Syngrou Avenue, (301) 902 3666 Telex 221554 
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fo a squad of the Paschal football 
_ Among the incidents the police 


ee ee 


ee een 


An Honest Nicaragua Policy 


their friends and enemies have the idea that the 


President Ronald Reagan's plan for Nicara- 
gua is in trouble. He has had to bow to Con- 
gress on aid to the “Contras,” or rebels. His 
plan amounted to warning the Sandinists to 
negotiate to American satisfaction in 60 days 
or to face a full new American commitment to 
support the Contras. And there is reason to 
believe that what Mr. Reagan was asking was 
not simply that the Sandinists respect their 
neighbors, but also that they accept an internal 
process leading to their fall from power. The 
Nicaraguans are uslikely to have accepted 
that, So Mr. Reagan's policy pointed to a 
harder military collision. Congress was right to 
resist it and force a postponement on aid. 

But what does Congress intend to put in the 
Reagan policy’s place? It is right to be careful 


“about a drift toward deeper proxy intervention 


and perhaps direct U.S. intervention. But it is 
also important to be careful about 4 right- 
sounding but essentially deceptive drift to- 
ward “diplomacy.” Congress, having wisely 
undertaken to limit the Reagan policy, may be 
moving unwisely 1oward something that is a 
policy in name only. Diplomacy has got to 
have teeth, A policy made up of enticements — 
for example promising more trade if negotia- 
tions advance, and without prospective sanc- 
tions, or making πὸ provision to restrict trade 
if negotiations flag —is not a serious policy. 
The first need is to keep the Sandinists from 
subverting neighboring countries or endanger- 
ing broad U.S. security interests. At the same 


‘time, the’Sandinists can reasonably ask that 
-their neighbors not facilitate mtervention by 
‘the Contras, It is the purpose of the Contadora 


group to arrange such an exchange of obliga- 
tions. It has had some success, but must work 
harder on key enforcement provisions. 

But so long as the Sandinists and many of 


true Reagan pi is to overthrow the San- 
dinists, the regional diplomacy is going to 
drag. and the Sandinists are going to 

any call for internal talks as ἃ maneuver serv- 
ing that Jarger Reagan purpose. So it is essen- 
tial to create conditions that will draw the 
Sandinists into a political process that could 
have some positive results, A cease-fire would 
help, but two other steps are also necessary. 


The president should be willing to demon- . 


strate over time that he can live with a Sandin- 
ἰδὲ rigs at Perl ceo 
moving toward openness, Congress 5, 

willing to demonstrate that it will make the 
Sandinists pay a price for not moving toward 
openness, Again, to imagine that the Marxists 
in Managua will head toward social democra- 


cy if only the wicked Contras are taken off - 


their back is simply fooling oneself. 

President Reagan and Congress have been 
engaged in a tense confrontation over the 
terms on which certain funds may be provided 
for the next five months. On both sides they 
were thinking too small. The deal that remains 
to be defined and struck entails a curtailment 
of presidential ambitions and an, assertion of 
congressional bilities. 

Mr. Reagan needs to back away from mili- 
tary intervention just now and agree to live 
with the Sandinists on fair terms. Congress 
should support or make possible the sanctions 
— cuts of trade and investment, diplomatic 
boycotts and other political sanctions — that 
would give the Sandinists a strong incentive to 
abide by fair terms. These at least are. the 
fundamentals of an above-board, realistic and 
honest policy. They hold better promise than 
anything currently on the board. 

— THE WASHINGTON POST. 


The F alse Choice of Bitburg 


It is finally clear how President Ronald 
Reagan came to his Bitburg blunder and why 
his defense of it grows more repugnant by the 
day. His perception of the planned tribute to 
West Germany’s war dead begins and ends 
with a false dichotomy, expressed last week by 
one of Chancellor Helmut Kohl's closest aides. 

“What are we?” the aide asked. “Are we 
primarily friends aid allies, or are we primari- 
ly the children and grandchildren of the Nazis? 
At some point one has to decide.” 

“Why? Why must I decide,” the president 
should have replied when Mr. Kohl the 
same choice last fall, ao doubt more subtly. 

Why are today’s West Germans good 
friends and allies? some of them, and 
most of their fathers and some of their grand- 
fathers, having brought the world to ruin 40 
years ago, then accepted America’s tutelage 
and generosity and made much of them. What 
is most admirable about the new Germany is 
the moral distance it has traveled from the old., - 
To ignore the old is to ignore what is so 
remarkable about the newcountry, . 

But Mr. Reagan fell for the false taunt. As: 
one of his closest aides recalls him saying while 
pass the trip: “T don’t think we ought to 

focus on the past, but focus on the future.” 

So the president decided no visit to a Nazi 
concentration camp, a decision changed only 
when the uproar arose over Bitburg. But even 
now, the resident insists on Bitburg ber alles 
because the chancellor is said to want it and 
because the president regards most of the men 


buried there as also victims of the Nazi regime. 

Yes, many German soldiers were misied, or 
simply drafted, into supporting Hitler's war of 
conquest. But they died as combatants in bat- 
tle, aot as innocents, infants and elderly, in gas 
chambers. There can be tragedy in the death of 
soldiers, but who cannot distinguish between 
that and the systematic slaughter of millions? 
that Mr Reagan would now ignore by laying 

at Mr. now ignore by laying a 
wreath where some SS troopers also lie. The 
soldiers who had to kill or be killed, Hitler 
dressed in green. But the SS who designed and 
ran his death camps, he dressed in black, and 
with the telltale insignia of crossbones. That 
some of these criminals lie at Bitburg is not 
just an awkward circumstance. It makes a 
tribute at Arh ves Indecent. r iin 

When Mr. pressed for explana- 
tions, ran out of reasons, he endowed this 
cemetery ceremony with strategic portent. 
There is no way to shift the wreath-laying out 
of Bitburg now, be ed, because “all it 
would do is leave me looking as if 1 caved in in 
the face of some unfavorable attention.” 
Where friends and allies are concerned, you 
see, presidents cannot retreat because adver- 
saries are always taking their measure. 

Good allies in Germany would relieve a 
president of this shameful sense of duty. But 
whatever they do, the president is prizing 
strength in an ugly cause. Sometimes stub- 
bomumess is not strength, only perversity. 

— THE NEW YORK TIMES. 


Other Opinion 


The Dangers of Newspeak 
Leading guardians of the English language, 
the publishers of the Oxford Dictionary, got a 
taste of Soviet propaganda this week after 
Russian guardians of the state twisted a half- 
dozen definitions in their version of the dictio- 
nary to suit their purpases, 
_ Predictably, a heavy dose of state-sanc- 
Uoned optim sma ire honed into the meaning 
many heavyweight concepts, ranging from 
capitalism through socialism to communism. 
Instead of communism being’ defined as “a 
theory of society” in which all property is 
vested in the community, the Soviets altered 
the Oxford definition 10 “a theory revealing 
the historical necessity for the revolutionary 
replacement of capitalism by communism.” 
George Orwell documented the ease with 
pbich the language can be debased in “On 
iti guage,” noting that it is “designed 
to make lies sound truthful and murder 1e- 
spectable.” And John Locke observed that 
words “stand for nothing but the ideas in the 
mind of him who uses them.” 
But the most appropriate comment on this 


latest attack on the English language ought to 
come from Joseph Conrad, who wrote, in“Un- 
der Western Eyes.” that “words. as is well 
known, are the great foes of reality.” In a 
nation where “dissent” is treason, where “psy- 
chiatric ward” can mean the gulag, where 
invasion of an independent country is termed 
comradely assistance to a government under 
foreign attack, you can say that again. 
— The Baltimore Evening Sun. 


The Slowdown Has Begun 


The official U.S. estimate that the real 
growth of this giant economy slowed to a 1.3 
percent annual rate in the first quarter of 1985 
may give an exaggerated picture of the rate of 
the U.S. slowdown. It is an important econom- 
ic, financial and political event, all the same. It 
poses an economic challenge to America’s 
trading partners, for they cannot now afford 
the luxury of a leisurely argument over the 
right response to a future slowdown. ‘The polit- 
ical repercussions are likely to follow quickly: 
a louder protectionist clamor in Congress. 

— The Financial Times (London). 


FROM OUR APRIL 22 PAGES, 75 AND 50 YEARS AGO 


1910: Dogs Compete in Paris Show 
Log pie oye at Rata κα δὲς 
dogs organized tub Nati lu Chien 
de Défense εἰευῤδ ναῖε at the Buffalo Velo- 
rome, ΤῊΝ event. bis, become os tore than 
sporting interest, and its importance is recog- 
nized by the French Government, which is 
giving an official prize. In all a thousand francs 
will be given in prize money, and a numerous 
entry has been received. So many dogs have 
been offered, indeed, that only those with 
some soteworthy performance to their credit 
will be accepted. The tests include high and 
long jumping. attack, defense of the master 
and of the house, leading prisoners and hunt- 
ing out hidden persons and things. 


1935: Wartime Carrier Pigeon Dies 
FORT MONMOUTH, New Jersey —Spike, a 
carrier pigeon that gave valiant service to the 
American Expeditionary Forces during the 
gual Corps The death of Spe leaves only 
i leath of Spi ves only 
the batter one-eyed Morten bolder of the 
Distinguished Service Medal, company 
of pigeous which served the Army overseas. 
Spike was 17 years old. a year younger than 
Mocker. They lived together in the “war hero's 
coop,” Spike a pray grizzle, Mocker red with 
white markings. With Cher Ami, carrier of the 
famous message of the Losi Battalion, they 
served with the 77th Division, and were 
brought back from France in April, 1919. 
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OSTON — Corruption of the 
language was central to George 
Orwell's tertifying vision in “1984, 
Words had come to mean their oppo- 
site. The |: of the state was 
Ne Official slogans were 
War Is Peace, Freedom Is Slavery, 
Ignorance Is St 
President Ronald Reagan on the 
subject of Nicaragua sounds more 
and more like something from the 
pages of Orwell. His disregard for 
facts has become hallucinatory. His 
rhetoric rings with hatred Ὁ 
Anyone who di with his 
Truth is an agent of the enemy. 
Under the slogan of peace Mr. 
Reagan asked to legitimize 
war. ear he bowed to nee 
last week by agreeing to postpone 
δεῖα ἴον πολῖται ahs oe n- 
tras,” or rebels fighting the Sandinist 
government, he was $ - 
tion that would give him authority to 
sup; = nuiltary or paramilitary op- 
erations in Nicaragua” He was 
to use the aid for arms afler 60 daysid 
the goverament of Ni did not 
agree to the terms set by the rebels. 
Even before last week's compro- 
mise move, Mr. said he want- 
ed “humanitarian aid” for the rebels. 
Buta top-secret administration men 
orandum to congressional appropria- 
tions committees says ar te = 
policy is to expan tel 
Forces and eee a military 
fessure on Nicaragua. The memo- 
dun also says that “direct appli- 
cation of U.S. military force” is 
out now but “must Tealistically be 
recognized as an eventual option.” 


ΔΜ ΤΆ ΙΝ. 
BRUTAL, 


᾿ By Anthony Lewis 


Faced with almost certain defeat in 
on his request for aid for 
ths rete Me aga was Thursday 
reported to to accept ἃ 
compromise in which such aid in the 
a Fiscal could onl be used 
for “nonlet purposes. οἱ 
the romise remain sketchy and 
it 15. unclear whether a pi on 
these lines could be worked out in 
time or me Oral House vote on 
, Reagan’s origi juest. 

Mr. Reagan and his aides claimed 
support for his plan from Latin lead- 
ers, especially the Contadora nations. 
Bat from the region tell of 
alarm at the president's linking the 
idea of a cease-fire and peace talks to 


cur of 
Colombia, a key player in the Conta- 
dora peace effort, at first spoke favor- 
ably of the Reagan plan. Last week 
he said Mr. Reagan had not told him 
it included aid to the rebels, That, he 
said, made it “no longer a peace pro- 
posal but a preparation for war.’ 
A vote against his Mr. 
an ier warned Congress, 
would be “literally a vote against 
Pesce IL would be a vote the 
ora countries, he added. He 
said Pope John Paul Π had “Us 
to continue our efforts in Central 
America.” But an assistant said later 


Democeacy ! 


(4s IS NoT 194. 


OS ANGELES — It was report- 

ed here last month that there is 
now a search for 1,800 Eastern Eu- 
ropeans and 200 Ukrainians who 
World War Il Other reports spoke 
Wi ar Teports 8 
of the deportation case of an ac- 
cused Yugoslavian war criminal, 
Andrija Artukovic, age 86. 

Tis 40 now since the end of 
World War IL, .and the question 


and just to repeatedly open these 
old wounds of reported misdeeds. 

There are overwhelming eviden- 

ciary problems in presenting a fair 

case against any of the accused af- 

. ter the long wait. But perhaps a 

greater issue, though more nebu- 

is wartime conduct. 

There may be a fuzzy consensus 

τ on what constitutes table 
conduct. Nevertheless, the lor 
of men, of nations, at war cannot be 
measured by time standards. 
War is homicide on a massive scale, 
yet we go about it a ing to the 
finest qualities of duty and self- 
sacrifice and showering accolades 
on he who kills the most. 

We must be careful not to be too 
self-righteous about those we killed 
compared with those killed by our 
9) ts. We were sickened at the 

jaughter of the noncombatant in- 
nocents —children. women and old 
men —#in concentration camps. But 
have we judged our own conduct by 
the same standards that we have 
applied to the enemy's? 

Dresden in Germany was ac- 
knowledged to be a city without 
military value. The Allies’ decision 
to fire-bomb it was a conscious ef- 
fort to convince Germany that con- 
tinuing the war would be futile. 
Certainly Franklin D. Roosevelt, 
Winston Churchill and the generals 
who organized the raid were aware 
that Dresden was crowded with ref- 

Yet, in less than 18 hours, 
1 American and British bomb- 
ers incinerated Dresden. Because of 
the influx of refugees, an accurate 
casually count was not available, 
but estimates run from 100,000 to 


should be raised whether it is wise . 


When History Forbids a Fair Hearing 


By V.W. Hughes 


135,000 dead. How many tens of 
thousands of blameless children, 
women and old men died there? 
The same rationale that was 
plied to Dresden war use ously 
wiping Out japan, in 
one blinding flash, then Nagasaki. 
Again there was no opportunity for 
the innocents to Harry S. 
Truman and his knew this. 
We may justify these acts as due 
to the exigencies of the war, but it 
cannot be denied that they were 


“A man that studieth 


revenge keeps his oun 
wounds green, which 
otherwise would heal.” 


(Bacon, Essays.) 


calculated executions of many in- 
nocent lives. We should ask our- 
b pan tad ties eer 
japanese, won the war, 
would have found some war crimi- 
nals among the Allies, 

This is not intended as a moral 
judgment of the actions of our war- 
time leaders. It is simply an illustra- 
tion of what man is driven to in the 
frenzy of war. Nor is it an effort to 
minimize the scale of horror inflict- 
ed by some of our former enemies. 
‘The very aature of war is horrible, 
and that in itself is a mitigating, 
though not excusable, circumstance 
for the misdeeds on both sides. 
Those iniquities were of the 


war. But if Dachau was not legiti- - 


mate, was Hiroshima or Dresden? 

The Allies won the war. Our ene- 
mies endured terrible suffering. 
Most of the leaders responsible are 
dead_ What, then, is the pun of 
yay? Coe oa prodding ‘of ani old 
inj ¢ cannot avenge the io- 
nocents who have been at peace in 


“that were committed 


τ 


mete 


that the president had not meant to 
suggest papal endorsement of aid to 
the rebels in Nicaragua. _ ; 

One of Orwell's striking images in 
“1984” was of the two-minute hate 
sessions in which citizens had to en- 
gage. Mr. Reagan's comments on the 
Sandinists have taken on their tone. 

“Somoza was bad,” he said last 
week, but “the Sandinists are infinite- 
ly worse.” There are πὸ words ade- 
quate to convey the insult that state- 
ment does to history and to the 
μων φρο 40 years of pare pillage. 

government is “a Comm 
dictatorship,” be said. That of a 
country where opposition parties 
hold a third of pariiamentary seats. 
Where is this fo the save sine 

Disregard for history is_not 
new in Mr. ‘What other pres- 
ident could have thought a visil to a 
German cemetery including graves of 
SS men would be balanced by visiting 
a former concentration camp? 

There is a special edge, a virulence, 
to his comments on Nicaragua. [1 is 
as if he jexrmot bear the complicated. 

ity t country today, 
geste have a pure Communist 
enemy. The end of destroying that 
villainous enemy then justifies any 
means, any tactics 10 pressure and 
frighten Co: . And so we see the 
president of tre nited Slates charg- 
ing that ihe honorable lawyers and 
buman rights specialists who meticu- 
lously traced terrorist actions by the 
rebels were “bought and paid for by 
the Sandinists.” 11 could have been 
said by Joseph McCarthy. 

The New York Times, 


athe ἡ ποῦς 
tet 


“The GUERRILLAS 
MUST NOT Be 
ALLOWED ‘To 
Shoot “pele 
\WAY (No POWER. 5 


a 


He 
CANDINISTS 


Π- CiGHTGeS INT 
AW. ONCRNMENT, 
_” ᾿ 


Managua: Congress Has Acted Unwisely 


ASHINGTON — This is the 
most important ional 
moment since May, Πα when Con- 
supported . intervention- 
Hhrough aid on the anti-Communist 
side in the Greek civil war. Congress 
thereby transformed containment 
from a theory into a policy. 
Congress has now effectively killed 
διὰ for the papers side "ἰδ 
ficaragua’s civil war. Congress 
forbidden even modest financial sup- 
port for the military effort of a mass 
movement prepared to do the dying 
“to prevent consolidation of the sec- 
ond Soviet satellite in the hemisphere 
and the first on the North American 
continent. The evisceration of con- 
tainment is complete. _ 
What Mr. Reagan's aides are call- 
ing a compromise (aid restricted to 
nonmilitary wses) is a shattering de- 


feat. He t military for a 
military en and eee utterly. 
On an issue he —cor- 


rectly — in the starkest moral and 
national-security terms, bis charac- 
terization was disproportionate to his 
effort. He did not go to the country 
on television. A great communicator 
does not deal exclusively in good 
news, but also rallies majorities for 
sea to board his political ‘capital — 
but for what remains unclear. 
In 1947 President Truman told 
: “I believe it must be the 
policy of the United States to support 


their graves for 40 years. Nor can 
we deter the zealots and sociopaths 
of the future with lessons of ven- 
geance. What kind’ of justice is it 
that must be satisfied 40 years later 
for misdeeds that grew out of a war. 
involving unprecedented numbers 
of homicides by both sides? 

‘It seems reasonable to draw a 
line somewhere on the pursuit of 
past wrongs. Otherwise we may be 
condoning acts of today’s terrorists 
who kill in the name of atrocities 


generations, 
even centuries, ago. Should modern 

Europe march on Rome for what 
Caesar did in 49 B.C.? 

President Reagan exemplified 
the U.S. character when he said 
recently that V-E Day should be 
celebrated as the day when “peace 
began, instead of reawakening the 
passions of (that) time.” Our stron- 
gest virtues have been freedom, op- 
portunity, generosity, humor, con- 
cern for others, a spirit of 
forgiveness and hope for the future. 
With these upbeat characteristics 
we are not at sustaining a 
hostile attitude for very long. 

_ And 40 years is long enough. It is 
ume to wipe the slate clean. The 
United States should not be a party 
to the self-demeaning, vindictive 
spirit of running down every last 
accused after all these years. 

We may even take a lesson froma 
former enemy. In the last weeks of 
the war the Allies sent 1,000 bomb- 
ers every 24 hours over Berlin. Sure- 
ly, no matter which side was right, 
those who lived that terri- 
bie period could hold only animos- 
ily toward those who rained such 
destruction on them. After the war 
the niins of the ravaged city were 
. Now those 


The writer is a professor at Pasa- 
dena City College in Pasadena, Cali- 
fornia, He contributed this comment 
to the Los Angeles Times, 


LETTERS TO THEEDITOR - 


Private Arms Funding 

Regarding the pinion column “For. 
eign Policy: Set Your Own, Just 53¢” 
(March 28): 

Maybe Elien Goodman's sugges- 
tion US. citizens should private- 
fy fund mili activities abroad is 
not such a one after all, How 
many would the billions now 
going into the Middle East? Could 
dee nave invaded Lebanon srithou 

. aid and tacit agreement to 
adventure? Does the American tax- 
paying public really condone such 
activities? How many would send a 


check to Washington to back place- 
ment of MX missiles in Europe, let 
alone send a soldier to Germany? If 
tried the economy would boom. 
GEORGE W, HAMILTON. 
Vienna. 


Don’t Forget Dublin 


R ing the feature “ 6, Re- 
flected in Its Public Parks” (Weekend, 
April 12) by Paul Lewis: 

‘The feature succeeded in omitting 
any mention of Dublin's Phoenix 
Park, immortalized by Joyce and the 
largest enclosed public park in Eu- 


rope, . while includi "s 
delightfal Tivoli eins Copenhagen 

not classed as a public 
As one who visited the Tivoli last 
year and took 28 other councillors 
from London Bort gn ἃ con- 
ducted tour of the ix Park, 1 
Must protest at what 1 suspect 15 an 
tric dismissal of Dublin as a 

capital city, 

4 is may not be aware of it, 
but Dublin is one of the oldest capi- 
tals of 
one of its great parks. 

GERY LAWLESS. 
Londen. . 


and the Phoenix Park . 


By George F. Will 


free people who are resisting subjuge- 
i armed miaon ities or by out: 
side pressure.” Mr. Reagan's policy 
was The Troman Doctrine after 38 
years of Communist advance. An 
armed Ni minority, sus- 
tained by outside forces, is sovietiz- 
ing Nicaragua as was being done in 
Eastem Europein 1947, ὁ 

The Soviet Union's Sandinist cli- 


four continents will koow that Con- 
will cot permit small ‘inocula- 
lions, let alone quarantine. ὦ 
‘The sum involved is $14 million, 12 
percent of the $117 million the U.S. 


government had given to the Sandin~ 
ist regime 1981, Familiar voices 
are sayi usual things: that the 
United States “drove” the Sandinists 
into Soviet clutches: But in‘their first 
two years, the Sandinists received 
more aid from the United States than 
from any other country — five times 
more than the Somoza regime re- 
ceived in its last two years. 
ing the Vietnam War, People 
δὲ 


eager to believe were φιορυταροᾶ 
Hanoi to think that South Vietnam 
was experiencing an “indigenous 
t revolt” and that the ferment 
tn Indochina was only cosmetically 
Communist. The inists deny 
their U.S. protectors the comfort of 
that pretense. The Sandinists do not 
deign to disguise Stalinism at home, 
their “socialist solidarity” with the 
one ae and their “revolution 
without ers” against neighbors. 
In 1947 Cor had fresh memo- 
ties of the terrible price paid because 


of nonresistance to Hitler at the time 
of the remilitarization of the Rhine- 
land. Today the historical memory of 
many members of consists 
entirely of Vietnam its putative 
lessons. But i manage- 
ment of U.S. policy toward Central 
America — 09 lil ai, τοῦ late 
uit chimera of negotiated 
μα σαι with a regime that does 
not betieve in splitting differences — 
is a recipe for another Vietnam: an- 
other protracted failure. 
Surely the Americans who should 
talk least about negotiated liberaliza- 
tion of the Sandinist regime are those 


ous pressure on the Sandinists. 
Today there are anti-Communist 
i ies in Afghanistan, Angola 
and Cambodia. Americans op} 
to the Contras favor a declaration of 
Later the only force tal 
might licaragua to join Por- 
Honduras on the iat of democratic 
nations that have risen from tyranny. 
Mikhail 5. Gorbachev, the Soviet 
leader, threatened Pakistan with re- 


prisals if it continoes to facilitate ald 


for the Afi 


ὩΣ 


pressi 


Now that Congress will not 


one wh 
tain. Optimism about democracy, 
and not just democracy in Central 
America, is irrational now that, six 
ton of per on Crepes, acting 
tion of a pi ent, 

in the name of fastidiousness, bas 
removed the keystone of that presi- 
dent's sce: poly: support for 
democratic lutions. 

Washington Past Writers Group. 
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Linking Third World Aid 
To Population Control 


By Richard D. Lamm 


reat 
truss begin as blasphemy.” With this 
philosophy in mind, 1 put forth blas- 
Phemy: The ἀρ οὶ ϑιαῖος should 
give no e relief to countries 
that are unwilling to adopt long-term 
economic reforms and programs to 
control population 
itis 


we also must “do ” ¥ question 
whether the United State ᾿ 


elsew! 
There are 535 million people in 
Africa. If population-growth rates 
continue on course, the continent will 
add 338 million more new mouths in 


16 years. By the year 2020, there will’ 


be 1.2 billion people living on land 
that cannot adequately teed 535 mil- 
lion now. African farmers must feed 
about 20 million new mouths a year 
while U.S. farmers, with vastly more 
capital and fertile land, must feed 
only two million new Americans. 
Productive as we are, it would be 


impossible for the United States to . 


feed not only its own new citizens but 
the Third World's new citizens, too, 
Sooner or later, Third World coun- 
{ΠῈ5 must come to grips with their 
population pressures. Try to write a 
happy scenario for Ban; a 
poverty-siricken country with 96 πη]. 
ion people crowded inia an area the 
‘Size of Iowa: The average woman has- 
14 pregnancies; 60 percent of the 


happy scenario foi 
Egypt, which will have 60 tnilion 


acres | ᾿ 
Xie ine Third Wond aes 


᾿ population is projected to triple.in 


the next 40 years, tions else- 
where in the world burgeon, too. 
By the year 2000, s numbers 
will have expanded 4. ἰ, the 


in America’s by 44.6 percent, Africa’s 
by 65.9 percent. These rates are τπ- 
sustainable, even if we ae δύ. 
ing an international welfare to 
the U.S, domestic welfare program. 
Our desire to help must be Ἢ 


priately and realistically 
y Ameri 


Anperica gives short-term aid without 
insisting that recipient nations take 
long-term action to limit population 
and reform their economies, we 
merely throw gasoline on a fire, It i 

true that cultural and barri- 
ers may make it difficult to convince 
other nations that population control 
must be part of the solution, that 
economic development will make a 
difference in their lives. But if we do 
Not atlempt to initiate long-term s0- 


lutions, we will caly perpetuate the . 


alive long enough τὸ 
ive ene wo 
Produce ly hungry offspring 

The late Alan a vice presi- 
dent of ihe Rocket . Foundation, 
Once sai IL overpopulation is 8 
cancer and that he had tever heard of 


cycle of hunger. W; 
ing the hun, 


a cancer that was cured by feeding it.” 


joe ae τοι 
in lore helping wi 
short-term Tolitons. We ne, use 
ig, heads and bleeding hearts. 
han Ethiopia, the problem is mote 
il 
Much of the land bas bees denuded. 
Vegetation now cavers 4 Ἢ 
., Fhe United States should insist on 
reciprocal altruism” in Ethiopia and 


~ elsewhere. If lati εἶ 
. ποῖ brou; A ΌΤΑΝ Sone oT sal 
reliance ἥ 


2000 from ᾿ 
an agricultural !and base that shrinks 


tence of misery to furure generations. : 


The writer is ἃ Democrat ani 
nor of Colorada. He contributed this 


comment to The New York. Times * 


, In Weeklong 
| Tribal Riots 
panera 


Rowers 
KARACHL, reg oF Armed 
oops. Sccompanied by garl 
collects have been ir 
qf narrow back streets af Karach's 
© Orang ares for victims in a werk of 
rioting that already has claumed 5] 
lives und sajured 250 persons. 
Trogps have found at least seven 
rotting οἰ in open sewers. Al 
feast ee the bodies were decom- 
posed beyond recognition, an am- 
bulance driver said. 
The unrest began last Munday as 
.  & protest inst reckless driving 
κι. after atfemale student was killed by 
a minibus. ft tumed into a demon- 
!  siravion against pole and then 
crupted into clashes between resi- 
| dents and members of the Pathan 
| gibe from northern Pakistan, maoy 
ῃ τ οἴ whom drive buses in Karachi, 


CRN It was difficutt to get precise ca- 


a) AFCHANTay Ἵ 


sualty figures fram: residents, 

Two persons were stabbed to 
death on Saturday and at least six 
were injured as Pashtuns 
with local residents, doctors at 
Abassi Hospitul said 

Doctors at haspitals outside 
Orangi, 4 west Karachi sium area 


T NICARAGy, | 


of ahout 500,000 people, said at 
feast 35 persons were killed and 50 
were myured Thursday and two 
ed U ‘ » Were stabied to death dur- 
DWisel ing a short carfew break on Friday. 
ΗΝ Το μος ar ane σης πε 
fo i. billed in wther clashes in no! 
if the remade fer alti Karachi, which 1 now under con- 
and. Today the hist eRe en canta eamment 
cane of Congest, on rumors that officials bad ot- 
e580 Yetoam and ης dered on-the-spot bunals τὰ con- 
*SS0nS. But congresson} MY cea the number of dead. 
ent of U.S. policy vamard et Α 
τς δὰ δ ῆς aid, ge 


sursuit of the chimera ot 9” 


scnaee: Ethiopia Is Said to Hide Cholera Epidemic 


thy 
58 recipe for ana We 

her protracted failure View «+ 
Surely the Americans up y. 


By Blaine Harden 
alk least about Negotiated teas 


Hasungtun Poit Sernvue 


ien of the ADDIS ABABA, Ethi =A 
Americans ett Raine at. cholera epidemic has iraken ¢ aut in 
he rebels. are rem; TV de the Korem feeding center in the 
WUs pressure on theese Ethiopian highlunds, killing 20 
Today there are ann people ἃ day, the French admunis- 
asurgencies [5 Afp aot-Comme trator of the camp has said in the 

nd Cambodia, Vighanivan, ἀξ fave of Fuhiupian denials. 
9 the Contras fav IETICANS «pp: “Right now, 1 have £0 new cases 
adifferenes por decay: aday and if 1 don’t act very quickly 
nce 10 the only fore: in the next few days, 1 won't be able 


aight enable Nicaragua wyouk, τῷ avoid a disaster,” said Domi- 


D1 Are Killed 


clashed distnet was sealed off from t 
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Army Cuts Suggest a New Push by Deng 


By John F. Burns 
New York Trates Seruce 

ΒΕΙΤΙΝΟ — The announcement 
that China ty to cut its armed forces 
by one million men hy the end of 
HEM year is a sign that allies of 
Deng Xisoping have zegaimed mo- 
mentum after ἃ period of polincal 
uncertainty, Western diplomats 
say, 

The reduction in mihtary per- 
sonnel, amounting ἰῷ oearly ἃ 
quarter of the army's strength, 15 
seca us one of the boldest steps in 
Mr. Deng’s dnve to modemize the 
country. The 80-year-old leader has 
long maintained that the vast mili- 
tary establishment must be 
to relieve the burden on the civilian 
economy. 

The political sensitivities in- 
volved were suggested hy the way 


“+ im which the annvuncement was 


᾿ Rees 
Pakistani soldiers guarding the police station in the Orangi area after 2 week of rioting. 


Karachi. dense working-class 
Sest 
of Pakistan's largest city by a tight 
troop cordon and a strict curfew, 

Karachi newspapers carried only 
official sustements after authorities 
pressured editors t@ ban the vivid 
uccounts of noting they had been 
publishing, editors said, The gov- 
ernment also asked newspapers not 
to publish photographs of the dis- 
turbed greas. 


ht appeared that several thou- 
sand Bibaris, the Urdu-speaking 
residents, and Pashtun migrants 
from the bosder near Afghaniscan, 
were fighting in the streets Thurs- 
day. 


“} have 20 deaths ἃ day because 
ae — that τῇ cannot name,” 
Mr, Leguiflier said. “I am import- 
ing medicines and { have to lie 
about the ame of the disease.” 

Mr, Dawit then asked the French 
relief offical what difference it 
made whether the disease was 
called acute diarrhea or cholera. 

“If ¥ can tell suppliers that it is 
cholera, 1 can get the drugs much 
mote quickly,” Mr. Leguillier said. 

Diplomats and relief officials 


agal, Spain. Turkey. Argnim:  pigue Leguillier, of the French νοὶ. speculate that the Ethiopian gov- 
fonduras on the list of demo: ae ee organization, Doctors emment has been unwilling ios 
lations that have nsen fromm = Without Borders. the word cholera because of fear 

Mikhait δ, Gorbachev. the Sx: His statement Friday, the day of that news of the disease will scare 
sader, threatened Pakisun nds a meeting hete between Ethiopian off buyers of Ethiopian coffee and 
irisals fit continues tw fade: officials and aid donors from teat, which are major sources of 
or the Afghan resistance Nv around the world, came after five hard currency for the government. 
Tongress fas spammed thedes -“ months of ramors from relief affi- Doctors ae fear is largely 
cow long wil Fakiswn resiea _cials that the highly infectious dis- groundless. They say the disease is 
wressure? Now that Congrats ease has broken out in several of castied primasily by the water sup- 


ountenance support fortheCem Ethiopia's famine relief centers, 
he increasingly unny voir αὶ δ The Ethiopian government has 
Jnited Staies Will havedereame, refused to acknowledge the exis- 
nance in South Afnes. he Pi tence in Ethiopia of cholera, which 
‘ines and other places whereinit «= causes severe diarrhea, vomiting 
3 the issue at stake. " Τῆς 

Ἡ is said that an optimia sas εἰπιρὶς to cure but is highly conta- 
ine who believes his tum sx βίοιις and can cause a high rate of 
ain. Optimism about demos fatalities unless the paticat is 
πᾷ nat just democracy in Cc = promptly treated, Ὁ xe 
umeriga, is imrauional now thi © Government officials maintain 
aonths after a landslide rai: 841 the victims in the feedin; 
fon of 3. president, Congrssax: = camps are simply infected wi 
tthe name of (astdionms, “acute diarrhea." - ae 
ameved tbe keystone ofthape While insisting on that distinc. 
ent’s foreign policy. sec’ ton, the government asked donors. 
emocratic Tevolubons. Friday for an emergency aiclift of 
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“great infectious gastrointestinal dis- 
eases such as cholera. 

The World Health Organization 
in Geneva fast week sent an infec- 
tious disease expert to Ethiopia to 
look at possible evidence of chol- 
era. 

{In Somalia, an outbreak of chol- 
era in a UN camp for refagecs from 
Ethiopia killed 1.600 People in 
three weeks, The Associated Press 


Ὁ. Lamm reported. A UN spokesman in Ge- 
“yy years populates neva aan ¢ outbreak has 
ae ment ΜῈ YEA Ciba = tapered off. 
fhe world wal samt Five months of bebisd-the- 


scenes bickering over medical se- 


y 89.9 percent, ENE ue * pGior; commissioner of the gov- 
aslainanle, δα lst ν coneitt πε and Rehabihta- 
6 {πα yomesic well μῆς, eden 
“Our desire to help st 

cals Ε J s 
ciately oad Had Union Carbide 
america ΕἸ + recrpient τὰ 


μαὶ 


᾿ πὶ 
t (ot. 
nd 
ad ihren eal Bhopal Sabotage 
‘ue raat τα μα] cl wore Reuters 
es any make pulse = NEW DELHI — Union Carbide 
ther aauans that ΝῊ solu Corp.'s Indian subsidiary has not 
gust δὲ Pat απο wie ruled out sabotage in eae 
τοησπῖῖς COT ives. Bot ison gas disaster at its 
ference 1 thet ας pag Leone plant that killed more 
ΜΝ we: than 2.000 people, the Press Trust 
Me tee of India reported Sunday. . 
Jong The news agency quoted ἃ writ- 
une ine ten statement from Union Carbide 
ee 


probably caused by water seeping 
into an underground storage tank, 
but that ie was DOL bowbe γεὺ to 
how the seepage occurred. 
ach may have occurred cither in 
spite of all the prescribed precau- 
tions or by unauthorized, deliber- 
ate or madvertent act af someone,” 
the statement said, adding that all 
safety precautions were taken to 
avoid advidents at the plant, Ὁ 
The indian government is sumg, 
the Indian company's U.S, parent 
e-"90n behalf of victims of the disaster. 
“The New York Times quoted an 
Indian official as saying Friday 
that the government had stopped 
negouations for an out-of-court 
¢ seltlemeni on the ground that the 
ἐδ᾿ company offered an unacceptable 
figure of $200 million as compensa- 


probes fe 


guch os 
peatatioe ἢ 
The Lint 


and dehydration. The disease is through 


tion for the Bhopal accidem, 61 


ply in places Shes as Leathe 
camps groups le 
lack adequate sanitation facts. 
“You will make medical history 
if you manage to acquire cholera 
your collee,” said a doctor, 
who spoke on condition that he not 
be identified. 

Echoing, off-the-record remarks 
of officials from two other major 
relief agencies, Mr. Leguillier said 
man interview that it was vital that 
the disease at Korem be called 
cholera so that the camp could be 
Quarantined and medical investiga- 
tors brought into Ethiopia to wack 
down the source of the disease. 

“It is cholera and we should call 
it cholera so we can isolate people 
at Korem,” Mr. Leguillier said, 

He said cholera was first diag- 
brag Korem bani ied 
ago on expert know ol 
the disease’s symptoms and not on 
a laboratory test. The Ethiopian 
government says that many dis- 
eases are similar to cholera and 
that, lacking laboratory proof, 
there is no reason to declare a chol- 
era emergency. 
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* Orangi residents said that rival 
groups fought τ Thursday val 
axes, iron burs, da; guns an 
crude bombs. aie 


Witnesses said several Biharis, 
who came from what is now Ban- 
gladesh after sing the creation 
of ἃ new state there, roade bambs 


by filling the hollowed leg boues of ἢ 


cows with explosives, nails and 
glass. 


Several af the bombs were 
thrown into crowds of Pashtun 
workers, the witnesses said, blayt- 
ing bits of bone and metal into the 
bystanders and usually killing one 
or two cach time. 


Without quick action, Mr. Le- 
guillier said, the disease will in- 
crease by hundreds of cases daily 
among the 25,000 famine victims at 
Kerem, Emergency quarantines 
are also needed at wo feeding cen- 
ters near Korem — Alamata and 
Kobo —1u head off an outbreak of 
choles that threatens about 45,000 
people there, Mr. Leguillier said. 


He said that Kobo had 40 new 
cases of the disease daily, accordi 
to ἃ recem report, and that | 
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One Pashtun set fire to a Bihar- 
i-owned towel factory only 100 me- 
ters (328 feet) from a police statin 
bristling with troops and cynsia- 
bles ordered to shoot looters and 
arsonists on sight, 

As the rifles were trained on him, 
the arsonist surrendered. He said 
that his brother had been killed by 


More than 1,500 53. and 
1000 riot police patrolled the 
sprawling area. 

Knots of women, children and 
old men stood at Street corners, 
some with bundles of valuables, 
bepging passing toaps to take 
them τῷ safety. 


cases have been reported at Ala- 
mata, with 100 deaths. 

Mr. Leguillier said he decided to 
speak out about cholera because he 
knew of no other way to speed 
Herat to Korem. He said that 

ec iopian government ι 
expel him. Other relief officals 
have said they refuse to speak out 
because they fear expulsion, 

“There ure 20 people dying every 
day and the best thing I'can do to 
help them is speak out,” he said, 


made, Hu Yaobang, a close asso 
ciate of Mr. Deng wha is general 
secretury of the Communist Party, 
revealed the cuthack Friday in New 
Zealand, where he was on the sec- 
ond leg of a five-nation South Pa- 
cific tour. 

There has heen no report of Mr. 
Hu’s remarks in the main pany 
publications, But che ; of 
the reports from New Zealand a 
peared τὸ be confirmed when 


EPA for 


W Germ, te! Gas pastor 4559 
by phone 


English-lang: service of the 
Xinhua, the official Chinese press 
agency, camied un item from Wel- 
ington, the New Zealand capital, 
quoting Mr. Hu as saying that 
“China 15 τὸ cut one million troops 
from the army this year and next.” 
To cut that deeply into the army 
strength of 4.2 million, diplomats 
say, Mr. Deng must have broad 
confidence in his political position. 
Doubts had heen raised over the 
last three months by the corruption 
and bungling that env wet ms 
economic ch Nanges promot 
Mr. Deng. Prime Minister Zhao 
Ziyang has acknowledged that seri- 
ous mistakes were made in carrying 
out the changes, and hard-liners in 
the party have questioned the ad- 
visability of allowing too free a rein 
fo “bourgeois” influences, such as 
foreign invesument and free enter- 


tise, 
4 Mr, Deng himself appeared. to be 
on the defensive. But by pressing 
forward with radical manpower 
cuts in the armed forces, he and his 
associates appear to have given a 
clears signal of their primacy. 
From its inception as a revolu- 
tionary force in 1927 until recently, 
the People's Liberation Army was 
regarded as ἃ bulwark of the views 
associated with Mao Zedong. 
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Overcoming military resistance to 
ror has been a major concem 
for Mr, Deng since gaining conrro! 
of the party in 1978. 

The army, which is a three-ser- 
vice force, with ground, air and 
naval wii has already had to 
accept cutbacks. With the excep- 
ton of 1979, when the brief border 
war with Vietnam swelled costs by 
about §2 billion, there has been 
continual restraint on its budget. 

Mr. Deng has cast aside Maoist 
precepts of “people's war,” empha- 
sizing vast manpower and guerrilla 
tactics, and has stressed modem 
techniques of conventional war- 
fare, professionalization of the offi- 
ces corps and more sophisticated 


Weapons. 

To achieve this, China has al- 
ready made deep cuts in the officer 
corps. Overall manpower levels had 
been sharply cul before Mr. Hu’s 
announcement of the new reduc- 
tions. 

Where the new cuts will be made 
has not been announced, but West- 
erm military attachés said they were 
almost certain to come in the heavi- 
Jy staffed echelons, rather 
than in combat units. — 

With at least 60 Soviet divisions 
to the north and about 36 Vietnam- 
tse divisions to the south, China's 


2hnes, 


combat arms are already stretched, 
Combined Chinese strength on the 
two frontiers is said ta be abou 1.2 
million. 

A Western diplomat said the eut- 
backs ap to vonfirm the de- 
termination of the Chinese leaders 
to limit hostilities with Viemam to 
the limited pattern of cross-border 
shelling and infantry skirmishes 
that has prevailed in in the dry 
season now ending. 

‘The diplomat said the move also 
underlined indications that Chi- 
nese leaders might be preparing for 
ἃ mutual reduction of forces with 
the Soviet Union, an issue on which 
there has been no progress in nego- 
dations fo far 

ut the most important conse- 
quence could be in domestic poli- 
tes. For six years. Mr. Deng has 
been maneuvering to reduce the 
political influence gained by the 
lorces under Maa. 

If the personnel cuts lead to 
sharp reductions in the military 
garmisons in cities like Beying and 
Shanghai, as seems likely. there 
could be a further downgrading in 
the army's political power and a 
parallel enhancement of civilian 
authority, a development that 
would broaden Mr. Deng's politi- 
cal leeway. 
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By Barry Came 


ROME — Italy's banking sys- 
tem, despite a marked reluctance 
eo the e part ἰῇ bankers, will soon be 
tir a plan to guarantee 
the security of depositors’ funds. 
For a country where financial 
institutions cyatinue to soffer from 
the effects of the Banco Ambro- 
siano collapse, the development is 
perhaps no surprise. But when tak- 
en along with a number of [6- 
mentary trends, it signals an 


anlealsuve: step) in. toe direction’ of 
Υ᾽ 


Grageing ἢ 5 cumbersome, even 
archaic, banking structure into line 
with the standards and practices of 
most of the rest of the industrial- 


ized world, 

“I wouldn’: dare describe it as a 
wind of change,” one financial ana- 
lyst said, “but certainly there is ἃ 
new breeze in the air”. 

The first attempt at a form of 
deposit insurance, in itself remark- 
able in view of Italy's recent record 
of bank failures, is an of 
change. There are others, including 
the veal to oa merchan t-bank- 
ing ation, the rapid expansion 
of “near” or “para-banking” activi- 
ties, the rapid of the new 
aur) funds, ὑπ ᾿ξίητφμτι ἢ οἵ 3 
widening τὶ up-to-date client 
services and ihe first real effort to 
breathe life into the underutilized 
stock exchange. 

Barring any last-minute set- 
backs, Italy's banking system 
pee have its first official instru- 
ment for guaranteeing deposits in 
place within a few weeks. Accord- 
ing to officials at the Banca d"Italia, 
ee ee 
advanced stage preparation” 
and “will be finalized shortly.” 

Although the actual mechanics 
have yet to be fully disclosed, it will 
involve the creation of a special 


From the bankers’ point of view, 
the disagreeable element in the new 
piaa is that it is going to be the 

alone that will finance it 
raluced τὸ dat of alumi oOedieg 
τι to that of si i 
technical data and δῆς, most 
probably through a representative - 
miter of the ABL-managed fund.” 
mitice 1 thst 

“There is no doubt that we need 3 
some kind of deposit guarantees 
but Tm not convinced that it 
pay forthe whole thing said Brae 
pay for the whole ” said Βπι- 
po ping οἱ, Banca Nazionale 

le} Lavoro, ’s largest bank. 

ine adventage ofthe propesa i 
prime advan sal is 
the flexibility that it-wi invoduee 
into 8 system so rigid that interven- 
tion ina ig Crisis is mot per- 
mitted until it is too late — when 
there is an ought insolvency. The gy 
Banco Ambrosiano affair is a case ᾿ἢ 
in point. . 

Flexibility is the key as well in 
the current effort to provide alegis- ἢ 
lative framework for merchant 
banking, a type of financial activity 
that is just beginning to make itself 
felt in Italy. The concept has taken 
hold since the governor of the Bank 
of Italy, Carlo Azeglio i, first 
Proposed two years ago the devel- 
opment of merchant-banking ac- 
tivities to help medium-sized firms 
grow bigger and pave the way to- 
ward stock-exchange listing. 

A number of the country’s lead- 
ing financial institutions in 
some form of merchant ing, 
providing promising smal! and me- 
i igpteare με with finap- 
cial services ing a tempo- 
rary stake in them with an ultimate 
view to launching them on the 
stock market. These practices are 
sunilar to those performed by the 


a ae 


A supermarket in Milan abounds with goods. 


fund τὸ be set up and administered 
asa 
Italian 
bership, in theary, is voluntary; in 
practice, however, the competitive 
pressures on a that = 
to opt out, riving cli- 
ons of security for ther deposits, 
are likely to mean the widest possi- 
ble participation. 


ing community that has been in the 
forefront of resistance to the pro- 


trialized economies, Italy does not 
possess any official mechanism for 
guaranteeing di 
time, no depositor in the postwar 
years has fost funds as a result of 
bank failures because the govern- 
ment. operating through the central 
bank, has fulfilled a moral obliga- 
* ἤρα to depasits in a system 
that is 


arate entity by ABI, the 
ing Association, Mem- 


“Several draft p 


fronically, it has been the bank- 


‘Unlike mast of the other indus- 


its. At the same overall turnover 


the 
billion last 


percent state-owned. 


established Italian concerns. 


ture of Italian merchant banking. 


roposals to regulate 

the activity of merchant banks have- 
been presented in parti 
to date, there is no indication as to 
the precise form the legislation may 
take-—or, more to 
it may finally be enac! 
Two parts lv booming areas 
in Αωδ να tanteg oie lose 
urchasing. The 
‘or factoring com- 
panies, the majority subsidiaries of 
leading banks, reached $5.26 


ing and lease/ 


year, 
$3.68 billion for 1983. Lease/pur- the 
chasing, according to data recently 
released by ABI, 
than 30 percent in 1 


state-owned for large, companies 

a total of 70,870 contracts worth 

$1.33 billion. : 
{n the effort to compete, Italian 

banks continue to refine their client 

services, a move ertlngy a ay 

ago 

Bancomat cash-di 

ef system was introduced. Follow- 

ing this move, there are now plans 

for a national bank credit card 

based on the Eurocard, as well as 

for improving automatic bank 

transfers. 


But the most spectacular devel- 

ment has been the introduction 

Sherr ane the concept 
was appr te last year, to 
20 funds have been launched and it 
is believed that up to 30 more are in 
ing stages. The mutual 
funds have proved highly popular 
Frew by more among small Italian investors, who 

84. The top 43 © 


step two 
fo epee 
but, 


the point, when 
ied 


compared with 


have long ranked with the Japanese 


Private Television Growth 
Changes the Media Scene 


By Sari Gilberr 
ans. 


tries. And much to the detriment of the Italian 
movie industry, le are being enticed by a rich 
diet of films, variety shows and American serials 
tnlo spending thet evenings at-home, im Croat of 
the set, 


But if this “small-screen” revolution has tarmed 
Italians into avid stay-at-home ietowers of “Dal- 
las" and “Dynasty,” it bas also an unprece- 
dented effect on Italian marketing economics. 
During the last four years, the Italian advertising 
market has exploded, with total vestments in TV 
commercials soaring from $166.3 million at the 
end of 1980 to $891 million at the end of 1984. 

Most of the increase has beea due to the dyna- 
mism of four stations, which, because of their de 
facto nationwide broadcasting range, have won the 
right to call themselves networks, althou; 
still do not transmit live. These stations, 


astute and imaginative ing, have be- 
come so popular that last het advertising 
revenues generated by 3, Italia Uno and 


Retequattro, 31} of which are now owned by Silvio 
Berlusconi, a Milan entreprenear, reached over 
$345 million, compared with the half-million dol- 
Jars earned by Mr. Berlusconi's first local station, 
Tele Milano, ia 1979. ἢ ὴ 

Euratv, the network owned by Callisto Tanzi, a 
Parma dairy producer and , earned anoth- 
er 570 ion. All other local and private TV 
stations together brought in an additional $80 
million. : 


. Ja contrast, RAI,-which cannot exceed an adver- 
tising ceiling set yearly by parliament, earned $220 
million, about a third of its budget needs, with the 
rest provided by the $350 million in by the 
viewer subscription fees charged to all Italian tele- 


vision owners. - est ΜΝ 
‘The political strength of the private stations’ . 


new advertising empire was demonstrated.last fall, 
when three magistrates in different parts of Italy 
ordered Mr. Berlusconi to stop broadcasting. They 
said the system of 80 relay transmitting stations 
that allowed his stations, in effect, to make nation- 
wide broadcasts contravened a 1976 supreme court 


ring that only the state network had that right 
- The blackout galvanized the government, led by 
Prime Minister Bettino Craxi, who is believed to be 


- a fan of Mr. Berlusconi's, into action; a six-month 
emezgency decree legalizing the new stations was 
rapidly z : 


produced. : 

onae sere ioral ne hen lag 
years that ve operating at full steam, 
the private networks have carved out an impressive 
niche. Accordin < ing to. Ἑαπρὸ ψαε μα ὅπεείος οἵ 
πατρίς for lusconi group, On an 3 
evening, three stations now capcure close to 50 
percent of Italy's 27 million prime-time viewers. 

Understandably, the current situation has de- 


The sitaation has delighted 


ἀξ: 
those Italians who for 
consumerist slant of much : 

’ advertising, as well as movie 
producers and newspaper 


lighted advertising agencies and advertisers, who 
in the past were frustrated by thie legal restraints 
that limit RAI in terms of total advertising time 
oe eat Contest Jtalians who fori ‘ 
happy are those Italians who for ideological 
Teasons oppose the consumerist slant of much 
βδντθ πε, 25 well 8s tore: peoducers end news 
SF ines stor ἐν bce mer come 
commercials than’ to make feature films, 
prating of ike uate of ad coe dre 
shrinki 5, lvertising gomg to the 
investment-starved Italian print media, down from 
about 60 percent of total advertising revenue in 
rien da Bl cae dace 
Originally. the which Jast year was 
set at 343 billion lire ($271.5 million) and is expect- 
ed to be increased by 7 percent for 1985, was 
(Continued on Next Page} ᾿ 


by ABI wrote as the world’s leading savers. On fill. It was with this aim in mind 


average, Italians save from 20 to22 that the Italian Senate recently sent 
percent of their after-tax income. ἃ corimitiee lo New York to inves- 


ἜΝ tigate the procedures used to regu- 
cconding to preliminary statis- «1° oo supervise Wall Street. °° 


“Accord 
tics compil the Bank of Italy, 
the new mutual funds were collect- 
ing 15 trillion lire ($750 million) 
per month during first three 
months of the current year. 


ἐπὰν facie parle plane lo 

facilitate to 

[ae Be the moribund Milan 

stock exchange, where 90 τ 

Ἢ the country’s market pe a 
t present, there are about 

160' stocks listed on the 

Sie cea ae 
illion, wil 

stocks worth .$1.578 trillion listed 

in New York. 


er at timists, however, 
agree ly has some way to go 
before Milan becomes a truly ac- 
tive bourse. Long before that, 
something will have to be done 
about the huge public deficit, 
which is’ expected to reach 96 tril- 
lion lire this year, amounting to 15 
percent of the gross domestic prod- 
uct. 


Since 95 percent of the govern- 
ment's deficit is financed domesti- 
cally, it is almost certain that once 
again this year almost two-thirds of 
Italy's gross domestic savings are 

: : * going to be consumed by the state. 
The main problem with Milan to does not leave much for the 
date has been the lack of institu- Jtalian banking system, no matter 
tonal investors, ἃ gap that a flour- . how strenuous the effort to mod- 
ishing mutual-fund activity would . ernize. 


lobe ὕδραν νον Hose 


A variety of channels to choose from. 


Economy Has a Relapse 


After a Healthy 1984 


By Uli Schmetzer 
in Taly. The severe cold damaged 
in Italy. severe co! 
crop pr while labor and 
ΠῚ rife hurt aa of 
economic recovery. Spring, even 
optimists realized that after a fine 
performance last year, the econo- 
my was slipping back into its famil- 
a oe tas dropped 
tion not once 

this year below the 8.6-percent lev- 
εἰ of 1984, while price increases 
have averaged | percent 8 month, 

rd 0 eta elas pops 

uge. ict 

on relentlessly in tandem with high 
interest rates. Labor is restless, irri- 
tated by 1 efforts 10 fur- 
ther weaken the scala mobile, the 
wage-indexation system devised as 
a cushion against inflation al- 
though often blamed for having the 
reverse effect. 

Confindustria, the employers’ 
association, wants concessions 
froma t rade unions on greater ad 
mobility and more ample wage dif- 
ferentials. And the Communist 
Party holds a time bomb with its 
successful cal} for a referendum on 
government limitations τὸ the scala 
mobile. The result could be a period 
of labor unrest. 

Tt was no surprise, then, that dur- 
ing their annual spring visic in 
March, officials of the Internation- 
al Monetary Fund diagnosed that 
the patient was deteriorating after 
undergoing a successful tion 
last year, when gross estic 
product rose by 3 percent. 

Their prescription: another froat 
against inflation, labor costs not 

ve the projected 7-percent in- 
flation rate, a vigorous tax-collec- 
tion campaign, cutbacks in ambi- 
tious health and pension programs 
and, only as a last resort, a further 
rise in interest rates. 

But such remedies require bold 
and decisive government action. 
And with local elections coming up 
on May 12, the five coalition 
headed by the Socialist prime min- 
ister, Bettino Craxi, is fighting for 
survival with its hands tied, as each 
party blocks initiatives of the oth- 
ers, afraid to give away advantages 
at the 

“T'm all in favor of democracy,” 
said one of Italy's leading econo- 
mists, Luigi Spaventa, “but 1 wish 
there were fewer elections.” 

Economists also wish the deficits 
would diminish. The balance of 
pay t On current account is 5 
trillion lire ($2.5 billion) in deficit. 
Last year, the trade deficit reached 
a record 19 trillion lire. 

On the other hand, the favorable 
ine ie Boosted Sports to Pi 

οἱ! tates by 69 percent, al- 
though to the European 
Community fell as the result of an 
appreciated lira (1.5 percent) 
against the currencies in the Euro- 


Growing Public Debt 


In 1984, government indebtedness approached 
92 percent of gross national product. 


Billions 
of lire 


pean Monetary System. The in- 
Grease in exports last year (up 9.8 
percent in volume compared wi 
3.9 percent in 1983) helped service 
an external debt that doubled τὸ 
over $50 million at the time of the 

in Italy. prospects always 
look worse on paper than in reality. 
The counuy simply refuses to be 
gauged by the norms applied to 
other nations. 

If the Italian economy continues 
to enjoy remarkable foreign confi- 
dence and good credit rating on the 
Euromarkets, it is partly due to the 
belief that Italians will always find 
a way to arrangiarsi, or improvise ἃ 
soluvion. The other reason for the 
confidence, more tangible, is the 
success of private industry and, to 


" some extenl, state-run enterprise, 


Lips ky buoyant conc 
productivity, particularly in those 
sectors that had the co’ to em- 
bark on new technology. up- 
swing was aided by 3 4-percent 
increase in investments, almost all 
of it spent on new plant and ma- 
chinery, cuts in labor costs and an 


aggressive marketing policy, which 
not only conqu new markets 
but also often turned losses into 
profits. 


But pitted against the positive 
achievements © indusey is the 
dead weight of the government's 
chronic budget deficit. It was con- 
tained at 93 trillion lire last year 
(15.3 percent of gross domestic 
product) but now is rolling into the 
100-trillion lire region. 

Interest payments for the debt 


GNP 
G Public Debt 


Isobel Cura-Mouttet/iHT 


were 9.6 percent of GDP, double 
the average in the seven biggest 
industrial countries. 

zndice Ἦν plugged wil, publ 
spending is plugged with public 
borrowing. Today, the state uses an 
estimated half of all personal sav- 
ings to finance itself through trea- 
sury bonds. These are the most 
popular investments for Italians, at 
least while they remain convinced 
their government can honor them. 

The state's appetite for money 
keeps interest rates high, which in 
turn makes money ive for 
industry. _ dem: for more 
money state is prompt 
the financial needs of bes shan. 
ne public sector. Although ineffi- 
cient and overstaffed, it does en- 
sure the political status quo. 
Tampering with its wages or nuro- 
bers is not in party interests. 

Rather than tackle this “privi- 
leged class,” Mr. Craxi's adminis- 
tration, in ils efforts to reduce in- 
flation, went for the scala mobile, 
whose main beneficiaries are in the 
lower-income bracket and thus apt 
to vote for the Communists. 

Still, the result seemed to justify 
the means: For the first time in 11 
ae inflation dropped in 1984 

low double figures to 8.6 percent, 
from 12.6 percent in 1983. 

Today, however, economists 
think that the achievement was due 
more to a decline in the price of 
imported raw materials than to any 
tailoring of the wage escalator. 

This assessment appears more 
plausible seen.in the context of cur- 


(Continued on Next Page) 


Expanding Economy Attracts 
Investors F rom Abroad 


By Dalbert Hallenstein 


MILAN — Italy's Pe 
economy is attracting a 
number of foreign savestces te the 
past two years, major forei; 
cokes ot have bought a con 


1.5 trillion lire ($750 million). 

Yet, despite a remarkable fall in 

1984 in the number of bours lost 

strikes — the lowest since 
1952 — and an investment return 
rate far above the Enropean aver- 
age, foreign companies are begin- 
ning to feel un about the ἴα- 
tare. The disquiet has been caused 
by a Ministry of {ndustry proposal 
to impose limits on foreign invest- 
ment in Italian companies, while 
comments in the refer to “in- 
dustrial colonization” and “a mul- 
national takeover.” 

Worries of this do not seem 
to have significantly stemmed the 
flow of foreign capital into Italy, 
however. Last month, the Aga 
Khan L out a controlling in- 
terest in the CIGA hotel chain for 
at least $80 million, and Fiat and 
Ford are studying cooperation that 
could take the form of a joint ven- 
ture or a shift of capital. 
tuff tape ἀρότου beak, col? 

‘Ss esti- 
pestle that there are about 1,000 
foreign-controlled industrial firms 
operatiny in Italy and that hey 
em a million le, 
parent of the industial ἢ labor 
orce.. 


In 1978, the number of foreign- 
conwolled firms was fewer than 
The 19 Ais were Years Οἱ a 
loping inflation, of terrorism, 
soaring wage costs and high levels 
of absenteeism. In the mid-1970s, 
the average number of work hours 
lost through strikes was about 125 
million; last year, it was down to 40 
million. There was fear, too, of the 


increasing power and popularity of 
the Italian Communist Party. 
Many foreign companies decided 
"By 198, the tl : 
, the tide was 

Lefisst terrorism appeared virtmaly 
defeated and the Communist threat 
was receding. The breaking of a 
five-week sirtke at the Fiat works in 
Turin dealt a blow to the unions 
and led to massive layoffs, followed 


wp by the successful restructuring 
ve iat, Olivetti and many other 


usinesses. 

“About 1981, Italy began to ap- 
pear a very dynamic country,” said 
Elido Fazi, an executive of Busi- 
ness International, a U.S. consul- 
tancy. “The economy was strong 


and somehow people abroad began - 


finally to understand that, despite 
the Communists and their fluctnat- 
citings very’ nice. Here ἀπεβῆς 

ve . Here, ite 
the seeming chaos, there is ἃ deep- 
seated stability.” 

Besides the improving state of 
industrial relations, one of the 
main attractions for foreign com- 
panies, Mr. Fazi says, is high 
rate of return on investments. Ac- 
cording to the U.S. Department of 
Commerce, the rate on Italian in- 
vestments Ears was 9.5 pero re 
against ἃ ean average of 4. 
percent. The highest was Ireland, 
with 22 percent; West Germany 
had 5.6 percent, Britain 3.1 per- 
cent, and France minus 1.7 percent. 

The strong dollar and Italy’s de- 
valuating lira have also made the 
country’s industries extremely al- 
tractive to foreign investors. 

Other altractions include a fall- 
ing cag ig though Ν sill com- 

i igh at 8. it, a 
Frccessful attempt by de present 
government to cut labor costs by 
modifying the wage-indexing sys- 
tem and an impressive rise in the 
rate of productivity per unit of out- 
put, which last year rose by 7 per- 
cent. 

US. companies make up about 


Foreign Investment 
In Ital 
(in billions of lire} 
Direct Portfolio 


Source: Bank of Italy 


40 percent of the foreign firms op- 
erating in Italy, followed by Britam 
with 14 percent. Switzerland 14 
percent, France 13 percent the 
Netherlands 5 percent, and Sweden 
and Belgium 3 percent each. Ac- 
cording to a recent report by the 
Banca Nazionale di Lavoro. a sig- 
nificant part of Swiss investments 
in Inaly consists of Italian capital 
that was il ly exported during 
the 1970s and early 1980s and is 
now returning. 

Seventy-five percent of foreign 
investments are in the industrial 
sector, particularly in pharmaceuti- 
cals, petrochemicals, food, engi- 
neering and electronics. The rest 
are in the service sector, in leasing, 
brokerage, accountancy and soft- 
ware. 

In some of the major foreign ven- 
tures over the past 18 months, West 
Germany's Allianz Insurance ac- 
quired 51 percent of RAS Insur- 
ance (Riunione Adriatica di Si- 
eurta) for close τὸ 700 billion lire; 
AT&T of the United States bought 
25 percent of Olivetti for $260 mil- 


percent of Zamberletti Pharmacen- 
illion lire, Dow 


percent 

for 47 ioe the, Plessey (U.K) 

took 33 percent of Elettrotecnica 

(military electronics) for 47 billion 

lire; Glaxo (U.K.) bought 100 per- 
(Continued on Next Page} 
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‘A SPECIAL REPORT ON ITALY 


‘Scala Mobile’ Escalates Labor’s Identity Crisis 


ROME — The Italian labor 
movernient, waditionally a vassal of 
'y politics, is undergoing an 
Renate crisis. 2 : 
+, The three major trade unions are 


«ποῖ only split over wage negotia- po: 


-tions but also over the need for 
reform in labor relations to keep 
-pace with the rapidly changing face 
"οἵ Italian industry and mutations 
:in the composition of the work 
force. 9 
<The issue that finally precipitat- 
-ed a crisis was the la mobile, 
-ltaly’s controversial wage “escala- 
tor.” 


.. For almost three decades the 

-scala mobile was considered “un- 
touchable.” It was the pride of the 
trade unions, the bastion of work- 

etS power, and neither government 
nor yers’ dared touch 

it. But during the last 14 months, 
ahe government has acted to limit 
fhe system. which was αι iened tc 

*protect workers against non. 

This bold step, taken by the So- 

-Gialist prime minister, Bettino 
Craxi, was explained by the need to 

-curtail inflation and labor costs to 
amake Italian products more com- 
petitive on the international mar- 

5, After a period of unusually sta- 

- ble labor relations, tampering with 
-the scala mobile not only divided 
labor unions along political lines 
-but also set the scene for yet anoth- 
xr confrontation, pitting the Com- 

-muunist Party, the biggest in West- 

vern Europe, against “the rest.” 

+ Everyone took ἰρ predictable 
positions, even Italy's Red Bri- 
gades terrorist group. On March 
27, it assassinated Enzo Tarantelli, 
chief economic adviser to CISL 
(Confederazione Italiana Sindacati 

Lavoratori), the trade union associ- 

“ated with the Christian Democrats. 

- He was considered the architect of 

be project to water down the “es- 

at 


tor, 

* ‘The assassmation marked a peri- 
od of unrest that began in February 
“1984, when Mr, Craxi’s five-party 
coalition government, despite 
‘Communist opposition, reduced 
ἴδ protection of the scalz mobile 
‘from 80 τ to 65 percent. In 
effect, this left workers with 6,800 
‘Jire ($3.40) less per month. 

- The Communist Party collected 
1.5 million signatures to force a 
referendum. 

‘ In January, the constitutional 
court ordered that the vote be held 
by June this year. The great bulk of 
workers, already convinced they 
were paying for the country’s ¢co- 
nomic recovery, were further alien- 
ated when the court decided that. 
should the vote go against the 
ernment, employers had πο obliga- 
tion ree increases lost 
between the time of the limitation 
decree and the referendum. 


By this time, the unions were 
deeply divided. The CISL and the 
Socialists’ Unione Italiana del La- 
voro backed the coalition govern- 
ment. They even agreed to a pro- 
sal that would see the scala 
mobile applied once every six 
months instead of the current three 
months. 

But the Communist CGIL (Con- 
federazione Generale Italiana dei 
Lavoro) demanded a return to the 
old system and called for strikes. 

The referendum hangs over ev- 


bile payments, a decision to which 
they are entitied. This would mean 
a long period of labor unrest for 
which he image-conscious Com- 
munists are certain to be blamed. 
_ Atstake in the war of attrition is 
not so much the seala mobile or the 

lar and expensive referen- 
dum, but changes in labor rela- 
tions. 

During the last four decades. 
wage differences between skilled 
and unskilled labor. between blue- 
collar and white-collar employees, 


At stake in the war of attrition is not so 
much the scala mobile or the unpopular 
and expensive referendum, but changes in 


labor relations. 


eryone like a Damocles sword. The 
government is afraid of the conse- 

uences if the vote goes against it(a 
foregone conclusion). The coalition 
unions are afraid the result will 
further disrupt union unity and 
give the Communists an undesir- 
able advantage. And the Commu- 
nists fear that their referendum will 
boomerang because Confindustria, 
the employers’ association, has 
threatened to ignore the scala mo- 


have been eroded to a minimum. 
The result has been worker apathy 
and lack of initiative. 

But this is not the only issue on 
which Confindustria is challenging 
union prerogatives. The industrial- 
ists also want to choose new work- 
ers rather than having them im- 
posed by the unions. in addition, 
they want the right to move work- 
ers from one city to another and the 
right to ask that overtime be 


worked without first negotiating 
with the unions. 

Confindustria already has indi- 
cated that it is ready to compromise 
on the scala mobile if the unions 
agree to its own demands. It re- 
mains adamant, however, in its re- 
fusaJ to cut the 40-hour working 
week by two hours. ᾽ 

The public conkrontiuoe be- 
tween loyers and labor is not 
without it on both sides. 
They indulge in what Italians like 
best: their own private agreements. 

This system allowed many indus- 
tries to shed an average of 7 to 8 
percent of their labor force, with 
minimal conflict, after the restruc- 
turing of plants in the investment 
boom of 1979-1981. But while these 
companies reduced their work 
force, statistics indicate that the 
number of working hours actually 
increased as many workers, quietly 
and over the heads of their unions, 
accepted pay-raise “bribes” tied fo 
productivity. 

“Despite the cuts in the scala 
mobile, most workers last year had 
an actual wage increase of 11.5 per- 
cent, mainly due to private ac- 
cords,” said Luigi Spaventa, an 
economist. 

Unity on both sides is cracking. 
The question is who gives in first 
and under what terms. 

ULI SCHMETZER 


Percent 


Average Unemployment 
Percent 


How Htaly Compares 


Rates for 1984. 


μαδαὶ Curt-Moutet/IHT 


Economy Hasa Relapse After a Healthy 1984 


(Continued From Previous Page) 
rent predictions. Despite the limi- 
tations on the scala mobile, experts 
say inflation will bit 9 tor 10 
percent and even the of Italy 
thinks there is no chance to achieve 
the projected 7 percent for 1985. 
At the same time, unemploy- 
ment, now at 10.3 percent (2.5 mil- 
lion workers, not including those 


How the Wage-Indexation System Works 


ROME — The scala mobile, Ita- payment of one point at 1,000 lire. heating fuel replacing coal) and rate for cigarettes, for example, is 
fra revised agreement in 1975, the many products like lard and cer- based on the Nazionale brand, a 
price of ἃ paint was raised to 2,300 tain types of grain, are no longer tiny cigarette, hard to find in any 


ly’s wage-indexation system, is cal- 
culated on the cost of living of a 
family of four in the country’s 16 
major cities. 

Revised every three months, the 
index is based on a basket of 89 
basic products, including gas, elec- 
tricity, transport, clothing and 10 
types of fruit. 

The family of four is considered 
as 3.4 units, Each unit has the right 
to a daily ration of 3,000 calories. 
The husband is considered the only 
full unit, the wife and two children 
are .80 of a unil each. ᾿ 

The difference between two con- 
secutive indexes are points with 
two decimals. (The average in- 
crease in the quarterly cost of living 
in Italy over the last two years has 
been two points.) 

The first national scala mobile 

ent was signed in 1957 by 
the three labor unions and Confin- 
dustria, the employers’ association. 
But as far back as 1948, wage-in- 
dexation systems had been applied 
in some {talian regions to οἱ 
workers’ incomes against the ef- 
fects of inflation and to assure reg- 
ulated increases in wages. 

The 1957 agreement fixed the 


lire and in 1982 to 6.800 lire (about 
$3.40), the current rate of catcula- 
tion. 

In ἐς contioversiat: decree 
passed by parliament in Fel 
of last pe the government decid. 
ed to abolish the practice of round- 
ing off decimal points. Instead, 
decimals were cartied over to the 
next quarter. For example, if the 
difference between two consecutive 
ἰράρχοε is 1.70, tc only the equiv- 

1 payment of one point, or 
6,800 lire, is now added to wages, 
the remaining .70 being carried 
over to the next quarter. Under the 
old system, the 1.70 would have 
been rounded off to 2 points. 

The Communist trade union, 
Confederazione Generale Italiana 
del Lavoro, complains, with some 
justification, that che new system 
not only deprives workers of valu- 
able decimals (no more rounding 
off), δ delays by three months 
part of the compensa ment. 

The wage calator? fas been 
frequently criticized as outdated. 
Products in the “basket” have not 


changed since 1957 (except for, 


used. 


store and a third the price of for- 


Moreover, some products are eign and popular brands. 


kept artificially at a low cost. The 


~ The bank that masterminds some of 
_ Italy’s most enlightened businesses 


The 20th cenrury Italian genius Olivetti is an 
international entity whose network of interests 
encircles the globe and produces every conceivable 
variety of business equipment - and is even now 
conceiving more for the future, 
᾿ With an organisation of Olivetti’s scape it 
is‘ natural that two thirds of its annual turnover 
should be in sales outside Italy - last year the equiva- 

+ — lent of US$ 1540.0m out of a total of USS 2440.4m. 

Olivetti is, like so many other distinguished. 


world-orientated 
italian companies, 
a customer 

of Cariplo. the 


C/A\ROP Le) 


Oliver's forward-looking research led to their sophisticated M24 personal computer 


Lombardy-based savings bank which is now not only 
a powerful financial force in Italy, but is becoming 
increasingly involved in corporate banking around the 
world, and expanding its resources with clients like 


Olivetti. 


___ The modern Cariplo brings its own brand of 
Italian genius to the service of international clients. 


‘We now have 8 full service branch in London 
and representative offices in Brussels, Frankfurt, 
Hong Kong, New York and Paris. Please call your 


CASSA DI RISPARMIO DELLE PROYINCIE LOMBARDE 
Encouraging enterprise internationally 


nearest branch or 
Contact us at our Head 
Office, Via Monte di 
Piet δ. 20121 Milan. 


A new cash dispensing system in a Mil 


ULI SCHMETZER 


δα Coperron Hosalt 


laid off on state pay), is climbing 
and so are labor costs, a fact largely 
ue to private “arrangements” 

tween workers and employers. 

“No doubt, the government 
prompted too much optimism last 
year,” said Mr. Spaventa. “People 
are now beginning to look at things 
a little more soberly.” 

But just as there are two Italys, 
-the north and the south, there are 
two Italian economies, one gov- 
erued by Rome, the other by pri- 
ες industry. Both have their own 
modus 


Attached to private industry is 
the “black,” or submerged, econo- 
my. This phenomenon, which never 
shows up in official statistics, ac- 
counts for an estimated 20 percent 
to 30 percent of gross national 

μοὶ. 

It is this invisible industry that 
often. acts as a shock absorber for 
eos a shoelaces, Ls 
components, Zp- 

and buttons, to nuts and bolis. 
can be found in bac! . bams 
sud pee homes, Tun by 
families, seldom employing more 
than three or four people. 

It does not worry about taxes, 
labor laws, strikes, social security 
payments or, for that matter, the 
many directives from Rome. It sim- 
ply does the job for which it was 
contracted. 


But it does quietly absorb many 
of the umemph provides sec- 
ond and third jobs for many people 
and allows private industry to con- 
tract out pieces of its production to 
avoid the drain of social security 
payments, al a of a fixed 
work force and official labor regu- 
lations. 

When Finance Minister Bruno 
Visentini cast about for to 
replenish the depleted state coffers, 


: Economy Is Attracting 
‘Investors From Abroad 


΄ (Continued From Previous Page) 


cent of Itaichemi Pharmaceuticals 
ion 2: hpeti a Electrolux 
Ἵ len) percent (plus 
debentures) οἵ Zanussi domes 
appliances for 300 billion lire. 
bout half of the companies tak- 


ing appliance maker, Zanussi, once 
“eC0- 


cles, Sixty percent of {taly’s phar- 
maceutical sector (Italy is the fifth 
largest Pharmaceutical market in 
Ls world) is now controlled by 


ties 
due to the high cost of money and 
she weaknegs of ΤΙΝῚ stock mar 


Politicians of both the left and 
center are beginning to express 


the multination- 
als are concentrating their research 


abroad, ing Italy's long- 
term.technological t. 
There is also fear that if the wave 
of foreign takeovers continues un- 
checked, more and more vital deci- 
sions on industrial strat will 
tend to be made abroad, with possi- 
ble negative effects for Italy. Last 
October, the minister of industry, 
Renato Altissimo, a member of Ita- 
ly’s small conservative Liberal Par- 
ty, proposed drafting a bill to limit 
foreign participation in Italian 
ies to 30 or 40 percent. 
Recently, he described his pro- 
posal as “similar to the German 
antitrust regulations.” Another 
prominent politician, Franco Fos- 
shi, xh Christian Democrat and head 
party's social department, 
recently proposed even tougher 
regulations, 
“These are already warning sig- 
nals.” said Mr, Fan of Business 
International, which organized a 


com- 
panies in Rome last month to dis- 
cuss the problem. “The compani 


and, in the meantime, both miuis- 
ters and their opinions change.” 


Private TV Growth Changes Media 


(Continued From Previous Page) 


designed largely to protect the un- 
dercapitalized Tealidn “press. “But 
the advent of commercial private 
television has made our ceiling 


Adriani, TV adv 
SIPRA, the sta! advertis- 
ing sales agency. 


But also perturbed are those Ital- 
jans who object to the extreme 
“crowding” of commericals on the 
private channels, According to the 
interim decree law due to expire in 
June, private-station advertising 


can now le; Teach concentra- 
tions of about τ (12 min- 
utes) per viewing hour and 16 


cent of weekly broadcasting time. 
Jo peak viewing times there are 
frequent interruptions, with as 
many as eight to ten 30-second 
spots, 

The RAI statute sets an overall 
limit of 5 percent: currently, ac- 
cording to Mr. Adriani, total adver- 
tisin, eon the πὰρ channels is only 
5 more Percent of to- 
mcr time. But competition 
from the private stations ts such 
that RAL, too, has stepped up ad- 

an unprecedented 


+ The result of all this is a situation 


unique in Western Europe. Accord- 
ing to statistics compiled by UPA 
and ANJPA, [taly’s two advertis- 
ers’ associations, italian television 
now offers between 410,000 and 
430,000 commercial spots a year, 
So far, the most vocal protest has 
come from the Communists and 
some Christian Democrats who 
would like limits on total commer- 
oa time to be renee pobre! 
when a permanent law is put on 
books. Also angry are filmmakers 
nenppa codon hl to seeing ey 
works repea ly interrupt 
ads for toilet paper and ts. 
Lawsuits have been brought by di- 


Tectors Such as Federico Fellini, Εἰ- | 


tore Scola, Luigi Comencini, 
Francesco Rosi and Lina Weri- 
muller. 


Italian viewers 


slavght. 
i talia, ee mar- 

i ᾿ς ave set thern- 
sin 5 el ee 
trillion lire in gross advertising rev- 


ad campaigns and using greater in- 
centives to attract new ἔξει: than. 
by increasing the number of com- 
mercials in prime lime. ὅ 


But for the time being. at least,} . .. 


he set his sights not only on tax 
evaders but also on this “gypsy 
economy.” 

His ign found instant sup- 

with the trade unions. The 
Fodalist union, UIL (Unione Ita- 
liana del Lavoro), even put up post- 
ers that said: “I pay taxes. How 
about you?” ULL also did its own 
and published the names 
and incomes of alleged tax default- 
ers in what was quickly criticized as 
“ial by union.” 

The Visentini tax went 
into effect in Jam this year. It 
abolished income splitting among 
members of one family engaged in 

ulsory the registration 

Fimily member in the 
business, It also introduced “induc- 
tive tax assessment,” which gives 
tax i tors new powers (and op- 
portunities for corruption) to arbi- 
trarily decide what an individual or 
business has earned if irregularities 
are discovered. ν 

The measures, which were ex- 
pected to extract 3 trillion lire in 
new revenue, might stop (or at least 
reduce) the ludicrous situation in 
which bosses claim to less 
than their workers and lawyers and 
doctors eam less on paper than 
their receptionists. 

Yet it will probably not be the 
tax collector but the modernization 
of industry into homogeneous 
units, with computerized machin- 
oct dare a minimal work force, that 

make the submerged economy 


umnecessary.: 
ilar Pipes cig as pod 
ceased to exist were it not 
for the flexibility sod creativity of 
an industry that has steered with 
success through years of wage in- 
ae ae ματα, ΡΟ tur- 
moil and mounting debts, always 
finding a way to survive... _. 


to.develop successfully . 


An example of how industry can 
se ing choi por 
dison, leat enn 5 
which streamlined its production, 
shed loss-making subsidiaries and 
now appears set to make profits, 
The success story of the private 
sector has prompted the govem- 


ment to indulge in a ὕπο peng 
with .; 


of its own holdings, in tuse 
similar trends in Britain and West 


Germany. ‘ 

IR1 (Istituto per la Ricostruzione 
Industriale), Italy's largest state 
holding company. has jettisoned 
some of the less profitable of its 600 
subsidiaries, which employ 4 fie 
cent of Italy’s labor force, and in- 
tends to sell off part of its shares m 
such profit-making companies as 
Alitalia, the national airline, Ὁ 

But IRI and = state holding 
companies energy con- 
glomerate, ἙΝῚ (Ente Nazionale 
Jdrocarburi), are saddled with pri- 
orities that are often more political 
than industrial. They amassed 
losses because they were required 
to rescue companies without a fa- 
ture, for political reasons. Manage- 
Tent changes were frequent, so 
were charges of cormption; badly 
needed development funds often 
found their way into party pockets. 

But under determined new man- 
agers, the state industries are be- 
coming more functional and per- 
formance-conscious. “They 20 
longer send the lame ducks into 
state enterprises. Times are chang- 
ing,” said one economist. 

Gloomy as the picture often ap- 

on paper, nothing is ever lost 
in a country where private entre- 
preneurs show a baffti acity 
to avoid the evils of an icient 
and archaic political system. - 

Contradictory as it may seem, in 
this environment: the individual 
flourishes — and even prospers. 
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A SPECIAL REPORT ON ITALY 


Technology Sector 
‘Making a Comeback 


By Paul Bompard . " 


ROME — If Jtaly's traditional 
electronics industry missed the 
boat in the 1970s, it is more than 
makin ing up lor it now in the new 
Gields that have opeaed up over the 
last 10 years. ‘ 

While television and radio man- 
ufacturers have been all but 
crushed by West German and Far 
Eastern competition — and by 
their own inefficiency — in the 
more advanced areas Οἵ electronics 
there are raliam companies that are 
healthy, ing and competitive. 

“The old industry never recov- 
ered from the labor and overstaff- 
ing problems of the 1960s and 
1970s, said Giulio Senni, of the 
Associazione Nazionale Industrie 
Elettrotecaiche ed Elettroniche. 


But if this side of the electronics 
industry His bad shape, ΜΙΝ 4,000 
workers drawing unemployment 
benefits, in the fields of sophisticat- 
ed components, telecommunica- 


Me 
‘dts "stions, military electronics, radar 


and air-traffic contro! and, in the 


case of Olivetti, in small uters 
and data-processing machines, 
business has been it 


Much of this success has come 
from the state-con! pede 
group of companies, 
cra growing trond wo baxe these 


companies managed by 
private-style administrators on 
sb of efficiency rather than 
the old system of keeping costly, 
unproductive state companies alive 
at all costs. 

One of the stars is SGS Ates of 
Agrata Brianza, near Milan, a pro- 
ducer of semiconductors. 


In 1980, after years of deficit, 


SGS, a STET company, was put 
into the hands of Pasquale Pistorio, 
πα Sicilian who left Motorola in the 
United States to take over the job. 
In five years, SGS has become Eu- 
rope's third producer of silicon 
chips after Philips and Siemens. It 
is, however, first as an independent 
supplier. 

About 83 percent of the compa- 
ny’s products are exported, and a 
contract was recently signed to 
supply International Business Ma- 
chines Corp. with components. Ac- 
cording to Franco Morganti, of Re- 
seau, an independent research 

any in the electronics ficld, 
“SGS makes bipolar integrated cir- 
cuits better than anyone.” 


For 1984, SGS. ς were 25 


584, SGS. profits 
ὁ billion lire ($12.5 million) on sales 
of. 572 billion lire. It was about 50 ~ 
billion lire in the red in 1982 and 


only just broke even in 1983. 
Another thriving company of the 


expertise. 


the failure. Since then, Olivetui has al- 


The 


STET group is htaltel, specializing 
in equipment and systems for tele- 
-communications. In this case, the 
company was turned over in 1981 
to Marisa Bellisario, who came 
from Olivetti. 

Another STET company, Se- 
wala, is a Jeading producer οἵ mili- 
tary electronics, equipment for air- 
traffic control, radar, defense 
systems and flight simulators. In 
1984, sales rose to 579 billion lire, 
from 478.5 billion in 1983, and the 
pe ae exported 65 percent of its 

ucts. 


But the current boom is by no 
means restricted to state-controlled 
companies. The remarkable recov- 
ery of Olivetti has become one of 
Htaly’s industria) legends. In 1978, 
Carlo de Benedetts took over a 
weak manufacturer of 1 iters 
and office equipment that seemed 
doomed 10 an industrial 


most tripled its sales and become 
Europe's foremost producer of 
electronic-olfice and data-process- 
ing equil τ, nol to mention a 
competitive range of small comput- 
ers. 

The recent sale of 25 τ of 
Olivett's stock to AT&T of the 
United States should, the 
acquisition of new technology and 
the openi of the American 
cake: mabe the Italian company 
a still more formidable internation- 
al contender. 

Of the medium and small private 
companies, many are healthy and 
competitive, even if they operate in 
limited sectors. A example is 
Contraves, based just outside 
Rome, which produces and exports 
a wide range of electronic military 
equipment, ἃ field in which Italian 
firms are traditionally active. 

The area outside Rome along the 
Via Tiburtina has acquired the 
nickname of “Tiburtina Valley” 


such firms that have sprung up 
there recently, 

Today, the Italian electronics in- 
dustry employs more than 200,000 
people, about 80,000 in the ailing 
traditional sector and 120,000 in 
the new fields, Together, they pro- 
i Sot a te 

ΟἹ wi can 

gs decease 

is, roughl is exported, but 
imports re about 30 percent high- 
er, with a particularly negative bal- 
tbe ἐμά εν and aio and ile 

ic an io and televi- 
sion at the other. 


that are absolute) titive on | 
an intemational we 
are behind is in medium and large 
informatics.” 


DINAR OF HARUN AL: 


AlUbafBanking Groupis the only entity which has 
τ succeeded in bridging Eastand West by forgingpartnerships 
in each of the world's financial centres. 
All twenty-two Arab countries are represented in 
the Group through twenty-six Arab institutions. 
And twenty-two of the world’s greatest concerns 
add their full weight to our common l palanas ᾿ 
Moreover the diversity and geographical spread 

of our shareholders’ domestic and international networks 
provide us with privileged entrees all over the world. 
We offer our clients a comprehensive ran; 
financial services, and our high > % 
up by the latest technology as well as unrivalled on-site 


protessionalism is 


indus- and finance, 


aie 


Lira vs. the Dollar 
The dollar rose above 1,000 lire on 
Janaary 30, 1981, and topped 2.000 
lire on February 11, 1985. 


πὸ “πὸ 


John Copasvon Hasselt 


Exchanging dollars for lira. 


“Tl 18 79 "90 Ὧι ἜΣ 83 Os " 
Source Bank of ely 


Fiat Turns Slowdown Inio Speedup 


ROME — “Fiat: First in Eu- 
rope.” The high-profile slogan, dis- 
played in and newspa- 
per ads, sums up the élan and 
confidence felt these days by offi- 
cials of this giant, private Italian 
car manufacturer, which, despite 
notable market softness through- 
out in 1984, continued 
What most observers in Italy agree 
is ἃ remarkable return from the 
edge of the grave to industrial and 
financial health, 

The Turin-based colossus, 
(230,000 employees, about half of 
whom work in the auto sector) 
owned by the Agnelli family and 
rum by a team of hard-nosed man- 
ἐλάται of the sanaging dices 

ip managing 
tor, Cesare Romiti, currently pro- 
duces 1.27 million cars a year, 
equal to more than 80 percent of 
total Italian automobile produc- 
tion. Improved labor relations, ra- 
tionalization of production, sales 
massive invest- 
ments have combined to make the 
future bright. The current sitation 
Seale radically a situ- 
ation five years ago, when growing 
indebtedness, chronic labor strife, 
plummeting productivity and high 


Only one worldwide banking group 
is owned by every Arab country. 


correspondence of the great Abbasid Caliph Harun al-Rashid 
with Charlemagne was an early example of Arab initiative in bridging East and Wist. 


“RASHID ἰς. 789 AD) 


Hongkong UGAN International 
Londoa ΒΑΕ Bank Limbed. USAF France ‘Umieed. 
Umembourg, UBAE Arab German Bank 5.Α Branch in Franidurt am Main, 
NewYork (UBAF Arab American Bank, Branch in C2yman Islands. 
Pas Union de Banques Arabes εἰ Framcalses— U.BAE 

Branches in Bahrain, Seoul, Singapore, Tokyo. 
Rona ‘UBAE Arab liaiign Baal S.p.A. Representative Office ia Milan. 
Seirut ὍΝΙες. 
Giro Repretentative Office. 


ες alig καἶ 
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BANIKING GROouUrF 


losses in the car sector plagued the 
company. ‘ 

As the Fiat chairman, Gismni 
Angell Putit 1984 SS eee 
year for company, 

1 2.4 petoone Fiat Auta SoA, 
age ol it, Fiat Auto 
which today means Fiat, ane 
Autobianchi and Ferrari, was able 
to substantially maintain or im- 
prove on its 1983 market shares, 
selling new cars to 54,3 percent of 
the Italians who bought them 
(1983, 55.4 percent) and grabbing a 
No. 1 one spot in Europe (Spain 
excluded) with 13.3 percent of 
sales. In 1984, Fiat sold 1.5 million 
cars worldwide, with 930,000 of 
them in Italy. 
Total sales by Fiat Auto SpA at 
the end of 1984 increased slightly 
to $6.3 billion, equal to about half 


the revenues of the entire Fiat perf 


leased, 
exceed the $40 million registered in 
ites ed ly. 
its no 
canceled out by the South Ameri- Γ 
can subsidiary’s Ἢ can ἢ 
Much of last year’s excellent per- 
formance reflects the continuing 


success of the Fiat Uno, currently 
the single most popular car both in 
{ιν and in Furope as a whole. A 
total of 331,000 Uno’s were sold 
last year and nearly a million have 
been bought since the small but 
roomy fastback went on the market 
in early 1983, 


But perhaps oe mor immpor- 
tant at 's end was the i 
financil ovdook. Although resale 
for Iveco, the commercial-vehicle 
subsidiary, continued to be disap- 
pointing, the group as a whole (au- 
tos and 14 other sectors ranging 
from tractors and aviation to tele- 
communications and production 
systems) finished in style. Consoli- 
dated sales (net of intragroup 
trade) rose by some $600 million 
over 1983 to reach $11.6 billion, 
with the best improvement in sales 
performance achieved by construc- 
tion machinery (27.6 Laohpon bio- 
engineering (27.4 1) and pro- 
duction systems (22.6 percent). 


7 —SARI GILBERT 


Privatization Moves Cautiously 
Into National Industrial Sector: 


ROME — Privatization in Italy 
is proceeding at an increasing, but 
cans pace. In ἃ couny where 
for the past 50 years state participa- 
ion in industry and basking bas 
been a major and often successful 
factor, the authorities have no in- 
tention of completely dismanuing 
state enterprises. However, there is 
a growing desire to privatize com- 
panies of lesser im and to 
attract more private capital into the 
mos! important state-run concerns, 

Opposition to privatization re- 
mains, particularly at grass-roots 
level, and this explains the low pro- 
file that state management seeks to 
maintain when privatizing ἃ com- 
pany or plant. In the provinces, a 

y the state defines as “mar- 

i Ἢ is often ae major source of 

em τ, Opposition to its pri- 

vauzation often es from The 

unions and Jeftist political parties 

to the local bishop and conserva- 
tive town. rs. 

For decades, state-owned fac- 
tories have been regarded as a wa- 
ter-Light guarantee of employment, 
even though they may have been 
incurring enormous losses, 

Yet, the Istituto Ricostruzione 
Industriale (IRI), Italy's (and Eu- 
fope's) largest state-holding com- 
pany, was founded in 1933 to take 
over banks and industries in diffi- 
culty, to restore them to Mnancial 
heaith and eventually to sell them 
back to the private sector. This nev- 
er hap; although the IRY has 
always encouraged a large presence 
of private capital in most of its 
1,060 companies, while rigorously 
maintaining a controlling interest. 
__ [μα] γ᾽ second-largest state hold- 
ing concern, Ente Nazionale Idro- 
carburi (ENI), the national energy 
authority, was founded in 1953 and 
until the early 1960s both it and IRI 
were regarded in Italy and abroad 
as models of efficiency in the field 
of mixed state and private enter- 
prise. 

By the mid-1960s, the situation 
had completely changed. The state 
holding companies yielded to the 


pressures of Italy's politicians, the 


appointment of and middle- 
level management to be de- 
cided on politica] grounds. 


The results were disastrous, For 

although some sectors of state in- 
dustry managed to remain immune 
to political patronage and misman- 
agement, others, especially in the 
mechanical and petrochemical sec- 
tors, began to register huge losses. 
Vast sums were siphoned off to 
finance slush funds and the politi- 
ca] parties. and the state holding 
concerns were used to absorb hun- 
deeds she companies in scone 
diffi to guarantee tens of - 
sands ‘of jobs — and votes. 
This process accelerated after 
1974, reaching its high point with 
the creation of yet another state 
holding company, Ente di Gestione 
delle Aziende Minero/Metallur- 
gico (EGAM), the state mining and 
metallurgical authority. In 1976, 
four years after it was founded, the 
company went τ It was 
employing 33,000 le, having 
absorbed dozens of companies in 
difficulty. 

The repercussions from the 
EGAM debacle can still be felt 
today, for IRI and, to a lesser ex- 
tent, the energy authority, were 
forced to absorb EGAM’s assori- 
ment of debt-ridden companies. 
The Jaw that abolished EGAM al- 
lowed them, for the first time, to 
either liquidate companies or pri- 
vatize them. This also led to the 
present, largely successful efforts 


by both groups to clean up their 
management and re-acquire ἃ 
Strong measure of autonomy from 
political interference. 

The politicians, 100, began fo 
change. In 1981, the Ministry of 
State Participation published a 
white paper giving guidelines fo 
privatizauion, The ministry wants 
the state holding concerns to séll 
off companies in which increased 
efficiency and higher productivity 
can be achieved by private entre- 
preneurs. The areas earmarked for 
privatization are farming, textiles, 
clothing, cement and courism. Cer- 
tain small chemical and mechanical 


- companies are also included. 


So far, the IRI has released 50 
small and medium-sized compa- 
nies to the private sector, about 2 
third of which were part of the 
EGAM inheritance. 

ENL, with fewer marginal com- 
panies to release, bas followed ἃ 
policy of increasing private ® partici. 
pation in its more successful sec- 
tors, Last July. it opened up one of 
its key companies, SAIPEM (ma- 
Tine engineering), to the private 
sector by offering shares worth 140 
billion lire ($70 million) on the Ital- 
ian stock market. ΠΝ ' 

‘The operation, which represent- 
ed 20 percent of SALPEM's capital, 
was the biggest offer to be floatéd 
oo the Italian market, attracting 
such buyers as the pension funds of 
the United Nations, IBM and Geri+ 
eral Electric. : F 

— DALBERT HALLENSTEIN 


CONTRIBUTORS 


PAUL BOMPARD and BARRY CAME are journalists based in. 
Rome, 


SARI GILBERT is a Rome-based journalist who contributes 
frequently to The Washington Post and the Boston Globe. 


DALBERT HALLENSTEIN is a Verona-based journalist. 4 
ULI SCHMETZER is a joumalist based in Rome and Bonn. “" 


CREDIT COMMERCIAL DE FRANCE 


An international calling. A deep knowledge of the 


Italian economy, for more than hundred years a 


FRANCE'S IMAGINATIVE BANK. 


MILANO (SOFILEASING) 
Piazza 8. Sepolcro 1 
(2) 86.28.13 


MILANO 
Piazzetta M. Bossi 1 
(2) 85.53 


ROMA 


TORINO 


Via Abruzzi6 Corso Galileo Ferraris 60 {: 
(6) 474.39,53/55 


(11) 583.403/406 


MONTE DEI PASCHI DI SIENA 
BANKING GROUP 


Benyenuto di Giovanni - δείσι of a hand-painted wouden corer of a Tax Book of the city 
uf Siena for the vear 68 


MONTE DEI PASCHI DI SIENA 
the oldest Bank in the world founded in 1472 


BANCA TOSCANA 


Florence - established in 1904 


CREDITO COMMERCIALE 
Milan - established in 1907 


CREDITO LOMBARDO 
Milan - established in 1920 


BANCA DI MESSINA 
Messina - established in 1890 


ITALIAN 


INTERNATIONAL BANK Pic 
London - established in 1972 


733 BRANCHES OF THE “GROUP™ IN ITALY 


MONTE DEI PASCHI δ] SIENA Head Office in Siena 
Branch in NEW YORK Representative offices in FRANKFURT 
AM MAIN, LONDON, SAO PAULO, SINGAPORE 


MONTE DEI PASCHI GROUP Representative office in CAIRO 
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News From US. Economy 
. Has Little Impact on Market 


By CARL CEWIRTZ 

International Herald Tribune 
ARIS — The news from Washington last week was about 
as favorable for the bond market as could be hoped a 
stunning slowdown in the pace of first-quarter economic 


growth, implying 2 icant easing in interest rates. 
τὶς ah senting ok the Ores (ies poet aly Βὶ bond 


Pru by late Friday the euphoria had been tempered by other 
concerns — that an ly rising pace of inflation which can 
only be further fueled the continued Slide of the dollar wilt 
sorely limit the Federal 's ability to allow a significant 
decline in interest rates. --- - eae Se 

‘The broadest measure of Eurobond Yields | 
U.S. price increases, the Fer Week Ended April 1 
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rise of 5.3 percent, up ly coe medium term —— 1204 % 
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icin ΣΤΡ eet metutow — ΡῈ 

. 9.88 % 

that means an increased cost. Eva tong term 9.13 % 
for the price of imports FLx te term, Int'l inst. --- 


FLx medium term ..—— 
country and cannot instantly 


be tumed off. mine 

‘The foreign exchange mar- Market Turnover 
ket's initial reaction to the For Week Ended April 19 
slowed pace of U.S. οὶ 
sion was to sell the dollar, , ca eta Date ἔσίναισὶ 
which oes Ῥ pal pokacay Euroclear 21A6A7018405.10 3,063.60 


and put it below the important logical barrier of 3 Deut- 
sche marks for the first time κα τα τινν erteg Since its high at 
the end of Fi the dollar has fallen 18 it against 
rena 14percent against the mark and almost percent against 

yen. 
But late Friday, the foreign exchange macket — like the bond 
markets —~ took a pause, rrying to evaluate the likely direction of 
U.S. monetary policy. 

The current mood seemed to be best expressed by Albert 
Wojnilower, chief economist at First Boston He told a 
financial conference in New York that Fed policy currently 
appears aimed at preventing the from pi Bow into 
recession and as a result may even cut the discount rate, now at ὃ 
percent. 

This was reinforced by the chairman of Manufacturers Hano- 
ver Trust, who told another meeting that the prime rate of 
commercial banks could drop below 10 percent during the 
current quarter. The prime rate at most banks is now 104 percent 
Pei ani ty see ros 

riday, possibly p an industry wide move. This wo 
normal f icant drop in short-term interest rates 
and the current a demand for bank loans. 


OWEVER, Mr. Wojnilower went on to warn that the 
signs of a sharp slowdown are “misleading” and that the 
economy will pick up steam over the next two months, 

which will tina increase in interest rates, 

, The Fed itself only sowed confusion about its intentions, Early 
in the week it allowed the overnight cost of bank loans, the. 
nee funds rate, which is the base from which other money- 
to drop from a high of 8 9/16 to alow 
of 7% percent. But late Friday tt pushed rate back to 774 


percent. 

Was this ἃ signal to dhe markets that the rate, which, bas 
hovered at around 8% be fer thls Ye Ad Cropped 0 
far? Or was it the It of technical considerations that forced 
the Fed to drain reserves? some clarification, traders in 
the bond and foreign exchange markets took to the sidelines. 

The week's angst about interest and currency rates had little 
apparent effect on the Eurobond market. ‘The dectine in interest. 
ἐπα ρτοιαρικά tealens τὸ mack Sp peica, Ut thar ous Do Tal 
of investors a's As aresult, the increases on Enrodollar bonds 
failed to match the size of the gains scored in New York. 

At the same time, the dollar's renewed decline failed to spark 
ay ix i = of Eurodollar bonds by investors looking 
for a safer 

Dealers offered ἃ number of explanations for this apparent 
TSS toes aeenitiig seuy tom in part they said, inves: 


tors have been dis away from the since it peaked 
in late Feb) — meaning that those who felt most exposed to a 
decline have shifted. 


institutional investors have no need to actually sell their 


holdings as they can —and have — hedged their dollar portfolios 
the foreign exchange futures and ΟἹ 
And finally, dealers note, even though 


sai a hae 


“he dollar has fallen 
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A Farther 
Drop Seen 


For Dollar 


Analysts Fear 
Inflation Rise 


By rid fake Seaberry 
ton Post Serene 

WASHINGTON — — Against the 
backdrop of last week's plunge Ἢ 
the dollar to below the 
level of 3 Deutsche marks, man’ 
economists say the currency = 
continue to slide in coming weeks. 
Much of the lation is centered 
on whether. τ will is a gradual, 
orderly 6 OF a lunge. 

The dollar reached it Deak in 
February when the British pound 
laced οἱ $1.03. Since = ΚΕΝ 

len 9 percent on ἃ trade-wei; 
ed basis and is back to levels it 
reached in October. 

“It's bard to see what would sub- 
stantially reverse” the dollar's de- 
cline, said William R. Cline, senior 
fellow at the Institute for Interna- 
tional Economics. “The question is 
whether we continue to have a 
Stair-step adjustment.” 

A gradual reversal of the dollar’s 
advance would help increase ex- 
ports and benefit many domestic 
firms that compete with imports. 
But it also would result in slighily 
higher inflation, increased co! 
modity prices and possibly higher 
interest rates, as well as further 

8, economic growth. 

A rapid decline by the dollar 
would require higher interest rates 
(o continue attracting foreign capi- 
tal to continue financing the bud- 
get earn could cause a re- 
cession, analysts point out. 

The dollar, which began to drop 
sharply in mid-March, also de- 
clined in March 1984. But that 
trend ended when interest rates be- 
gan to rise and confidence in the 
reelection of President Ronald 

trengthened, Mr. Cline 
said. Those factors are missing to- 
day, he said. 

“A lot depends on whether this is 
a real rout of the dollar,” Mr. Cline 
said. “If this turns into a rout, in- 
terest rates would have to rise 
sharply for foreign currency to 
keep coming in” to continue to fi- 
nance the trade deficit, 

One factor that could offset the 
loss of foreign capital could be a 
reduction in business investment 
and the subsequent demand for 
funds, which already is appearing. 
Foreign be jer last year provided 
one-seventh of gross investment in 
the United States, Mr. Cline said. 

Economists ce red the decline in the 
dollar may alrea tr ve helped the 
most competitive U.S. firms, and if 
the decline continues it will later 
assist weaker export industries. 


become’a clerk in a municipal 


cialist leanings on 


beyond managing a rock band 
in his youth, 5 


Australia’s more 


enter the 


innovation.” 


believed that local 
ideas. But in Australia’s 


year later, he joined the Australian ‘Labor Par a 
which is closely linked to the epee tere 
trade unions and has Ἰὰς wadinonmty οἱ ed so- 


he never left the Labor Par Party Tod Hi eer ened τὰ 
experience in vate sector doesn't go mut 
"ΕΝ called the 


Despite that unlikely background. Paul John 
Keating's name is mentioned with mo oe 
reverence, by Australian business leaders. The. 
country's 4]-year-old treasurer, known as a 

print ell tr Bart 
the point man in the government's | 


Be τω rr cten: of Pcie Mix 
ister Bob Hawke took a landmark step toward free 
mari ets by granting licenses to 1 foreign banks to 
closed shop of Australian 
banking, a move that Mr. Keating 5 


- Mr. Keating, who was selected as treasurer — or 

finance minister — when the Labor t 

was voted to power in March 1984 has long 

proved by the stimulus of Pounaie players and 
parliament 

broad political consensus is needed for 

For nearly a year, Mr. Keating bad pushed 


for the entry of foreign banks —1m private sessions 
and caucus meetings of his Labor Party, often 


to 
A 


ter, 


itician, is 
to make 
tive. 


tives 
tralia. 


services would be im- 


tary see ἃ 


Paul John Keating 


against much resistance from the party’s left wing, 


which typically has opposed free-enterprise initia- 
ant foreign ownership of rare νέου: in Aus- 


Using a blend of persuasion and intimidation, 
he argued that sddel compet 
consumers and that én 
typical sermon as an 
ccunions of Ιεῖς Μία Lobatse seeiieg oe 
emotions οἱ t-wing tes, toa 
politician familiar with Mr. Keating's perfor- 
mances. First, he would declare that profit margins 
(Continned on Page 13, Col. 1) 


Compiled by Our Staff From Dispatches 
SOUTHFIELD, Michigan — 
American Motors Corp.. which is 
46-percent owned by the French 
automaker, Renault, has reported a 
net loss of $29 million for the first 


Other earnings, Page 15. 
three months of 1985. The compa- 


to a weakness in its car sales. 

The first-quarter loss, an- 
nounced Friday, ed with a 
net profit of $5.1 million, or 3 cents 
a share, for the same period a year 
ago. Sales for the quarter fell to 
$919.4 million from $1.1 billion in 
the same period in 1984, 

AMC, the fourth-largest US. 
automaker, had posted five profit- 
able warters since the fourth quar- 

1983. 

ἜΗΝ first-quarter loss is a dis- 
appoinument to American Motors, 
its stockholders and its employees, 
particular! ty since we had just 
achieved five consecutive profit- 
able quarters,” said Jose J. Dedeur- 
waerder, AMC president. 

“The continuing shift to larger 


δι ninalian Labor Ph 


The New York Tinas 


ition would benefit 
eae would rise. His 
gelist for foreign-bank 


The U.S. Economy: Will It Sink or Swim in 1985? 
Conventional Wisdom Foretells Downturn, But Numerous Analysts Disagree . 


By Tom Redburn 
Los Angeles Tomes Service’ 

WASHINGTON — Will the 
U.S. economy bounce back? 

After the shock of last Thurs- 
day's report that the economy grew 
al an anemic 1.3-percent annual 
rate during the first quarter, many 
analysts find ominous evidence 
that the economy will simply drift 
along aimlessly — or, even worse, 
fall into ἃ recession. 

“The economy is fading,” said eq 
Allen Sinai, chief economist at 
Shearson Lehman Brothers Inc. in 
New York. “We're on a fundamen- 
tally slower path. High in- 
terest rates, the trade deficit and an 
unbalanced fiscal and — 
policy mix are finally taking ther 


ee an «musual assortment of 
= economists fiz fore- 
casi a tion 
ἢ ine strong 
mists, ranging from conservative 
monetarists to poi 


who are united 
cess in p τ μα τ 
performance of the economy, gen- 


Unilever’s Note Facility 
Bears Very Thin Terms 


By Carl Gewirtz 
International Herald Tribune 
PARIS — The long-rumored 
note issuance facility for Unilever 
finally surfaced last week after 


weeks of intense competitive bid- 


SYNDICATED LOANS 
-ding by potential managers, bear- 


| ing terms that were — as expected 


— 4s aggressively thin as any seen 

to date. 

~ Unilever Capital Corp. a finan- 

cial subsidiary of the U.S. affiliate 

of the British-Dutch multinational, 

is seeking $500 million for seven 
years. This underwritten credit will 


beused asa backstop for the sale of gar 


commercial paper in New York or 
the issuance of short-term notes 


internationally. 
The commercial I paper or the 


efforts” basis. A tender pane! made 
up of banks supplying the credit as 
as certain merchant/invest- 
toa bess πον γοῦν os bates 
notes and if the terms are not found 
acceptable to Unilever it can draw 
on the underwritten credit line. 
Banks joining the transaction 
will cam a one-time commission of 
shy it, an annual under- 
ting fee of 3.125 basis points (or 
1518 pact for the first two 
basis points for the next 
Fwo years and 6°375 basis points for 
the final three years — producing 
an average of Οὐ basis ts. 
This fee is comparable to the 
lowest yet seen, set earlier this year 
by Nestlé SA, which paid 3.125 
points for a three-year fect t that 
fad δα average “hte ‘of oly, 21 


Pe abies to be paid on loan draw- 
downs will be set at the London 
interbank offered rate flat, that is 


» Deatng no margin. However, the 


a utilization fee 
or drawings of up 


of basis poi 


on a “best P 


to $250 million and 15 basis points 
for sums above that amount, pro- 
ducing an average cost of 10 basis 
points if the entire amount is 
drawn. 

Assuming the entire amount is 
drawn, the cost to Unilever will 
average 15.054 basis points. This 
compares to the previous “worst- 
case™ low cost of 18.5 basis points 
set recently on Imperial Chemical 
Industries PLC's caplet ταῦ 


is not ble sine the [CI fay 
runs years longer than 
ever's, 


Bankers emphasized that Unil- 


ever was a0 ah sory eta ease 


ded credit wi 

National debt ding and, 
therefore, not 2 barometer of the 
general state of the note- 
facility market. But the very thin 
icing was seen as further evi- 
dence that the Bank of England's 
recent decision to apply a risk 
weighting to banks’ underwriting 
commitments is having no dramat- 

ic impact. 
Meanwhile, Colgate-Palmolive 
five yar moving along sata 
ive years is moving fac- 
fontagu It reports 
re one bank based in New York 


last 

week. However, a number of U.S. 
bankers insist the deal is moving 
slowly and that few U.S. banks are 
willing to join. 

Danish Expors Finance Corp. is 
eto pte revolving 

t-year ferable 

underwriting facility that is 
ed to be fully draw. Banks wil be 
paid an annual underwriting fee of 
‘7.25 percent and are commited, if 

(Continued on Page 15, Col. 1) 
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P.O. Box 99402 
Sen Francisco 94109 
Telephone: 415-441-6224 
Telex: 595974 XXXX SFO 


erally dismiss the gloomy new con- 
ventional economic πήρας 
“Too many economists never 
really look at the underlying factors 
and just extrapolate from the latest 
numbers,” said Michael Bazdarich, 
an economist at Claremont Eco- 
nomics Institute in Claremont, Cal- 
ifornia, “It’s amazing to me that we 
are seeing nothing but lights 
out there. and every ly is 80 pes- 


avThe ex Ἂς explanations forthe expt 
of the economy = 
wisn nas ei δαι 5 
will appear 
this spring and others forecasting 
that it may be delayed. 

For David Levine, chief econo- 
mist at the New York investmeat 
company Sanford C. Bernstein & 
Co., the economy's most likely fu- 


“ture course can be found in a close 


growth. 
begins, it almost invariably lasts for 
about six months to a year, and 


of thinking the economy will sim- 
ply run out of gas all by itself,” said 
irwin L. Kellner, chief economist at 
Manufacturers Hanover Bank in 
New York. “But in fact it invari- 
ably takes a major shock to bring, 
the economy to a halt; as long as 
τὰ εῦετεὶ ae doesn’t get too 
worried al ς growing money 
supply, 1 don’t think we're to 
get such a shock soon.” sing 
Mr. camp pronto 
ist arguments to ex) why he 
Sete at cnn vl ik 


ἜΔΕΣΕ Fed has been the 
money supply 10 gro grow at a 
percent rate for ι t 
months,” he said, “We've never 
seen a recession in the wake of 
money growth 

Sine eonomts wory 

te of bleak economic re- 
ports 


weak growth tht began in 1584's 

t in 1984": 
third quarter is part of a different 
pattern. 

There is a slight danger that the 
economy has already fallen into a 
brief recession, Mr. Levine be- 
lieves, but be says that propor 
output is αἱ Certain to 
soeraing shay i ly this summer. 

“Wi beginning to 
ionger be τὰς ei soononty.” 

nger be a on the economy, 
Mr. Levine said. “Once we get 
bleeding si and we receive : 
booster shot {the buildup of 
business) inventories, the economy 
should be off to the races again.” 

Paseo 
er e Ww e 
dollar has contributed to a flood of 
inexpensively priced imported 

that have Renji ae much of 
economic gains to foreign pro- 
ducers. A retreat of the dollar 
should ease rite and open the 
way for new U.S. exports to coun- 
tries that have revived their econo- 
mies by — as Sane of the 


age om ape et often παῖς the mistake 


feed on itself. 

“The economy is not fundamen- 
tally weak, and we've Tobck Goh of 
room to grow,” said 
an analyst at Data panel Inc. 
“But I'm worried that consumers 
might retrench because fear 
thal more bad news is = 


AMC Reports | 
To Make Economy More Competitive Loss for 


By Steve Lohr 
New York Times Service 
CANBERRA — He quit school at age 14 
‘workers inion. 


ny said the loss was primarily due pr 


HeraldaaEribune, 
oe BUSINESS/FINANCE a 


Quarter, 


Cites Weak Sales 


cars, the resulting competitiveness, 
ote smallcar’ market and the 
related price competition contri 
uted primarily to ots first-quarter 
loss.” he added. 

AMC, which only builds smull 
cars and Jeeps, said Thursday it 
was implementing a program to cut 
penses by 25 τι Τὶ said the 
veram would Include an unspeci- 
fied number of layoffs among its 
6,100 employees. 

Mr. Dedeurwaerder said she 
first-quarter loss “serves to under- 
Hie sowaliprgar th ὕτοθδξα ον δῖος 

coverage wi er and more 
profitable products sc that no sin- 
gle market segment swing will so 
directly affect our bottom line.” 

The AMC president said the 
company is only halfway through 

ve-year strategic plan, which 
includes a program to introduce 
new products such at Renault 
sports car, new els and a 
new mid-sized Gee 

“We wamed that during this pe- 
riod, the highs were not cause for 
euphoria and the lows were not 
cause for despair,” Mr. Dedeur- 
waerder said. (UPI, Reuters) 


Orders in U.S, 
Dropped 0.9% 
In February 


The Assoaated Press 

WASHINGTON — Orders 
to U.S. factories for manufac- 
twred goods dropped 0.9 per- 
cent in February, a de 
Seetiag revied 
acco to igures fl 
leased by the ent. 

The decline was eos I 
since a 1.3-percent 
tober. Orders had risen 0.8 per- 
cent in January. 

The department originally 
had reported that orders for 
manufactured goods 
only 0.2 percent in Feb: 

new figures showed 
inventories pew 0.1 percent in 
February following a minuscule 


0.03-percent increase in Janu- 
ay The February increase 
lly had been put at 0.3 


Pe ipments of manufactured 
increased 0.3 percent fol- 


fre a 2.3-percent decline in 
The earlier γέροι 


said shipments dropped by 04 
poten oy Sits ad 
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Crédit Commercial de France . 


All these Notes have been sold. This cnnouncement appects as α matter of record orily. 


EDF 


Electricité de France 


USS 300,000,000 Floating Rate Notes due 1997 


with Warrants permitting Exchange of Notes for 
ECU-denominated 934% Bonds due 1995 


Issue Price of the Notes: 100% ¢ Issue Price of the Warrants: USS 14 per Warrant! 


Notes and Bonds unconalltionally guaranteed by 
The Republic of France 


BankAmerica Capifal MarketsGroup - Bank of Tokyo Intemational Limited 
Bankers Trust International Limited + Banque Brurelles Lambert S.A. 


Banque Indosuez - Banque Nationale de Paris 


Baring Brothers & Co.,Limited - Caisse des Dépéts et Consignations 
Chase Manhatten Capital Markets Group . County Bank Limited 


CréditLyonnais - Daiwa Europe Limited 


Deutsche Bank Aktiengeselischaft - Dominion Securities Pitfield Limited 
Dresdner Bank Aktiengeselischatt - Hambros Bank Limited 

Hill Samuel & Co.Limited . 

Kidder, Peabody International Limited - 

LTCB Intemational Limited - 

The Nikko Securities Co.,(Europe)Lid. - 

Orion Royal Bank Limited - 


Morgan Guaranty Lid 


IBJ Intemational Limited 

Kredietbank Intemational Group 

Mitsubishi Finance International Limited 

Nomura International Limited 

Sumitomo Finance Intemational 

Swiss Bank Corporation Intemational Limited « Union Bamk of Switzerland (Secutities) Limited 
Westdeutsche Landesbank Girozentrale - Yamaichi Intemational (Europe) Limited 
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? though nominally free-market 


Keating Leads Reform 
Of Australian Economy 


«Continued from Page 11) 


First, he would declare that profit 
margins of Australian banks were 
too high, reflecting the lack of com- 
petition. Then, he would challen; 
the left-wing politicians — ostensi- 
bly champions of the working man 
— asking why they seemed to be 
protecting the welfare of pin- 
striped union-hating bankers. 

To the big Australian banks, 
sow itching to expand internation- 
ally, Mr. Keating used ἃ different 
selling Lactic: By lecting in forcign- 

local should now 
have access to lucrative overseas 
markets, such as J; where re- 
ciprocal restrictions had kept them 
out δ 
The number of foreign banks let 
in was higher than anticipated. Af- 
ter a Labor po Rog rorae last 
year, it was t six to 
eight overseas banks would be 
granted licenses, But in the months 
leading to the February announce- 
ment, Mr. Keating fought effec- 
tively to lengthen the list. 

Major ‘institutions from the 
United States, Japan and Westero 
Europe, including Citibank, Bank 
of America, Bank of Tokyo, Indus- 
trial Bank of Japan and Barclays, 
were allowed in. 

But some local bankers, al- 

en- 
thusiasts, worry that Mr. Keating 
may have gone too far. “I have 
always advocated that a door 
should be opened to foreign 
banks,” said Robert White, manag- 
ing director of Westpac Banking 
Corp., Australia's t bank. 
“But 1 do not know that 1 ever 
advocated that the door locking 
them out should be ripped off its 
hinges and thrown away.” 

_ The big changes in the Austra- 
lian financial system began in late 
1983. Foreign exchange controls 
were dismantled and in December 
of that year, the Australian dollar 
was allowed to float — joining 
most of the other major currencies 


— its value to be determined bythe Fi 


currency markets, not by the gov- 
ernment In 1984, foreign exchange 
trading was opened to new compel- 
itors. 

Mr, Keating's efforts won him 
the distinction of being named 
Lass Hiei Minister of the 

ear by Euromoney magazine, 
which cited “his couree in pushing 
through a whole series of measures 
deregulating Australia’s archaic 
and uncompetitive financial sys- 
tem.” 

Today, Prime Minister Hawke 
and Mr. Keating are the leaders of 
the Labor Party's right ‘wing, the 


dominant force in Australian poli- 
tics. 
Relations between the two men 


circles it is generally believed that 
Paul Keating says what Bob 
Hawke thinks, prime minister, 
trying to keep peace within his un- 
ruly party, must be circumspect in 


Ze his public pronouncements. 


Mr. Keating is the man with the 
gloves off, In appe and man- 
ner, he seems a bit closer to 2 part- 
ner in a Wall Street investment 
banking firm than an Australian 
reared in the political wardhouses 
of Sydney. Yet be is not partial to 
the Australian business establish- 
ment, which is centered in Mcl- 
bourne, and is, instead, closer to 
Australia’s freewheeling, self-made 
men, such as Robert Holmes ἃ 
Coust and Rupert Murdoch. 

Mr. Keating, who has a si 
tongue and uses it, is called a “hea 
kicker” in the blunt parlance of 
focal politics. In parliament, δέ 
once dismissed a member of the 
opposition as “an arrogant ant” 

But some of his most biting re- 
goarks are directed at the leit wing 
of his own party. During 2 recent 
interview, feferred 10 those 
members of the Labor Party who 
advocate greater central contro! by 
the government in the economy as 
“Neanderthal leftisis.”. : 

Such talk does not sit well with 
the party's left wing. Moreover, the 
leftists charge that the party is in 
danger of abandoning its traditions 
and losing its heart. ᾿ 

τὸ ας criticism, Mr. Keating 
replies, “Having your hanky out for 
the poor does nothing unless there 
is sufficient economic growth 10 
improve their lot.” 

‘The halkmark of the govern- 
ment’s economic program is prag~ 
matism. Mr. Keating stresses that 
he believes in incentives in most 
areas of economic activity because 
of efficiency, nat philosophy. 

“We are clearing away the debris 
of government intervention in ar- 
eas where it doesn’t work,” Mr. 
Keating said. “But we're not wed- 
ded 10 dogma, We haven't fallen in 
love with Adam Smith or Milson 

‘riedmao.” 


In ἃ sense, Mr. Keating's practi- 
cal commitment to markets reflects 
a general shift to the right in Aus- 
tralia on economic matters — a 
change in thinking not only withio 
the Labor Party but in the country 
85 ἃ whole. 

The Hawke-Keating brand of 
pragmatism has worked well so far, 

iped by a cyclical recovery in the 
global economy and the end of a 
long drought in Australia. Since 
Labor took over, economic 


has sui it has ex- 
τας ed ae tion rate has 
been cut in half. 

Still, further changes are needed 


to make the Australian economy 
more competitive internationally. 


Ἱ are close enough that in political These adjustments require difficult 
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Delors Hopes His U.S. Visit 
Will Ease Economic Tension 


*We are clearing away 
the debris of 
government 
intervention in areas 
where it doesn’t - 
work, But we're not 
wedded to dogma.’ 
—Paul J. Keating 


institutional and structural 


changes, such as altering the tax, 


system and reforming industrial re- 
Jations in the strike-ridden nation. 

For decades, J income 
tax rates have not been adjusted for 
inflation, so that now Australia has 
some of the highest rates in the 
world at comparatively modest lev- 
els of income. For example, the 
marginal tax rate is 60 cents on the 
dollar for ἃ person with 1.8 times 
the average weekly earnings, or the 
equivalent of $27,000 a year. Thus, 
the system provides a considerable 
incentive to avoid taxes while being 
a deterrent to working more for 
additional money. 

Yet the inefficiencies of the pre- 

sent system also benefited certain 
interest So it will be a stiff 
political challenge to bring whole- 
sale reform to Australia’s tax setup. 
A so-called tax summit meeting is 
scheduled for later this jou. 1π- 
volving representatives of business, 
government and the unions. The 
reform package considered most 
likely to be chosen would include 
big cuts in income taxes, which 
would be offset by an indirect tax 
on consumption and possibly capi- 
tal gains taxes. 
, Mr. Keating will be the key man 
in winning for tax reform, 
If successful, the most significant 
change in taxation in 40 years 
would be a considerable achieve~ 
ment, 


Unocal Drafts 
New Plan to 
Bar Pickens 


New York Times Service 

NEW YORK — Unocal hs 
in a further move to thwart a 
over by T. Boone Pickens, says its 
execulive committee has recom- 
mended that the company spin olf 
a large portion of its assets into a 
limited partnership, much of which 
would be available for public sale. 

The proposal, which is 
to be approved by Unocal’s ‘ 
would place 45 percent of the com- 
pany’s domestic proven oil and gas 
Teserves into the new ership. 
The company did not di how 
much of the pastuership it would 
hold for itself. 

The Public sale of unis: τα the 
partnership, which is - 
dent‘on approval by the Secunties 
and Exchange Commission, would 
enlarge the company’s cash posi- 
tion, analysts said. That might re- 
duce the chances of ἃ collapse in 
the current price of the stock if 
Unocal's pending defensive ma- 
neuver is successful in defeating 
Mr. Pickens’s outstanding tender 
offer of $54 a share for control of 
the California company, they said. 

In active trading Friday, Uno- 
cal's stock closed at 347.625, up 
374 cents. The company's an- 
nouncement came shortly before 
the close of trading on the New 
York Stock Exchange. 


Fed Approves 
Chase’s Purchase 


United Press Internaronal 

COLUMBUS, Ohio — The U.S. 
Federal Reserve Board has ap: 
proved the purchase of two Ohno 
savings and loan associations by 
Chase Manhattan Bank of New 
York, according to Robert B. McA- 
lister, state superintendent of sav- 
ings and loans. 

The Fed had approved Chase's 
acquisition of Mentor Savings 
Bank, in Mentor, and Federated 
Savings Bank, in Cincinnati, for a 
a a price of $7.4 million, he 
said. 

The Mentor institution is open 

ted is 


for full service, but Federat 


open only for withdrawals of up to 
$1,000 per month. 

Mr. McAlister said he would al- 
low Federated to open for full ser- 
vice this week if the transaction is 
completed. 

π BankAmerica Acquisiti 

BankAmerica Corp. agreed in 
Principle to wire Oregon Bank 
and related subsidiaries from Or- 
banco Financial Services Corp. for 


$57 million in cash, Reuters report- 


ed from San Francisco. 
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By Steven J. Dryden 


International Herald Tribune 
BRUSSELS — Jacques Delors, 
resident of ibe commissi rsd of [πῇ 
ἜΓΟΙ MMUnity, 
visit to Washing ton dis week wil 
reduce tensions between the Unit- 
ed States and the EC and encour- 
age progress toward ἃ new round of 
routtilateral trade 
“T hope to come to a clarification 
of our respective Positions” and 
encourage “cooperation in solving 
the problems of the world econo- 
my.” Mr. Delors said in an inter- 
view last week, - 
Mr. Delors, who will meet Presi- 
dent Ronald Reagan and several 


Washington Post Service 

PARIS — A freer international 
flow of computerized data is ex- 
pected to result from a declaration 
adopted last week by the Organiza- 
tion for Economic C tion 
and Development at the urging of 
the United States. 

U.S. officials said the declaration 
“is a first, and major, step” in as- 
suring an oped flow of information. 

The basic thrust of the declara- 
tion is that the 24 OECD member 
governments to minimize any 
disruption of the international flow 
of computer data. 

U.S. officials said technological 


cabinel members Tuesday and 
ebescrnared ey a ae ee 
in ex; james 
A. Baker 3d, rg rt secre- 
tary, for an international confer- 
ence on monetary issues, aides said. 
Mr. Delors praised Mr. Baker's 
suggestion, which was made April 
12 m Paris. lt has been seen as a 
response to the EC view that talks 
on monetary reform are needed 
along with a new round of negotia- 
tions on liberalization of trade. 
“I haye devoted much of my time 
to convincing my col- 
and overcoming the skepti- 
cal attitude of the American ad- 
ministration" on the need for 
monetary reforms, Mr. Delors said. 


OECD Eases Flow of Computer Data 


advances have made it ible to 
market almost any kind of service 
to foreign customers. including 
data pi entertainment, ad- 
vertising, b: insurance and 
other activities, Retailers also use 
“wansborder data™ to verify credit 
card sales. 

New communications and infor- 
mation technology are one element 
feeding the employment boom in 
service industries. According to the 
Office of the U.S. Trade Represen- 
tative, the data-related job stimulus 
extends to manufacturing firms as 
well, blurring the usual lines of dis- 
tinction between manufacturing 
and service employment. 


CAPITAL INTERNATIONAL FUND 
Société Anonyme d'Investisse: 
R.C. Luxembourg N° 88833 
43, Boulevard Royal, Luxembourg 


Notice of Meeting 


Messrs. Shareholders are hereby convened to attend the Extraordi- 
nary General Meeting which will be held at the offices of Krediethank 
S.A. Luxembourgeoise, 43, boulevard Royal. Luxembourg. on April 30. 
1985 at 11.00 a.m. with the following arenda: 


Agenda 


1, Renewalof the authorization given to the Board of Directorsto issue 
for a further period of five years shares within the limits of che 


aurborized capital. 


2, Ratification of the issue of shares during the period from March 25, 


1985 to April 30, 1985, 
Approv: 


of the above agenda will require a quorum of one half of 


the shares issued and outstanding and the affirmative vote of two thirds of 
the shares present or represented at the Meeting. 

Holders of bearer shares may vore at the Meeting in person by 
producing at the Meeting either share certificates or ἃ certificate of 
deposit which will be issued to them against deposit of their share 
certificates with Kredietbank S.A. Luxembounrgeoise. 43. boulevard Royal, 


Luxembourg. 


Holders of bearer shares muy vote at the Meeting 


proxy by 


completing the form of proxy which will be made available to them 
against deposit of the share certificates as aforesaid. 
Share certificates so deposited will be retained until che Meeting or 


any adj 


ment thereof has been concluded. 


lolders of registered shares may vote ac the Meeting either in per- 


son or praxy by 


leting the form of proxy which will be sent to them. 


compl 
In order to be valid all forms of proxy must reach the registered 
office of the company at least one day before the date of the Meeting. 


By order of the Board of Directors 


Aides said Mr. Delors was also 
expected 10 press the community's 


.position on several steel trade dis- 


utes with the United States. The 
has warned that U.S. efforts to 
pestict community steel exports 
damage preparations for 2 
Mr. Delors firmly rejected calls 
by U.S. officials for the EC to 
adopt the Reagan administration's 
free-market philosophy. Buz he be- 
lieves the community can learn 
from some U.S. economic accom- 
plishments, especially in the field 
of high technology and in the de- 
velopment of small and medium- 
sized busin esses. 


Cool Reaction Greets 


French Research Plan 

The proposal by France last 
week for cooperation in 
vechnological research has received 
a chilly response from the commis- 
sion. 

Commission officials said they 
had already submitted a plan lo 
strengthen EC technological re- 
search to community leaders before 
their summit last month. 

“The commission believes its 

s will allow Europe to real- 
ize 115 technological ambitions,” a 
commission statement sald. “Un- 
fortunately, the European Council 
was not able to thoroughly examine 
the document,” 


Privately, Commission sources 
were sharply critical of the French 
initiative. “it's a typical gadget the 
French resort to when they want to 
show they have Europe under con- 
trol.” one source said. “What does 
it mean?" : 


Some Films, TV Shows. 
May Get Financial Aid 

EC culture ministers are to con- 
sider oext month a commission 
Proposal that financial backing be 
given to European film and televi- 
sion Brodustions. But the proposal 
is expected to face opposition from 
budget-conscious pember staies 
such as West Germany and Britain. 

The idea is to help European 
Producers compete with other na- 
tional film an television ne 
tries, especially those of the Uni 
States. The commission believes 
that competition will intensify as 
more cable and satellite ransmis- 
sion networks begin operation. 

Under the pro , & project 
will receive aid only if it has at least 
three coproducers from different 
community countries, For films, 
the commission will give advances 
against receipts; for television, in- 
terest-free foans. 

The commission p: does 
not specify an amount of funding, 
but it suggests support for about 40 
productions a year. 


We proudly 
announce 
the opening of an 
exciting new hotel 
that rivals your 
favorites in Europe. 


The Century Plaza Tower 
on Los Angeles’ Westside. 
Please call 
for reservations. 


© 


‘WESTIN HOTELS 


CENTURY-PLAZA 


Cable: CENT-PLAZA. 


Telex 698-664 Depr.T 


Contra Accounts 
Total Balance Sheet | 
*1984KDI-US$3.280 988 KDI—US$3.424 


If you would like a copy of our 1984 Annual Report please write to our 
Public Affairs Department. 


1984 1983 | isprimatilyre 
128 163 | SimeSnoc 
966 960 of the Bank's 
167 © 223 | Smancial 
1,632 2,774 

3,096 2,809 

185 113 

6172 7,102 


5,640 6,538 
25 85 
507 479 
6172 7,102 
1,154 1,144 
7,326 8,246 


THE FINANCE GROUP 


THE CONSUMER 
BANKING GROUP 
serves the consumer 
and small business 
markets with 
arange of 
retail banking 


Services. 


Φ 
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THE GULF BANK-KUWAIT: 
Positioning for the future. 


@ Increased shareholders’ equity 
@ Improved asset quality and high capital adequacy 
@ Dividend payment for 23rd consecutive year 

@ Strengthened management 
@Tighter credit control _ 
@ Ahead in product development 

@ A leader in modem banking technology 
@ First in customer service 


1984 Balance Sheet Highlights 
(USS millions)* 


Cash and balances with banks 
Other Liquid Assets 
Trading & Investment Securities 

Deposits with Banks and other Institutions 
Overdrafts, loans and bills discounted 
Other Assets 
Total Assets 
Contra Accounts 


Total Balance Sheet 


Demand, Time deposits, and other accounts 
including contingencies 
Other Liabilities 

Total Shareholders’ equity 
Total Liabilities and Shareholders’ equity 


THE GULF BANK 


New York The Gul Bank ESC, £20 Macizon Avenue, New York 10032 NX. U.S.A. Tel, 213-718-2300 Telex: [fT 425858 GULFBK NYK. Ν 
τ Tel 01-2462848 Telex: 881688 GULFBEG. 
‘Telex: 22001 GULPBANK XT 
0104, Tal. 224 $722 Telex: RS 23487 GULFEX. 


London The ΘΟ ΓΒΕ ΘΟ, 


‘Edropean Representative Office, 1College Hil, 
Euwait The Guif Bank K.SC., Mobarak Al Kabir St, P.O. Box 3200, Satat, Kuwait Tel 2 
‘Singapore The Gulf Bank K S.C. 21 Collyer Quay # 17-01 Hongkong Bank Building, Singapore 


25Ὰ Ὁ! 


THE CORPORATE 
SERVICES GROUP 
supports the Gulf Bank's 
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Banque Paribas 
Crédit Lyonnais 
ΙΒ International Limited 

The Bank of New York, London 
Standard Chartered Merchant Bank 


Sanwa International Limited 
Standard Chartered Merchant Bank 
Toronto Dominion International Limited 


Tender Agent 
Toronto Dominion International Limited 


U.S. $200,000,000 


Oxy 
el 


Occidental Petroleum Corporation 


Euronote Issuance Facility 


First Interstate Limited 
Swiss Bank Corporation International Limited 


BankAmerica Capital Markets Group 
CIBC Limited 

Credit Suisse First Boston Limited 
Grindlay Brandts Limited 
Manufacturers Hanover Limited 
Orion Royal Bank Limited 


Arranged by 


Underwriters 


Occidental Financial Services Inc. 


Orion Royal Bank Limited 
Toronto Dominion International Limited 
Chemical Bank Canadian Imperial Bank Group 
Dresdner Bank Aktiengeselischaft Grindlay Brandts Limited 
Manufacturers Hanover Trust Company 
Security Pacific National Bank 
Westdeutsche Landesbank Girozentrale 

Tender Panel 
Banque Bruxelles Lambert S.A. Banque Paribas 
Citicorp Capital Markets Group Crédit Lyonnais 
Dresdner Bank, Aktiengesellschaft First Interstate Limited 
Hambros Bank Limited (BJ Intemational Limited 
Menill Lynch Capital Markets Morgan Grenfell ἃ Co. Limited 
PaineWebber International Salomon Brothers Intemational Limited 
J. Henry Schroder Wagg & Co. Limited Security Pacific Bank Asia Limited 


Total assets 


Facility Agent 


This announcement appears as a matter of record only 


GZB-VIENNA 
Balance Sheet ’84 


iS 136,145m_ 
Duefrombanks | AS” 41,110m.. 


Swiss Bank Corporation Intemational Limited 
Westdeutsche Landesbank Girozentrale 


Swiss Bank Corporation International Limited 


Principal Paying Agent 
Orion Royal Bank Limited 


April 1985 


GZB-VIENNA 


Genossenschaftliche Zentralbank AG 


A 1010 Vienna, Herrengasse] 


at 6662-0" 


χ 136989, Swift-code :ZENT AT WW 


BUbREEG 


Mutual Funds 


Closing Prices April 19, 1985 
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Qstion δι price Calls Puts: Option Bertce Calls Pots 
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vio ΒΦ NC] τῷ BSE Banco 8550 1990) 1 100  -- νει Gmonth Libor, Redeemable of por m 1988. Fees 114%. 
Fa tse Mt] HEN Ee Latinoamericano de Private placement. 
Fee Κι δε νην ἕν, ee Expoctaciones 
an ΠΤ em se Banque Exiérieure $500 00 % 00] 4--- Over Gemonth Libor. Redeemable αἱ por in 1993, 1995 and 
ay τὰ it *'  dAlgérie 1997, Foes 1% 
ἴδε tite Bi] Ute ogg Belgium $300 2005 % 00 99.65 Over 1-month Libor, paid quarterly, ot 2/16 ever 3-morsh 
Phe Tes att Libor if the yield curva invertas. Collable of por wn 1987 ond 
eg! Get, iB te redeemable ot par in 2000 ond 2009. Fees 0.40%. Denomina- 
Fe eon i rons $250,000. 
ΠΗ͂ mete’ HEE” Ferrovie Delo Stato $420 1997 0.10 100 99.72 Over I-month Ubor, of 1/16 aver 6month Libor, whrchaver 
ἔχω ran, ta :- -: οἱ par in 1986, Fees 0.30% 
an os we First Chicago $200 1972 0.10 100 99.65. Over 3emonth Libor. Collable at por in 1987. Fees W%, 
τες 3 = dyske Bonk $40 1994 ἴδοι 100 π“-- __Inverest pegged ta Gmomh offered rate for Euodation, 
Β᾽ ap ‘Coupon fo be set monthly axcapt if t-month Libor rs equal to, 
δ ὅὲ σι Libor. Callable οἱ par mi 1986, Fees 
nar Sextama Int'l $100 1995 —1416 100 99.80 Below &month Libid, set monthly, Collable τῷ por in 1986. 
Foes 0.45%. 
FIXED-COUPON 
American Express $100 1990 10% 99% 97.63 Noncollable. 
Credit ᾿ 
Counal of Europe 475 199 11 100%  — —Noncofable. 
$100 1990 31% 100 99.25 Noneatlobie. 
S100 1939 11% Ἰοῦνε 9900 Noncoltable. 
5220 2000 10% 100 97.50 Cataiia cred redeetmese ot βα in 1909 whan naw trina vl 
sal. 
ὴ 500 995 Π|4 100% Φ8.75 Nonceflabte. 
Be 5100 1997 11% 99% 97.38 Collable at 102 in 1995, 
: % $100 1992 11 100 98.00 Cotlble αἱ 107 mn 1990. 
ΝΑῚ Royal Bank of SOO 1990) 11% ἸΌΣ 100.25 Noncallcble, Eoch $5,000 note with 1 worrant exercisable 
ἧὶ Conada for 3 years of 10134 uo US Treasury's 11% bonds of 1990. 
wt Worrants valued ot $25 each, ended the week of $20. 
i! Sweden $200 1990 10% 100 98.55 Νοικομοδίο, 
a Texaco Capital 4250 1995) 11% 100 Φ7.50 Collable ot 101 κα 1991. 
i Belgium pm100 1992 7% 100 π΄ Noncallable private placement. 
CH ὉΜΊ50 1997 7% 100 Φ8.75 Noncallablo, 
i pM150 1995 7% 100 ὠ---  Noncallable. 
oM50 1992 8% 100 98.75 Noncolable private placement, 
Development Corp. 
South Africa 
World Bank om200 1992 7βκ 9% 98.75 Noncallable privoie placement, 
Eurofima FSO 1993) Fe 99% Ὀοδολιο αἱ 101 in 19897, 
Westdeutsche &cU70 «(1990 9% 990... Φ8.63 Noncollabla. Sinking fund to produce a 4.5-yr overage δία. 
Landesbank Finance 
World Bank τουόδ 199). 9.0. = 100 99:00 Noncalloble prvata placement, 
Eurofima or50 1992 7% 100 — _Noncallgble private plocement, 
ECSC FF300' 1992 11% 100 —- _ Noneolloble. 
WARRANTS 
Banque Poribas 0.075 1989 -- $22 $22 Enoch worrant is axercisoble at 102 into a $1,000 note of 
Chrysler Financial 13¥es of 1994, 
EQUITY-LINKED 
John Finlan $3 2000 10 100 Each $1,000 bond convertible into 850 company shores. 
Lonrhe Finance $40 2000 open 100 98.13 Coupon indicated at 6%. Redeamable ot 110 in 1989 ond 
colloble αἱ 104 in 1967, Convertible at an expected 5% 
Premium. 
Nippon Oil 70 2000 3 100. 0-98.25 Semannunlly. Callable οἱ 103 in 1990. Convertible οἱ 923 
5 yen por share ond or 251.35 yen per dolar 
Nippon Sheet Gloss $40 1999 3 100 — — Semianivally, Collable ot 10244 in 1988. Convernble ot 695 
yen por share, 
Ye 23 1 100 98.25 indicated αἱ 84%, Noncalloble. Each role 
famamura Gloss 5 990 open Coupon sy : $5000 rote 
expectad 214% pramium. Terms to be ses April 23. 
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notes cannot be sold, to take the 


ἯΚΕ 


ill be issued at ἃ discount from 
face value. 

Kredietbank N.V. is i 
$100-million, seven-year f: 
that it — oe expect τὸ daw 

upon, said it 
wanted to have the comfort of a 
low-cost stand-by credit and a 
mechanism whereby it could issue 
short-term certificates of deposit 
should the need arise. 

It will pay an annual fee of 6.25 
basis points to underwriters of the 
credit. if the credit is drawn, inter- 
est will vary according to the 
amount taken — 1/16-point over 
Libor for up to a third, %-point 
over Libor for up to two-thirds and 
Yepoint over Libor for more than 
that. A tender panel will be formed 
to bid on the ν 

Enterprise Oil PLC, the privately 
held North Sea group that was sold 

. off last yearby sade Gas ved 
ing its first foray into 
τς ἔκαμα ‘with ἃ £130-millioa, GH. 
: ! year facility. Banks are being asked 
Τὸ underwrite a back-up credit for 
an annual fee of 15 basis points. If 
, thecredit line is drawn, interest will 
“beset at 4-point over Libor for the 
- first 3% years and %-point over 
Libor thereafter. In addition, ᾿ ot 
ay a Yepercent wi ition fee 
Fiore than half the credit is drawn. 
Before drawing on this backstop, 
: Enterprise Oil can ame tender 
3 el to propose terms for short- 
A term pals or advances, bankers’ 
acceptances or intermediate-term 
notes. 


oe .. World Coffee Body Approves 
πρ δ ὅτ Action Against Nonmembers 


they can dispose of under quotas, 
LONDON — The executive prefer to sell their exportable sur- 
board of the International Coffee 


pluses on the unrestricted non-quo- 
ganization has approved action ta market rather than pay storage 
aimed at doubling prices paid by charges. Ν Ng 
non-ICO members to bring them ΑΘ a result, importing members 
ἡ into line with those paid by mem- often feel they are being penalized 
bers, [CO delegates said. for belonging to the organization 
Last October, the ICO set a tar- and adhering to the Inte 
get range for world coffee prices of Coffee + ee iden 
* 2 4120 to $1.40 a pound. gates said in Lon ν. 


The CO has 48 producing mem- 
- -, Fifteen percent of world coffee ε Ρ' 


accounting for 99 percent of 
* importers, mostly Eastern bloc or _ τὲ voridwi le and 25 
Middle Eastern countries, are non- 


In the sovereign market, Indone- 
sia is the first Asian state to tap the 
note-issuance market. It is asking 
banks to provide a $400-million, 
10-year credit to back up the sale of 
one-, three. or six-month notes. 
Underwriters are under no com- 
maitment to provide bids on these 
notes. But are obliged to ex- 
tend loans at 25 basis points over 
Libor if no more ‘than one-third of 
the total is drawn, at 35 basis points 
if up to irds is drawn and at 
40 basis points over Libor if more is 
drawn. ) 

Whether the credit is drawn or 
not, Indonesia will pay an annual 
underwriting fee of 12.5 basis 
points, : 

This is well below the split %- 
point piargint aver Libor that In- 
donesia τὸ arrange a 
dicated bank credit. but reflecis, 
bankers say, what it would pay to- 
day to a classic credit —a 


market for short-term 
one-to-six months — 
may pay even less to raise money. 

By underwriting the back-up 
credit yet δας τε the f bank- 
ers say they simp! money- 
raising process insofsr as Indonesia 
does not have to go through the 
motions of trying to issue notes if it 


addition, bankers say, not al! mar- 
ket participants want to have notes 
on their books. Notes may be con- 
sidered securities and auditors may 
insist that they be carried on the 


percent of imports. 
i! group's resolution is also 


This is because exporters like In- 


_. + donesia, with far more coffee than free ports. 


wants to tap the credit facility. In ἢ 


Unilever Facility Bears Thin Terms 


banks’ books at market value 
whereas a loan can be carried at 
face value even if — as in the case 
of much Latin American debt —~it 
is not being serviced on schedule. 
Hee: ex ee to be hcg 
sia’s only borrowing thi 
year and although the government 
tas about 52 billion in undrawn 
its outstanding it is expected to 
try to sell notes under this facility. 
At the same time, Indonesia is ex- 
to cancel some $200 million 
ih great ten δὰ ναοῦ dt 
paying commitment fees 
from M4 to % percent. pm 
(Malaysia is prepaying $550 mil- 
lion of loans two years 
ago. This includes a $300-million, 


* 10-year Joan on which interest was 
set at 4-point over Libor; a $200- |. 


million, five-year loan priced at ¥- 
point over 


550-million, eg ote oa 
t-year tax: 
Joan priced at point over L bor.) 


poin 
front-end fees total 14% percent. 
This will be ia’s seventh 


to look like capital market transac- 
tions. 

The bank will at the same time 
raise 50 billion yen ($202.1 million) 
in Japan through a series of 10-year 
loans. 


In late summer, depending on 
the exact size of Algeria's financing 
requirement, the bank will tap the 
syndicated credit market for a loan 
of up to $300 million. 


Soviet Production 
Reported Lower 


The Associated Press 

MOSCOW — Soviet industrial 
production rose by 2 tin the 
first three months of the year, down 
from a 4.9-percent increase for the 
same period of 1984 and short of 
the 3.8-percent target for 1985, the 
newspaper Pravda reported. 

The report said oil, coal and steel 
production all declined. At 147 mil- 
lion tons, oil was down by 4 percent| 
compared with the first guarier of 
1984. Coal output, at 185 million 
tons, declined by 0.5 percent, 

Gains were posted in natural gas, 
elecirical energy, meat production 
and the building of industrial ro- 
bots, the report said. The -report 
said the economic experiment un- 
veiled early last year giving greater 
autonomy to some state enterprises 
was bearing fruit, 


Fed Dampens 
Hopes for 
Lower Rates 


By Michael Quint 
New York Times Service 
NEW YORK — Hopes for lower 


interest rates were dampened but . 


not eliminated Friday after 
Federal Reserve temporarily 


the 


ἕ 


securities, thereby draining funds 
* from the banking system. ὃ 


Short- and long-term rates fell 
modestly carly in the day but began 
rising after the Fed's action, which 


US. Credit Markets 


came shortly before noon, By the 
close of trading. Treasury bill rates 


and that the temporary sale of se- 
curities was merely 

justment that would not prevent a 
general decline in interest rates. 


2/32, to yield 11.25 percent. 

Signs of economic weakness, 
such as the ].3-percent growth in 
the gross national product after in- 


fladon, combined with a decline in 
the overnight rate for bank loans in 


U.S. Consumer Rates 
For Week Ended April 19 


Passbook Savings. 5.50 % 
Tax Exempt Bonds 
Bond Guvor 20-Bond Index 9.25 % 


Bonk AAoney Mocke! Accounts. 
Bonk Rate Monitor index 


DM Futures Options 
April 19 
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sharply, many foreign investors are 
siting on big foreign exchange 
profits because the dollar is still 
higher than what they paid for it 
and generates a higher income than 
can be had in alternative invest- 
ments. To which, of course, must 
be added the remaining uncer- 
tainty whether the dollar is on a 
one-way road headed Jower or ona 
roller coaster currently in a trough. 

But one point on which market 
experts are agreed is that there is 
very limited accumulation of new 
dollar holdings. The current buyers 
ure institutions that want dollar as- 
sets to match their liabilities (insur- 
ance companies) or that are limited 
to dollar holdings (dollar bond 
funds), - 

Dollar bonds also appeal to 
some speculators who reason that if 
interest rates fall the potential capi- 
tal gains 25 well as the actual ὅμις 
Tent income to be made on high 
yielding Eurodollar bonds balances 
out the foreign exchange loss if the 
dolar Sonlines 

jaying to this speculative mar- 
ket, Banque Paribas last week of- 
fered for sale at $22 each 75,000 
warrants to buy 375 million of 
Chrysler Fisancial 1344 percent 
bonds due in 1994 ata price of 102. 
The warrants have a life of four 
years, which coincides with the first 
“put” option on the Chrysler 
bonds, In 1989 and again in 199), 
bondholders can request redemp- 
tion, 

If interest rates then exceed 134 
percent, there would no incentive 
for investors τὸ hold the bonds and 
tedemption would be sought. In 
that case, the warrants would ex- 
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U.S. News Has Little Impact on Eurobond Market 


ments With holders of $75 million 
of Chrysler bonds to take the bonds 
just prior to che first put date. (In 
all, the Chrysler issue, marketed 
last November, amounted to 5150 
million.) Paribas says it mins no 
risk if Chrysler goes bust before 
then as it has insured itself against 
this possibility. 

Chrysler bonds are currently 
wading at 101... whereas the Pari- 
bas pacl means the bonds have 
to be wading at 104% for the war- 
rant holders to be making any 


Orion Royal Bank sold $100 mil- 
lion of five-year, 114% percent notes 
with three-year warrants to buy 
U.S. Treasury 11 percent bonds 
due in 1990 αἱ a price of 101% (half 
a point higher than the Treasury 
issue was actually trading at). The 
Orion package, offered at 102, 
ended the week at 100% with the 
warrants, priced at $25, urading at 
$20, and the Orion notes, priced at 
par, trading at 984, 

The sensation of the week was 


Alcoa Profit Fell 
93.2% in Quarter 


New York Tumes Sernice 

NEW YORK — Aluminum Co. 
of America reported that earings 
declined 93.2 percent in the first 
quarter of 1985. to $6.7 million, or 
8 cents ἃ share, from $97.8 million, 
or $1.20 a share, ἃ year earlier. 

Sales for the quarter were $1.3 
billion, down 13. cent {from a 
company record of $1.5 billion in 
{πε 1984 period, Alcoa said on Fri- 


ν. 
The decline in part reflected a 


the terms on $250-million of 10- 
year bonds for Texaco, which were 
priced at par bearing a coupon of 
11% percent. Texaco has two con~ 
vertible bonds, issued last year and 
maturing in 1994, winch currently 
yield 11.3 percent. “If you can picl 
up ἃ higher yield and get a Tree 
option on the stock, why oot buy 
the convertible instead of the new 
Straight issue?” bankers asked. 

The terms on the other U.S, cor- 
porate bonds sold last week were 
also considered 100 aggressive, bur 
less outrageous than Texaco’s. 

General Electric 
15-year bonds with a coupon fixed 
for only the first four years at 10% 
percent —a narrow &'4 basis points 
over comparable Treasury yields at 
the time of offering. GEC can call 
the issue or investors can request to 
be repaid at the coupon resetting. 
At that time, GEC can seta coupon 
for as short as one year or as long as 
final maturity. 

American Express Credit’s five- 
year notes bearing a coupon of 10% 
percent and sold at a ‘4-point dis. 
count were priced to yield 40 basis 
points over Treasury paper — also 
regarded as too stingy. By compari- 
son, Sweden offered five-year notes 
al par bearing a coupon of 10% 


_ percent and had a favorable recep- 


tion, 
The Council of Europe. making 


Company 
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its debut in the dollar market, 
priced its 1}-percent, five-year 
ce πα premium of 100% for a 
yield of 10.95 percent compared to 
Sweden's 10.875. 

The Council of Europe's issue 
and the two offerings fram Den- 
mark — five-year, 114 percent 
notes at par and four-year, 114 
percent notes priced at 100% τὸ 
yield 11.21 percent — were ar- 
Tanged as vehicles for currency 
swaps. 

Worth noting is the shortening 
maturity on the sovereig: paper to 
five years or less — which would: 
conform to the standard prefer- 
ences of central banks which invest 
their dailar holdings in this market. 

The Eurosterling market benefit- 
ed from the absence of any new 
issues, a continued rise in the 
pound’s value and a downtrend in 
domestic interest rates. 

The DM sector. despite a heavy 
calendar, benefitted from the shift 
in currency preferences as well as a 
favorable oudook for a decline in 
interest rates. As a result, the place 
left open in the new-issue calendar 
by Malaysia's decision to postpone 
its offering was immediately filled 
by lreland, which offered 150 mil- 
lion DM of 7%i-percent, 12-year 
bonds at par. This was only the 
third issue 50 far this year with such" 
a relatively long maturity. 
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EUROPE ich Low ASIA HIGH τοῖν i an " I As Aft . G 

foe {8 8 Ὁ 8 ge Bade MEER IE HUN oe me US. 6 Le 

Ge PE ES RE 8 8 ἢ 8 Ὁ οἱ Berahard Lange gotfnve birdesontush nine Kaies Seturday for eater 

Beigre ea 6 fr ew Delt Ri Ὁ δ fF 69 and a one-strol ¢ lead after three rounds of the Sea Pines Heritage Golf Classic. 

Brussels 2 δὲ 2 52 . who ‘adkins Ἶ 

fmt, RR GE | Ramee Sane & Langer, who wailed Bobby Wadkins and Paul by one stroke after 

Budapest Ὦ 18 6 ἋΣ εἰ ταιρῶὶ Bm was a Friday's round, was at 203 after. three rounds. That put him one stroke ahead of 

Soosnhoges, Ἰὺ 2 2 36 ae aman 52 tr Danny Edwards, who shot δὲ Saturday. At209 were Wading aftera 72 and Camry 

10 . iH 

Ε in 18 ἢ 3 ne wage a Mize, Larry Nelson, wit at ee net eas 86 207. 

cee’ REISE Bim Bane 8 Wales Defeats England in Rugby Finale 

ῃ Bs 5 a 4 ferore Zeyegd CARDIFF (UPI) — Wales claimed third place in the Five Nations Rugby Union 

tars [2 2 1ὰ 4] Nore 25 77 16 61 εἰ Championship on Saturday by defeating England, 24-15, m a match delayed two 

tondon WE oe ὁ LATINAMEGICA” © months because of the harsh winter weather. ἃ 

waar i oer Mea ee ΡΥ Freland won the title last month with seven points to France's six. Wales finished 

ΓΞ: ἢ ΕἸ ; Fd ἕξ ine BES ἃ third on four points, England fourth with three and Scotland last with zero, 

δας, β 5 ἢ ὁ Rae 5 8 22% Eternal Prince Wins Wood Memorial Race 

Rovkioen aa ig ξ NORTH AMERICA NEW YORK (NYT) — Etemal Prince, who won the Gotham Stakes two weeks 

Stockholm 43723 0 qmmrove 7 G2 ope ago, set a slow pace Saturday that carried him to an easy 2%length victory over 

gravee Ὁ ἃ ὁ Δ ΘΝ Best Ἢ δὲ 2 a f Proud Truth and Rhoman Rule in the Wood Memorial at Aqueduct. 

Vieana Ba pa tr Denver 7 i 1 ot oe The triumph probably will make the 3-year-old colt one of the favorites for the 

ae oo 8 41 fe Benn a Η Η Η ἕ parang Regret gid ag was unimpressive, Eternal Prince 

haa ek EA ST san Mo" FESR Proud Truth, the 8-to-5 favorite, was ranked early, thea fell back, but closed well: 

pert 5 Π Ἵ 3 Δ Minecns $= mi 2 τῇ 0 be second, Rhoman Role, the third choice, tired in the stretch 

derusatem 22) ἸῺ 6 Momce 28 0 68 pe 

occama  ” ἔξρσδο g 32'3 Forthe Record 
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Aucklond τὸ δὲ 15 5 τ Torento Ἢ ΞΕ ὁ Ὁ tf Olympic gold medalist Carlos Lopes ran the world’s fastest marathon Sarurda 

"pcan: fotopay! fealr? ‘anal; c-ovarcist? BODO Cuudi: Freie Ld goon be chara τοῖο ἴῃ ips carrera Lap en ts surpassed the 
showers; fe - 08:05 run by Steve Jones in the Chicago Marathon last October. 

Heme 120 temas PONDON: Overs tage Heo ae saber: _ Sweden held 8 2-1 lead over Chile in the opening round of Davis Cup play 

PaRis: € Cleo, Tes, awd Gy ταν ROME, Fair. =a Santiago. The Swedish doubles team won, 6-1, 1-6, 6-3, 6-3, Saturday, {AP} 

(βττ δ. BANGKOK: Thandersiarins. Tem Ἡ ὅν clans ngs Leal oy age et oer se 

EER, feta, 2-21 P70), MANILA: Cloudy: Teme ΠΝ Tulane University promoted its football coach, Mack Brown, to athletic director. 

ΘΠ ἰδ ἘΣ vorvor sawers: Temas (0 — θῶ = Hindman Wall; who resigned last week. (UPI) 


Jumbies: POUND ENSUE STUDIO WISELY 


THAT SCRAMBLED WORD GAME 


PEANUTS 


WHEN BRADY 
reread THAT HIS WIFE 


NOW, YOU'RE 
CERTAIN THAT 
YOU HAVENT 
MADE AN ERROR, 
THAT YOu SAY 
HAVE CREDITED 
ANCTHER ACCQUNT 


T THINK [I'LL GET TOVAY 
STARTEP OFF ON THE 
RIGHT FOOT 


SPORTS BRIEFS 
Chavez and Meza Retain WBC Crowns 


INGLEWOOD, California (UPI) — Undefeated Julio Cesar Chavez knocked 
out Ruben Castillo in the sixth round Friday night to retain his World Boxing 
Council super featherweight title. On the same card at the Forum, Juan Meza won 
by a technical knockout over Mike Ayala in the sixth round of their bout to retain 
his WBC super bantamweight championship. 

Chavez, Controlled every round, opened a cut over Castillo’s left eye with a 
left jab in the fourth. In the sixth, Chavez landed two painful punches, then 
unleashed a five-punch flurry to the head that knocked down Castillo. Referee 
Carlos Padilla counted out Castillo at 2:53 of the round. Chavez, of Mexico, is 44-0 
with 40 knockonts, Castillo, of the United States, is 64-5-2. 

_ Meza, from Mexico, is 43-6 with 34 knockouts while Ayala, of the United States, 
is 37-3. It was Meza’s first defense of the title he won πὶ November with a first- 
round knockout of previously unbeaten Jaime Garza. 


Brown, 33, replaces 


MR. BISHOP, WE'RE NOT 
INFALLIBLE—- BUT CHECK 
E WITH YOUR WIFE? 


AND 1 LOVE 
SNOOPING IN THE 


GLOVE CO 


OHS King Fuatvres SysGeate, Inc World righlarmtervad. 


THE BEAUTY OF OUR 
RELATIONSHIP 15, 
EVEN WHEN HE HAS 


MORE THAN 
One WAY τὸ 
ἢ SIP OWE 
isaweney” 
ΟΝ 
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MY? HEART SAI, “VE 


DO THAT 
IMMEDIATELY / TH 
YOU! 


Θ᾿ 
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Bot, 


MY RIGHT FOOT SAID, “N 


In Steroid Case 
At Vanderbilt 


United Press International 
NASHVILLE, Tennessee — 

Vanderbilt’s strength coach, 
EJ. Kreis, resigned Saturday, 
one day after a grand jury in- 
dicted him on seven counts of 
illegally distributing steroids. 
’ A 97-count indictment was 
returned by the Davicson 
County grand jury on Friday, 

ty grand jury on Friday, 
distributing steroids to athletes 
at three universities. 


mer loyee of the drugstore, 
were indicted with Kreis. τ 
All three were named in a 
conspiracy count, and the re- 
maining 96 counts dealt with 
dispensing drugs without a pre- 
scription. Each count is ἃ mis- 
demeanor and carries ἃ maxi- 
mum penalty of 11 months and 
29 days in jail and a $500 fine. 
Kreis was named in seven 
counts, Wilson in 90, and Pat- 
terson in five. Forty-three pres 
sent and former Vanderbilt 
football players were named as 
unindicted co-conspirators. 
The indictments were re- 
turned after 2 three-month in- 
vestigation by the Tennessee 
Bureau of: Investigation, which 
contends that the drugs went fo 
athletes at Vanderbilt, Colgate 
Amo Carson, bureau chief, 
said the drugs were primarily 
steroids and phenylbutazone, 
an anti-inflammatory drug. 
Clemson strength coach Sam 
coach Sian 


-A.G. SPALDING AND THE RISE 


OF BASEBALL 


By Peter Levine. 184 pp. $16.95 
Oxford University Press, 

200 Madison Avenue, 

New York, N.Y. 10016. 


BEYOND THE SIXTH GAME 


By Peter Gammons. 280 pp. $15.95. 
Houghton Mifflin, 2 Park Street, 
Baston, Mass. 02108. 


NINE ENNINGS . 


By Daniel Okrent. 272 pp. $16.95. 
Ticknor & Fields. 52 Vanderbilt Avenue, 
New York, N. ¥. 16017. 


᾿ Reviewed by Jonathan Yardley 


HERES a lot more to baseball than the 
game that's played between the lines, as 
anyone who pays passing attention to the 
sports pages knows. Labor disputes, stadium 
leases, broadcast deals, multimillion-dollar 
contracts — at times the game seems ἃ mere 


. sideshow to the wheelin gent cones οἱἵ δὰς 
as 


field, ever more so stakes get steadily 


larger. ; 2 
This off-the-diamond business is in varying 
degrees the subject of three new books, the first 
of which tells us that there is indeed nothing 
new under the sun. In “A. G. and the 
Rise of Beal ae Levine has ane a 
brief biogray century yex- 
eer cae life's work reaffirmed 
his continual desire to have monopolistic con- 
trol of professional baseball rest in the hands 
οἱ socmpesent broeimssen μὲ full poner oad 
authority to regulate its every t, includi 
Soe botealal ition of other capitalists 


century, and its repercussions still are felt. He 


Solution to Friday’s Pazzle 


ΗΑ] 
[Τ]ΉΪΕΤΡΤΑ [ΗΑ ID] NJ ΟἿΑ [5]ΕἸ 
[ΕἸΗΑ15Ὲ5 ΝΗ͂ΟΤΕ ΜῈῈ ἰν [ΤῈ 
᾿ΑἿΜ|115}} ΒΈΗ]Ο11 51τ| 


“works. The game was 


- the rise of free agency 


line, and produced the type of citizen neces. 
ἘΝ for ‘continued American greatness,” and 


Levine es. «- 
of the he 
But the structure apes ihe past 


ing the memorable sixth game.; Gammmons's 


. book, the dust jacket claims, is about “what's 


Bostoa's past nine seasons, spi 
brief profiles of various actors in the never- 
ending Red Sox melodrama. a 
Considerably more pleasure and enlighten- 
meat are to be found in Daniet Okreat’s “Nine 
Innings.” Okrent had the imaginative notion to 
focus on a single major league, 30 at 
ingboard from which to 5, 
τι played between the Mi- 
waukee Brewers and Baltimore Orioles in June 
1982, a year in which the Brewers won their 
division ‘in a dramatic final-game showdown 
against the Orioles. Thus it could be said that 
the June game provided the final of 
victory for the Brewers, since they won it; but 
winning and losing are of less moment to 
Okrent than what goes on behind the scenes — 
the actual tc 
shuffle, which is the only flaw in an otherwise 


game works its leisurely way to the 
final out — the score ended op 9-7, and ihe 
playing time wae moore thee ree hours — 
1 makes leisurely inquiries into the vari- 
ous institutions, individuals and traditions that 
collaborated to make it possible. He describes 
and the new free market 
under which players can move about 
mach as they wisk: ; the labyrinthine efforts 
through which a major-league team was | 
to the relatively small city of Milwaukee; the 
prevalence of “unbusinesslike practices” in 


But there's plenty of real baseball in “Nine 
Innings” as bye tac was amusingly Jr 
tiv t many pla’ on 
perceptively y players fs 


easy on them, espe- 
cially in his depiction of the “self- " 
and arrogance of the clubhouse. From first 
inning to ninth he has a lot to tell us about how 
baseball really works, and passionate fans are 
likely to regard “Nine Innings” as a genuine 
treat. : 


Jonathan Yardley is on the staff on The Wash- 
ington Post. 


BRIDGE 


By Alan Truscort 
Ν the diagramed deal, it 
can be seen that six 
is an excellant contract, 
and it was reached at one table 
by North-South. 

South is a notable theorist, 
and one of his ideas came into 
play here, After a negative two 
diamond response to a strong 
artificial two-club bid, a jump 
to the three-level has no useful 


chance. 


South's plan is to use these 
jumps to some awkward 
distribution: a four-card major 
with a five-card diamond suit. 
South was able to show his 


accep! 


Against a small slam con- 
tract in a suit, an attacking card. 
lead away from a king is often 
the best chance for the defense. - 
West led a club against six 
spades, which was the only 
way 10 give the 


South gave West credit for a 
good 


played low, the jack would 
have driven out the ace and the 
contract would have failed, #a10 
barring inspired play in the 
tramp suit. 


After the winning club 
guess, the A-K of trumps were 
distribution accurately, and- cashed. The queen did not fall, 
when North invited by jomp-' but the contract was safe. 
ing to five spades, he naturally There was no longer an need to 

ted. take the heart finesse, for the 


.in four runs, three on his sixth 


United Press International 
PHILADELPHIA — Keith 


inning Friday night to score Walk 
Backean ana ge it t Gooden 
and the New York Mets a 1-0 vie- 
ee 


FRIDAY BASEBALL 


tory over the Philadelphia Phillies. ~ 

Backman, batting for Gooden, - 
led off with a single off Charles - 
Hudson (0-1) and was sacrificed to 
second Mookie Wilson. Don 


pitch on the fists, but pot it over the 
infield to hand Philadelphia its 
fifth straight loss... 

Gooden (2-0), who pitched a 
four-hit shutout in his last start, 
threw eight scoreless innings, al- 
lowing three hits and striking out 
seven. Jesse Orosco pitcl 
ninth for his first save. 

Phillies starter Steve Carlton. 
who had a 4.09 earned-run a’ 
in his first two outings, retired the 
first 12 Mets and allowed only two 
hits over seven innings, walking 
one and striking out two. 

Expos 5, Cubs 3 

ἴῃ Montreal, pinch-hitter Jim 

Woblford hit a three-run none 


ing of Rick 


innings. 


Reds 4, Giants 2 
tn Cincinnati, Eric Davis ended 


in Atianta, Dale. Murphy drove 


homer, to back the eighi-hit pitch- 
Mt ight-hit pi 


R and Bruce Sut- 
ter during the Braves’ 9-5 vi 

over Houston. Mahler 
out three and walked one in eight 


Cardinals 5, Pirates 4 


« Padres 11, Dodgers 2 


In San Di mae τ 
Awa Diego, former Cy Young ᾿ A’s d, Twins 2. 


1-1), 
trade wilh ae 
Sox, walked none 


Royals 9, Tigers 2. τῷ 
troit, George Brett hit is first pa 


defense a . 


05 
1914 
9642 ᾿ 
@E9763 


Mets Add to Phillies’ Miseries 


home runs this season and Darryl 
Motley, Steve Balboni and. Jim 
Sundberg each hit one — the first 
homers off Tiger pitching this sea- 
son — as City won, 9-2. 
Almost two years earlier, on April 
20, 1980, Brett hit three home runs 
and a single for seven RBI in Tiger 
Stadium. 


White Sox 8, Red Sox 1 
{in Chicago, Carlton Fisk and 
Luis Salazar each hit two-run 


~ Rangers 4, Brewers 1 
_ In Milwaukee, Toby Harrah hit a 
lie-breaking single during a three- 
Tun eighth snd Dave Rozema (1-2) 
, and Dave Stewart pitched a five- 
{ers Ray Searage τα ἢ had ἐὺς 

ers’ Ray a 
record ΕἸΣ: τ scoreless 
innings ended. 

Blue Jays 6, Orioles 5. 
, In Toronto, Jesse Barfield 
2 four-run. sixth with ἃ 
three-run homer as the Blue Jays, 
rallied to defeat Baltimore, 6-5. 
Barfield’s third three-ram homer 
rookie Fritz Connally's grand slam, 
his first major-league homer. . ~ 
Indians 2, Yankees 1. ~ 

In New York, Julio Franco hit a 
two-run homer in the first off Ron 
Guidry (1-1) as Cleveland edged 
the Yankees, . ; 


1. 


jctary 
(3.0) struck 


yt pro- 


Dwayne Mi one. with the 
Hoyt bases pol dh the A’s defeat 
Minnesota, 4-2, 0°. "᾿ 
L Calif 


Pp 
as the Angels beat tle, ; 


Tew produced two RBI sin ay : 


ἴῃ fact, tends to get lost in the,”* 


4 


8... 


ἘΣΤΙ 


Angels 9, Mariners 8. τς 


TAREE! ere τ 


witty Hl 


mat 


the 
ΠΥ 
aw ea 


πικρὴ ie United Press Imternatonal 
aie Weak ESTORIL, Portugal — Ayrton 
a ane Senna of Brazil, in a Lotus, drove 


_. + Superbly through heavy rain Sun- 
. day to win ΠΥ Formula One 
Grand Prix. 

‘The race was stopped under the 
maximum time rule of two hours, 
just two laps from its scheduled full 
distance of 70 laps, Seana 


{Pree whe the 4.3-kilometer (2.7-mile) ont 


from pole position and led from the 
start all the way to the checkered 
flag two hours later, 


He averaged 145.16 kilometers 
per hour in two hours, 28 seconds. 
Second place went to Italian Mi- 
chele Alboreto in a Ferrari, more 
than one minute behind the winner. 
Alboreto was the only driver to 
finish in the same lap a5 Senna. 
Added to his second place in the 
. Brazilian Grand Prin: two weeks 
---------.-.- " 220, Alboreto took the lead in the 
* world pena standings 
with 12 points. up 
into joint second place with Alain 
Prost of France on nine points. 
Prost, aiming for a fourth succes- 


FRIDAYS RESULTS ᾿-"-. 
AMERICAN LEAGUE 
08 O10 006-- 6 1 
Chicago ‘360 220 Yox--8 9 ὃ 
Trulillo, Crawford (5), Clear (8) and Ged- 
man; Burns ond Fisk. W—-Burns, 2-0.L—Tru- 
Ilo, 0-1, HRs-Boston, Buckner (2). Chicago. 
τα κατ oe i {τ|, Fisk (2), Safozor (1), Bales (2). 
ἢ Ole Ose Π10--4 11 ὃ 
᾿ Mitedukae 961 ooo cat 5 ὃ 
ἃ δ᾽ Rezerna, D.Stewart (8) and Slovght; Vuko- 
% 
5 


re 
Bhd vich, Seorpe (8). Ladd {8}, Fingers (9) and 
a Schroeder, W—Rozema, 1-2 L—Seorge. 0-1. 
Ξ Sv—DStewort (11. 


32) 600 010-912 ἢ 
918 O00 100—2 12 5 

Saberhagen, Quesenberry (7) and Sund- 
hero; Petry, Berenguer (3), Scherrer (7), Lo- 
pez (8). Hernandez (9) and Porrish, Costitic 
(9). WeeSaberhonen, 1-2 L—Peiry,2-1.HRs— 
Konsas (ιν, Bret 2 (2), Balbon! (2), Motley 


11), Sundberg (1). 
Baltimore 000 040 001--8 ὁ 1 
Toronto a0 914 01χ.--ὦ 8 ὃ 


Baddicker, S.Slewart (6) ond Damasey; Al- 
exander, Lomp (7), Acker (73. Lavelle (6). 
Couditt (9) and Whitt. W—Alexonder, 2-4, L-— 
$.Stewort, 1.1, HRs+~-Baltimore, Connally (1). 
Sheets (2). Toronto, Barttela (3). 

200 000 CO6—3 ὃ ἢ 
100 980 δδῦ-- 9 δ 


Cowley (9) and Weneger. γϑ.-Φἰϑαίοη, 1-0,L-— 
Guldry, }-1, Su—Woddell [2]. HR—Clevetand, 
Fronee (1). 


WTA CHAMPIONSHIPS 
1At Amelia Istond, Florida) 


Quorterfinais 

Hone Monditkeva (2), Czecheslovckla. def. 
Virginio Ruzicl, Romania, ὁ ἢ, 62 

Cloudta Khode-Kilsch (3), West Germony. 
def, (14) Kathleen Horvath, U.S. 6-1, 7.5. 

Zine Gorrlson (4), U.S. det. Steffl Graf (10), 
West Germany, 67 (7-4). 6-1, 62. 

‘Chris Evert Cloyd {1}. U.S., def. Gabrielia 
Sabatini, Argentina, &-1, 1-4, 6-3. 

SemHinats: 


Evart Lloyd def. Kohde-Kiisch. 5-7, 6-3, 6-2. 
Gorrlson get. MandITkove, 7.5, &-4. 


MEN'S TOURNAMENT 
{At Houston) 
Qovorterfinais 
Atals Wilander, Sweden, def. Romesh Krish- 


nan, india, 6% 1.6, 6-1. 
Paul McNamee. Australie, dat. Kavin Cur- 


ren, US. 63 Τά. 
‘Tim Mayotte, U.S.. det. John Llavd, Briain. 


7.8. 1.ὁ. δι, 
“Anders υσγγνό, Swatien. cef, Vitas Θεγυΐον 


te, U.S. 68, 6-2 


 USFL Standings 


EASTERN CONFERENCE 
WoL T Pc PF PA 
eminghom 6 2 0 750 195 150 
famea Bor 6 2 ὃ 150 2 170 
ew Jersey ὁ 3 5. Se? 22) 106 
Jacksonville ,“ 505 44 221 25 
mrempnis 45 0 44 τῆ ι5. 
Bethmare 3. 4 τ «8 13 10 
2. }1 0. 22 154 22 

WESTERN CONFERENCE 
ὁ 3 0 8h 29 ee 
5. 1. 0 4 5 1M 
ἃ 3 ΡἸ «S83 92 180 
4 2 0 500 ἸΔῚ 145 
Δ 5 0 35 Ne 17 
3. 5 ὃ {75 V1 161 
ῷ Υ ὃ (22 8 22 

Friday's Result 


New Jersey 21. Memphis 18 
Safuraoy's Resutty 

Jocksonvitta 31, Orlando 10 

Denver 51, 03 Angeles ὃ 


a: Sakon 


Heaton, Waddell (8) onc Benton: Guidry. | 


The Ancoated Press 


Larry Bird of the Boston Celtics rips down a rebound. 


St Brazilian, i in Lotus, Wins 
= Portuguese Grand Prix 


sive prix victory, spun out on 
the 30th ha His McLaren teaso- 
mate, Niki Lauda, also abandoned 
the race. 

Patrick Tambay of France took 
third place in a Renault and Elio de 
Angelis of Italy was fourth in the 
other Lotus. Two laps behind the 
winner, Nigel Mansell of Britain, 


driving a Williams, came home 


fifth, and West German Stefan Bel- 
lof rounded out α the oint-scorers 
sixth in a 
ad heavy rain, which τὰ 
throughout the race, took its 
and only 10 of the 26 starters were 
still on the track at the end. 
raiders — ‘Angels Jead at 
start, over- 
hauled Prost to go into second 
[ας drama centered on the Wi- 
ams team. Keke Rosberg of a 
and, the third fastest 


iter the rest of the 
cars had left. 
Meanwhile Mansell, who spun 


the other Williams on the warm-up 
lap, had to start from the pit lane. 


SCOREBOARD 


po Basebatt | Basketball! ᾿[Ϊἰ ϑοιοὺῦ. 


fags! and Saturday Marlene League Line Scores 


020 609 000--2 4 1 
ὯΦ0 480 tex—4 ὃ 1 
Νίοια ond Loudner, Salas (7); Codirail, 
J.Howell (9 oad Heath. W—Codiroll, 2-1, b= 
‘Viola, 1-2. Sv—J Howell (4). Hits—Minnesota, 
Brunonsky (3}. Ookland. Murphy (1), Heath 
12). 
‘Seattie 100 000 Ὁ00--α 12. 8 
Calitornio (000 12] aax—F 12 2 
moore. Geisal (5), Borofos (7) and Valle; 
Romanick ond Boone; W—Romonick, 2.0. L— 
MMoore, 2-1. HR—~Collfornis, Schofield (2). 


900 ΟΜ ὁδχ--6 11 1 

Sutclitte, Fontenot (6). Brusstar (7) ond Ὅσ- 
wis; Smith. Schatzeder (7), Reardon 1°) ond 
Fitzgerok W—Smith, 24. L—SutcllHe, 2-1, 
Sv—Reordon (2). HRs—Chicags, Cey (21. 


Montreal, Wohlford (1). 
San Fronchco 101 One δε0.-2 6 1 
Cincionot! 200 101 θᾶχ.--4 10 δ 


Loskey,M Davis (6),Willioms (8) and Bran- 
v; Stuper, Huma (7), Pawer (¥) ond Von 
Gorder. W—Stuper, 2-0. L—Loskay, 1-1. Sv 
Power (2). 

000 109 281-5 
πὲ 651 

Ryan, Mathis (5), Solana (7) and Ashby: 
Mahler, Sutter (91, W—Mahler, 3-0. L~Rvon, 
2-1. Rs—Housion, Ashoy 11). Mianis, Cerone 
(23, R.Ramirez (1), Murphy (Δ). 


Gooden, Orosco (9) ond Carter; Cortion, 
Hudson (8), Carman (9), Andersen (9) ond 
‘Virgil. W—Gouden, 2-0, L—Hudson, 0-1. Sv— 
Orosco (1). 

Pittsburgh 800 900 4Ὅ6--4 3 1 
‘St. Louis 01 029 1ix—5 }2 1 

Roden, Rovieson (7), Canaataria (7) and 
Pena: Anduter, Horton (9), Alten (9), and 
Νιαίο, Lovolisire (9). W—Andular, 22 L— 
Candelaria, 1.2. Sv—Alien (1). 

Los Angeles 000 91} ὑ06-- 2 51 
San Diego 210 010 Tix—11 146 8 

Reuss. Cosfilio (5), Diez (6], Howe (8), and 
‘Scloscia; Hoyt and Kennedy. W— Hoyt, 1-1. 
L—Reuss 1-2. HR—-San Diego, Kennedy 13). 


SATURDAYS RESULTS 
AMERICAN LEAGUE 
Kansas city 629 801 O80—3 18 8 
800 80 172-4 11 1 
Guba, Quisenberry (8) ond Sundners; 
Terretl, Scharrer (4), Bolr (7), Ahan 47} 
and Parrish. 28 L—Quisen- 
berry. 0-2, HR—Detrolt, Evons (1). 
Baltimore 500 cuz 085.--ὦ 5 2 
‘Teronto οὔ on 12..--2 ὁ 8 
Dixon. T. Martinez (7), Aase (8) and Demp- 
sey; Leol. Musseimon (7), Lovelle {9} and 
Whitt. W—-fMusseiman, 1-9. LT. Moriinez, ἘΡ 
1, Sv—Levella (2). HR—Bolilmare, Ripken 
@h 
Clevetand σσὶ ore δθ0--2 7 8 
νον York 400 008 leas 9 2 
Romon, Jeffcoo! (ὁ) and Bondo; Niekro, 
Shirley (6), Righelt! (9) ond Wynegor. W— 
Niekro, 2-1, L—Roman, 0-2 Sv—Righetil (4). 
HR—Ctevelond. Bernozard (1). 
Texas 
‘Milvemrkee 
Motes. Schmidt (8) ond Slaughi; Haas, Lodd 
(71, McClure (9) and Moore. W— Noles, 1-1. 
t—Hoos, ΜΖ 


FIVE NATIONS RUGBY 
‘Saturday's Championship 
(Finat Mgteny 
Wales 24, Engions 15 


ruses 
punn~? 


points late in the third 
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Bird Helps Celtics 
Beat Cavs Again, 
But by Less Still 


Compiled by Our Staff From Dispatches 

BOSTON — The Boston Celtics 
sull have the Cleveland Cavaliers’ 
oumber, ‘but that number keeps 
getting smaller. 

Larry Bird scored the last two of 
Εἰς 30 points Saturday on ἃ Iay-up 
with two minutes left to play to give 
rennet 


NBA PLAYOFFS 


the Celtics the lead for , and 
they pulled out a 108-1 victory 
over the Cavaliers for 2 2-0 lead in 
their best-of-five National Basket- 
ball Association playoff series. 

That was the 21st straight time 
the Celtics have beaten the Cava- 
liers in Boston Garden, but it was 
by an even narrower margin than 
their 126-123 victory Thursday. 

In piher {irsvround playoff 
games Saturday, the Los Angeles 
Lakers routed Phoenix, 147-130, 
for a 2-0 lead; Portland evened its 
series with Dallas at 1-1 by win- 
ning, 124-121, in overtime, and San 
Antonio evened its series at 1-1 by 
defeating Denver, 113-111. 

On Friday, Utah upset Houston, 
115-101, and Milwaukee beat Chi- 
cago, 109-100. in series openers. 

Sunday, Chicago was at Milwau- 
kee, Washington at Philadelphia, 
New Jersey at Detroit and Unb at 
Houston. 


The Cavaliers, who trailed by 11 
quarter, 
took 2 102-101 lead on World B. 
Free's two {ree throws with 2:21 
remaining. 

Cleveland twice got within a 
point, but a basket and a free throw 
by Danny Ainge kept the Celtics on 
top. Cleveland had a final chance 
to tie, but Free, who led the Cava- 
liers with 25 points, missed a 22- 
foot shot at the buzzer. 

Lakers 147, Suns 130 

In Los les, Kareem Abdul- 
Jabbar scored 20 of his 24 points in 
whe first half as the Lakers again 
won easily. They could end the 
best-of- ΠΙᾺ series Tuesday night 
with a victory in Phoenix. 

Bob McAdoo added 22 points 
for Los Angeles, Byron Scott got 21 
points and Earvin Johnson had 19 
points and 12 assists. 

The Lakers, who defeated the 
injury-riddled Suns, 142-114, in the 
seties er, took control this 
time with a 32-6 spurt that started 
with less than two minutes to go in 
the second quarter. 

Trail Blazers 124, Mavericks 121 

In Dallas, the Mavericks had 
their biggest iy rebound- 
ing, exposed 
The Trail Blazers had a 62-38 
Advantage i in rebounds, with Sam 


oT 800 491.-ὦ 51 
023 100 ὕ2κ-.-ὦ 11 9 
Smithson, Fiison (8) and Loudnse; Krueger 
and Heath. W—Krueger, 2-1. L—Smithson, 1-2, 
HRs—Minnesota, Gaettt (2), Oakland, Dovis 
65. 
Boston 300 621 826--ἰ2 11 2 
Chicago G03 620 871--- ὃ 15 2 
‘Hurst, Crowtora {5}, Oleda (8), Stoniey (8) 
and Gadman; Seaver. Nelson (6). Agosto (7). 
James (8) ond Fisk. W—Crowford, 1-1, L— 
Nelson, 0-1, Sv—Sianiey (2), HR3—oston, 
Easier (1%, Armas (3), Gedmon (1). Barrett 
111, Chicago, Fist. (33, Waiker (2). 
Seottle 012 08 OS 41 
‘Colifornis O08 ὍῸ 2 4 5 
Lonpsion, Nunez (8), Vanda Bers (9) ond 
Kearney: Witt ond Boane, Narron {9}. W— 
Langston, 2-1, L—Witt, 0-3. Sv—Vonde Bers 
1. HR—Seottie, Phatps (1), 


RATIONAL LEAGUE 
000 ecg Ρ00.-.-Ὁ 2 
O00 511 02κ.-4 7 ὃ 


‘Chicago 
Montreat 
‘Trout, Sarensen 18) ond Loke, Davis (8); 
Guitickon, Reardon (8) and Fitzgerald, W— 
Guilickaon. 2-1. L—Trout, 2-1. Sv--Reordon 

(3). AR—Montrect, Dawson (1). 

Mew York 201 880 δῦ05.6 δ } 

Phitedelppia 862 50 G8x—7 12 2 
‘Lynch, Gorman (4). McDowell (5), Latham 

δια οαιτι Deney. Andersen (9) ond Vir- 


Philadelphia, Stone 2 (2), Hoyes (1). 


818 009 090-1 4 2 

eT 000 501.--2 ὁ 8 
Gatt, Gorreits (5). Williams (8) and Tre- 

vine; Soto and Von Gerder. W—Soto. +1. L— 

‘witiams, 0-1, 

Gal OOS 291-- 12 1 

Φοῦ coo 1056--ἰ 2 ὃ 


Bowie getting 20, Teammate Kiki 
Vandeweghe had 27 points after 


scoring jusi two in the first half. δ 
the - 


Dallas's Rolando 
hero of Thursday night’s 139-131 
double-overtime victory with 43 
points, scored 4]. 

Vandeweghe and Darnell Valen- 


tine each made two free throws in Ὁ 


the final seconds of overtime to 
ensure victory. Portland's Mychal_ . 
Thompson had scored on a dunk 
with one second in 
lation to tie the score at 110. 


Spurs 113, Nuggets 111 
In Denver, George Gervin 
scored 41 and backup 
ward Jeff Cook had πα key tip-in 
basket and a rebound in the closing 


seconds as San Antonio evened its - 
series. The third game is set for ~ 


Tuesday in San Antonio, where 
Denver has lost 15 straight. 


ervin, playing with an injured .- 


diosite sting band. had been a held 
scoreless in the first balf of Thurs- 
day's opener, but came out with a 
flurry in this game. He scored 19 
points in the first quarter and had - 
29 at the half, when San Antonio 
held a 59-56 edge. Cook put San 
Antonio ahead, 112-111, on a Te- 
bound basket with 32 seconds left 
to play, then rebounded Denver's 
last shot. 
Jazz 115, Rockets 101 

On Friday in Houston, Utah 
Coach Frank Layden advised his 
players at the half that “the score 
was nothing to nothing.” His team 
then ied by 17 points. 

He had the game charted accu- 
rately. The Rockets tied at 71 with 
2:30 to go in the third quarter. 

Ralph Sampson got 26 points 
and 24 rebounds for the Rockets 
τστοισσθας 
in the game. He got poms 
third quarter, when the Rockets 
outscored the Jazz, 28-11. 

But the Jazz, who were led by 
Adrian Dantley’s 34 points, then 
scored vight straight and never 
again trailed. 

Bucks 109, Bulls 100 

In Milwaukee, the Bucks won = 
Sidney Moncrief scored 30 poin' 
while foiling 


for- = 


# 


Bow 0 


Routers 
James Johnson of the U.S. team leaps forward to help goalie John Vanbiesbrouck thwart a shot from Team Canada. 


U.S. Upsets Canada in World Hockey Play 


Compiled by Our Staff From Dispatches 
pihir acer — Clark Donatelli 
scored twa goals to lead the United 
States to ἃ 4-3 33 upset victory over 
unbeaten Canada at the 
World Hockey championships Sat- 

urday night. 
afanlier: in the day, Finland 
to ἃ surprisi vic 

over Seca Cetadante 
downed West Germany, 6-1, and 
the Soviet Union ly blanked 
East Germany, 6-0. On Sunday, 
τὰς battered East Germany, 
Only the Soviet Union and 
Czechoslovakia remain undefeat- 
they have payed. Canada tot th 
pl and the 
United States each have won two 
out of three; Sweden is even at 2-2, 
and Finland is 1-2. East Germany 


and West Germany have yet to win 
a game 
ane four teams will enter the 


fs after the seven- 
aay round robin, which ends 


Chi Mekael 
Jordan in the Par, oh April 27. 


ἀντ Ts eaaiget στον a 


left on Orlando Weolridges jump., 


shot, bui the Bucks scored the last ἡ 

four points. 
Jordan's 23 points led a 

but he got only four @ in the second 

half, all on free throws. (AP, UPI) 


League Leaders 


oes a LEAGUI 


ABR Ἢ Pet. 
Franco Cle ’ n Ὁ Δ Ste 
Fisk Chi ὁ Ὁ ὁ τὸ 4B 
Bochte Cok we sn we 
Griffin Ook ΤΠ 26 ὁ 15 417 
Boston Chi 9B 5) “Ὁ 
Horrah Tex ι΄ Rew ™ 
Whitaker Det 8x 8 1 mm 
Gritfey NY 7% 40 3% 
MDovIs Ook uw 1S .185 
‘Malltor Ali 9 4 5 3 wm 


Runs: M.Davis, Ooklond, 12; Cowens, Seat- 
tle, 115 ee be Fronco. Cleve- 


fond, 14; Hatcher, Minnesota. 14; P.Bradiey. 
‘Seattle, 14, 
Doubles: Aottingty, New York, 5: Bavior. 


‘Trinlas: P.Brodiev, Seattle. 2; Pettis, Col 
fornia, 2; Wlison, Kansas City, 2; 23 are Hed 
win 1. 

Home Rens: Presley, Seattie. ὁ; Ὁ. Thomas 


Seattle, 4; M.Davis,Oakland,4;7areted wim 7), 


3 

Stolen Boses: Cottins, Oakland, 7; Pettis, 
‘California, 5; Gorcla, Toronto, 3; Griffin. Ook- 
fond, 3; 7 ore ted with 2. 

PITCHING 

Won-Lost/Winning Pct/ERA: Alexonder. 
‘Toronto, 2-0. 1.000. 3.26: B.Gibson, Milwaukee. 
20, 1.000, 000; Boyd, Boston, 2-0, 1.000, 274; 
Burns, Chicago, 2-0, 1.008,3.00; Ramanick, Cat 
Hornla, 2:8, 1.000, 1.04; Sutton, Cakland, 2.8, 


Niskro, DIPina (7) ond Ashby: P.Perez, 1000. 405. 
Strikeouts: Morris, Detrolt, 22; Alexanger. 


ZSmit (62, Camp (8) ond Cerone. W— 
Niekro, 1.2. LP Perez, 0-2 Sv—GIPIno (2). 
HR—Houston, C.Reynolds (1). 


Pittspurph 000 top 2003 7 3 
St. Lous 002 002 δῦχ.- 5 2 
Tunmell, Guonte (7). D.Rebinson (8) and 
Pena; Cox. Hossier (8}. Allen (8) and Loval 
Here. W—Cox. 14 L—Tunnatt, G1, Se—Allen, 
(2). 
O01 121 tO 7 1 
‘iat 000 198 1—4 12} 
Brennan, Honevevtt {5}. Niedentuer (6). 
Howell (8) (8) ond Scioscia: Show, Lafterts (7), 
Gossove [10) ond Kennedy. W—Gossnne, 1-0. 
L-Howell, 1-1, HRs—tLos Angeles, Lon- 
Greoue (2), Marshal! (3), Bream (3). 


Major League Standings 


AMERICAN LEAGUE 
Kast Division 
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v 
Β 


ἘΒΒΈΕΡΕ BEREEBY! 
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ἀρὴν πὶ Ι 


WREBEE BEBERB® 


aveeuNer 
euanela 


Ἔν δι me 


οῖτν, Ailanta, 18; Harnonciez, New 
‘York. 8: Herr, St.Louis. 8; J.Clork, St.Louls. 8; 
4 are ted with 7. 


ton, 13; Garvey. San Diego, 11. 

Doubler: Cwoshington, Ananta, 4; Mur- 
pty, Allonia, 4; Wollach, Monfreal 4; 10 ore 
Ned with 2. 

‘Triples: McGee, St.Louis, 2: Stone, Phlic- 
delphi, 2; 16 are fied with 1. 


Stolen Bases: E.Dovis. Cincinnail,5; M.wWik- 
son, New York, 5; Dernier, Chicago, 4: Stroe 
berry, New York. 4: Wynne, Pittsburgh, 4 

PITCHING 

Won-Lost/Wianing Pet: Andulor, St.Louis. 
24,1400; B.Smith. Montredl.2-0, 1.000; C_Dicz. 
Les Angeles. 2-0, 1.000; D.Smitm. Houston. 2-0, 
1.000; Gooden, Kew York, 2-0. 1.000; Hawkins, 
‘San Diege, 2-0, 1.000; Mahler, Ationta, 30, 
1.008; McDowell, New York, 2-0. 1.000; Show, 
Son Dies, 2.0. 1.000: Stuper, Cincinnati, 2-0, 


1.900. 

‘Strikeouts: Gosden, New York, 23; J.De- 
Leen, Pittsburgh, 23; Valeniwelt, Los Ange- 
les. 17; Eckersiev, Chicoss, 15; Soto, Cincin- 
ταὶ, 15. 

Saves: LeSmiih, Chicago, 3; Condelaric, 
Pittsburgh, 2; Howell, Los Angeles. 2; Power. 
Cincinnati, 2: Reordon, Mantrest, 2 Sotter, 
Allonis. 2 


In the U.S.-Canada 


faive, Kirk Muller and in’ An- 
tied for Canada, which 
pave up consecutive second- 


period goals to blow 2 2-1 lead. 
Vaive opened the scoring on a 
power play 74 seconds ‘iho the 
in the slot to redirect 
ἃ Ron Francis pass. 


NBA Playoffs 


FRIDAY'S RESULTS 
a2 mt #5 
28 15 ἢ B—0 
Bia ἔνα ἍΜ4, Balley 11-17 3-4 25; 
V4 2% Luces 7-14 24 14 Re- 
ΝῚ Hema 101; Houston nf 


‘Milwouker nova 20 
Moncrief 9-14 12-14 30, Cummings 1010 2.2 
22; Dolley 12-20 1-2 25 Jordan 7-19 4.10 23, 
Rebounds: Chicago 46 (Greenwood 13}; Mil- 
woukee 48 (Mokeski 10}. Assists: Chicago 21 
(Jordan 10}; Milwoukee 30 [Pressey 9). 


SATUROAY'S RESULTS 

15 25 5 Ὦ WH 

Ὀαϊας. 25 Ὁ Ὦ Ὦ NM 

Vancewephe 11-19 5.5.2), M Thompson 11-18 

3625; Biockmon 16-27 8 41, Aguirre 7-18 68 

20. Rebounds: Partiond 74 (Bowla 20); Dalics 

(47 (Perkins 19). Assists: Portiond 31 (Drexier 

12); Dalios 27 (Harner 8). 

‘Clevetond 30 1 Ἢ ..--16ὲ 
‘Boston 


3 ἢ xe DH 

Bled 14-27 2-10, McHoi?-141-219; Free 222 
7-825, Davis o-83-315. Rebounds: Cleveland 47 
(Hinson 4); Boston 55 (Bird, Parish 11). As- 
alsts: Clevelond 20 [Free 7); Basten 22 (Bird 


Phoent: nus OR 
LA Lokers aus v-7 
Abdul-Jabbor 10-12 4-5 24 McAdoo 9-12 4-4 
2: Adonrs 9-14 5-5 21, Humphries 7-11 7-7 21. 
Rebounds: Phoenix 40 {1ucas 9); LA. Lakers 
47 (Rombi37). Assists: Phoenix 33 (Lucas 6): 
‘LA, Lokers 37 (iohnson. Cooper 12), 
Son Prong 3. 8 Ὁ Bi 
31] 5 Ὁ Bl 
"Gervin 16-25 911 41, Giimore 7-12 35 17, 
Moora 7-123-5 17: English 11-197-829, Lever 7- 
158-1022, Rebounds: San Antonio 54 (Glimore 
12); Cenvec 58 (Cooper 101. Assists: San Anto- 
nlo 28 (Moore 8}: Denvar 24 (Lever 13}. 


World Championships 


Results end schedule for the World Hockey 


April 28 
Swaden ἢ, Finland 5 
West Germany 1, Czechasiovaklo ὁ 
East Germany 0, Soviet Union ὁ 
(Canada 3, United Sictes 4 


United Stoies vs. Finiend 


Apri 7 
Soviet Union vs. Czechoslovakia 
Conoda vs. Sweden 


SATURDAY'S RESULT 
‘winnipeg te 


Edmunion 31 

Gretzky (2), MeClaliana (1), Cottey 2 (5). 
Messier (31; Picard (1), Steen (21. Shots on 
geal: Winnipas (on Funr) 8.}410.-; Εσ- 
Tronion (on Hovward) 14-7-#—30, 


Canada kept the puck in the 
American zone for the opening five 
minutes but was unable to add to 
its lead when U.S. goaltender John 
Vanbiesbrouck made several out- 
standing saves. 

Donatelli tied it at 5:31 on the 
first American shot on Tom 
Fergus dug the puck off the boards 
behind the net and fed ont front to 
Donatelli, who slid a quick shot 
past goaltender Steve Weeks. 

Muller gave Canada a 2-1 lead at 
18:32 when he cruised to within 10 
feet of Vaniesbrouck to redirect ἃ 
Larry Murphy pass. 

The U.S. team scored the only 
goals of the second period when it 


BaMES stormed to a 4-2 lead. 


Because Canada was ranked 
third and the United States igh, 
a to their — in the 

championships, the Canadi- 
ans hada tet ae schedule 
to start wi quickly put their 
offensive pd together as 
they racked up victories of 9-1 
ee over 
fest Germany last week. 

In the Soviet-East Germany 
game, Mikhail Vasiliev, Alexei Gu- 
a Sergei Svetlov, Nikolai 

rozdetsky, Irek Gimayev and 
Victor Krutov scored a goal apiece 
for the ϑομεῖ Union, and pall 
Viadimir M had his first 
shutout of the tournament. 

The Czechoslovaks had a harder 
time with the West Germans, who 
put_up stiffer resistance than the, 


WORLD CUP QUALIFYING 
Buropean Group 2 

Malta Ὁ, Czechoslovakia ὃ 

Points Standings: West Germany 8: Portu- 
oo) 4; Sweden 4; Czechoslovakia 3; Motte 1. 

Next matches: April 30, Czechosiovckia vs, 
West Germony: tune 5, Sweden vs. Czechosio- 
voklo; Sent. 25, Crechosiovaklo vs. Porlupol; 
Sept. 3, Sweden vs. West Germony. 

CONCACAF Group B 

Canade 2. Guatemalo 1 

Remaining Matches: April 2s, Holt! vs. Guo- 
femats; May 5, Canode vs. Halll: May δ, Con- 
oda v3. Guotemais. 


ENGLISH FIRST DIVISION 
Liverpool 3, Newcastle 1 
Norwich 1. Leicesier 3 
Nottinghom Forest 2. Coventry 0 
Queen's Pork Rongers 1, Arsenal 0 
Southampten 2, Aston Villa 0 
Stoke 0, Everton 2 
Sundertond 0, West Hom 1 
Tottenham 2, Ipswich 3 
West Bromwich 0, Cheiseo 1 
Luton 2, Manchester United 1 

Points Standings: Everton 75: Manchester 
United 65; Tottenham 64; Liverpool, South- 
ampton ed: Sheffield Wednesday, Arsenal 59; 
Nottingham Forest 57; Chelsea 54; Astan Vil- 
4a 49; Queen's Park Rangers 47: Lelcester. 
West Bromwich, Newcastle 45; Watford 44; 
Norwich 42; Luton, West Hom 41; tpswich. 
Sundertand 39: Coventry 37: Sioxe 17. 

FRENCH FIRST DIVISION 
Life 0 Toulouse 0 
Toulon ὃ, Akonoco 1 
Paris SG 2 RC Paris 2 
Bordecux 2 Rouen ὃ 
Brest 1, Stresbourg | 
Bostic 1, Sochaux Ὁ 
Auxerre 2, σὲ Ὁ 
Tours 1, Lens 7 
Nontes 2 Laval 0 
Nancy 3, Morseliie ? 

Paints Standings: Bordeaua 53; Nontes 48; 
Auxerre 41; Monaco 40; Toulon 39; Metz 38; 
Lans 34; Sochaux, Brest 33; Laval 21; Poris 
5030; Nancy, Toulouse 29; Strasboura, Mar- 
seillg 23; Lille, Basila 27; Roven 26; Tours24; 
RC Parls 22. 

ITALIAN FIRST DIVISION 
Ascot 1, Juventus 1 
Atolanto 1, Come Ὁ 
Fiorentina 1, Cremonese 1 
Lazio ὃ, Sampdoria 3 
AC milan 6, Verona 0 
Nopoll 2, Inter Allan 1 
Torine 1, Avelting ὃ 
Udinese 5, Roms 2 

Points Standings: Verona 37; Sompdorio. 
Toring 34; Juventus 33; imernazionale 32; AC 
Millen 31; Romo 29; ΝΌΡΟΝ 28; Fiorentina, 
Atolanta 34: Udinese 22; Como 21; Avellino, 
Ascoli 20; Lazio 14; Cremonese 11. 

WEST GERMAN FIRST DIVISION 
Fortuna Dusseidort 1, Wakihof Mannhelm 1 
VIL Bochum 2, Werder Bremen 3 
Baver Leverkusen 1, Arminto Bigivieid 1 
Karlsruher SC 4, Eintracht Brounschwelg | 
Elniracht Frankfurt 2, ΝΒ Stuttgart @ 


Borussia Moenchglaach 0, Bover Verdingend 
FC Kalsersioulern 5, Borussic Dortmund 0 

Points Stondings: Bayern Atunich 297 
Werder Bremen 38; Bor. Hodbach 
33; Hamburger Sv 32; FC Cologne 31: Bayer 
Uerdingen, VIL Bochym, Waldhol Mannhelm 
9: VIB Stuttgort 28; Eintracht Frankturt 27; 
Schatke. Baver Leverkusen 26: FC Kalsars- 
ioutern 25; Borussia Dortmund 23; Fortuna 
Dusseldor!, Arminig Bieletetd 20; Korisruher 
SC 17; Elntr. Braynschwelp 16. 


CLEVELAND—Signed Benny Ayala, out- 
Hetder-Intlelder, to α minor-teague contract. 
National League 


PHILADELPHIA—Trodeg Al Holland and 
Frankie Griffin, pitchers: io Pittsbersh for 
Kent Tekulve, pitcher. Placed Bo Dioz. calc 
er, on ihe 15-day cisobled list. Recolled Dor- 
ren Dovilon. catcher. fram Portland of the 
Pocific Coast League. 


score - Center Darius Rus- 
nak scored on the first shot after 
just 39 seconds on a breakaway. Jiri 
Lala finished off a neat passing 
pattern late in the period for a 2-0 
jead, and Oldrich Valek raised the 
score to 3-0 midway through the 
second period, 

Yet the Germans stubboraly 
fought back. Uli Hiemer put them 
on the scoreboard when he slapped 
a Sizzling 40-footer from the point 
into the high comer of the net on 
Kralik's stckside. Several times, 
the Germans almost closed the gap, 
but were unable to score on some 
excellent chances, 

Defenseman Antonin Stavjana 


and wingers Igor Liba and Lala 
provided the other goals in the final 


period. 

Porte Swedish team appeared to 

be headed for the relegation play- 
afte on Saturday after suffering an- 
other upset by underdog Finland, 
but bounced back on Sunday with 
its shutout of East Germany. The 
11-0 victory was the most lopsided 
of the tournament so far. 

“The victory was good for our 
morale," said Sweden's Coach Leif 
Boork. “But it hasn't helped us 
mouch, as the other contenders for 
the medal-round playoffs will 
probably beat East Germany too.” 

(AP, UPI) 


Oilers Defeat Jets, 5-2, 
To Widen Series Lead 


Compiled ὃν Our Staff From Dispatches 

EDMONTON, Alberta — Paul 
Coffey tied a Stanley Cup playoff 
record for defensemen Saturday 
night, scoring five points on two 


NBL PLAYOFFS 


Jets, 5-2, for a 2-0 lead in the Na- 


tional Hockey League’s Smythe Di- eflores 


vision final. 


Coffey now has 10 points in five 
playolf games, tying 
man of Boston ‘and Pe Peter Stastny of 
Quebec for the lead in postseason 


scoring. His five points Saturday 
night equaled the one-game mark 
held wy Ed Bush, Bob Wey and 
Denis Potvin. 


Coffey got assists on goals by 
Wayne Gretzky, Kevin McClelland 
and Mark Messier, while Rober 
Picard and, Thomas Feed μῆς Ὁ ΚΤ 
on power plays for Winnipeg. 
Jets again played without star cen- 
ter Dale Hawerchuk, out with a 
broken rib, while Edmonton goalie 


Lins: other thee 


Grant Fuhr was outstanding again, 
blocking 30 shots, 

Coffey made a perfect rinkwide 
pass sefist ea Mea an μὲ the 
game's first goal an comer 
work to create McClelland’s 
ahead goal after Picard had tied 
score. The top scoring defenseman 
in the NHL, Coffey then stunned 
the Jets and dazzled the crowd of 
16,942 with two brilliant individual 


eee eee 
Bee ol uesday and Thurs- 
the best-of -seven series. The 
three series resumed Sunday 
night, with host Montreal t 
Quebec, 1-0, in their quarterfinal; 
the New York Islanders facing 2 I 
Ὁ deficit in Philadelphia and Min- 
nesota ahead, 1-0, in Chica 

“I've seen him play Bette,” 
Gretzky said of Coffey. * Goals are 
not everything. That's not to red 
anything away from his 
night, but he's played great the last 


10 games. 
“Be's the best in the game.... 1 
sit on the bench and watch him.” 
(AP, UPI) 


Red Sox Best White Sox 
With Aid of Grand Slam 


Compited by Our Staff From Dispatches 

CHICAGO — Marty Barrett hit 
his first grand slam home run in the 
roajor leagues, and only the fourth 
bomer of his career, to help the 
Boston Red Sox defeat the Chicago 
White Sox, 12-8, Saturday. 

The grand slam came in the 
ninth inning with Boston nursing 


SATURDAY BASEBALL 


an 8-7 lead. Greg Walker homered 
for the White Sox to Jead off the 
bottom half of the inning. 

Tony Armas drove in three runs 
for the Red Sox, one with a home 
run. Mike Easler and Rich Ged- 
man also hit solo homers for Bos- 
ton. Gedman’s homer, coming in 
the sixth inning after 4 44-minute 
rain delay, broke a 5-5 tie and put 
Boston ahead to stay. 


Tigers 4, Royals 3 

in Detroit, Lou Whitaker singled 
over the head of center fielder Wil- 
Jie Wilson with one out in the ninth 
to score pinch runner Tom Broo- 
kens and cap a two-run rally that 
gave the Tigers their +3 victory 
over Kansas City. 


Blue Jays 3, Orioles 2 
In Toronto, Willie Upshaw ti- 
pled home the tying nun and scored 
the winning rim on 8 sacrifice fly by 
Willie Aikens in the εἰ eighth 
as the Blue Jays won their 4 
straight, 3-2, Ron Musselman (1-0) 
worked two perfect innings to re- 
cord his first major-league victory 
since 1982. 
Yankees 5, lndians 2 
In New York, Mike Pagliarulo 
hit a three-run double during a 
four-rum first inning that gave the 
Yankees a 5-2 victory over Cleve- 
tand. 
Rangers 5, Brewers 1 
In Milwaukee, Dickie Noles and 
Dave Schmidt pi ἃ two-hitter 
and Buddy had two hits and 
eis twice as the Rangers won, 5- 


Α 6, Twins 2 

In Oakland. California, Bill 
Krueger (2-1) pitched ἃ five-hitter 
and Mike Davis's two-run homer 
helped the A’s hand Minnesota its 
ninth straight loss, 6-2. 

Mariners 3, Angels 2 

At Anaheim, California, Ken 
Phelps got his first hit this season 
with two outs in the third innin 
his rwo-nun homer helping Seatule 
end a four-game losing streak and 
defeat the Angels. 3-2. 

Phillies 7, Mets 6 

In the National League, in Phila- 
delphia, Jeff Stone hit two home 
runs and drove in five runs as the 
Phillies won, 7-6, after five straight 


losses. 
Expos 4, Cubs 0 
In Montreal, Bill Gullickson and 
Jeff Reardon pitched a two-hitter 
and Andre Dawson’s first homer 
this season gave the Expos their 
fourth consecutive victory, 4-0. 
Reds 2, Giants 1 
In Cincinnati, Eddie Milner dou- 
bled 10 Jead off the bottom of the 
ninth and scored on a throwing 
error by pitcher Frank Williams, 
iving the Reds a 2.1 victory be- 
ind the four-hit, 11-strikeout 
pitching of Mario Soto. 


Astros 8, Braves 1 
In Adanta, Jose Craz drove in 
four runs and Terry Publ knocked 
in two to back the ¥ two-hit pitching 
of Joe Niekro and Frank DiPino as 
Houston won, 8-1. 
Cardinals 4, Pirates 3 
In St Lovis, Lonnie Smith wi- 
pled home a run and scored in the 
third dinning and ces by ales 
surviv tting stru a bat to 
rich ie Candee as} victory. 
Padres 4, Dodgers 3 
In San Diego, pinch-hitter Kurt 
Bevacqua’s two-out single in the 
bottom of the 10th scored the win- 
ning run as the Padres beat Los 
Angeles, 4-3. (AP, UPI) 
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LANGUAGE 7 a aac - 
The Diplomacy Gap Primo Levi’s Hybrid ‘Perio 
By William Safire national-security section of that 
ASHINGTON—Fimtcame "8 Ryle esi 
δὲν plain old diplomacy, fom the or gibt public diplomacy is avi 
heen folded over so that its con- component of U.S. preg ee 
teats cannot be readily seen. Ὁ θα dering ad pub 
Then came the march of modifi- δὰ fo be an emphasis different 


ers, usually casting aspersions 01 Fo.) the quiet diplomacy that led to 
the oun. Dollar diplomacy WSS ihe ἄδικα that held sway during 


By Pr Polk 
United Press International 
URIN — Primo Levi. who 


years as a chemist, says he was 
able to begin the book only after 
ending his professional chemistry 
career. 

Praise has in from 
around the world, somewhat em- 
barrassing him. Ao American 


first, in a 1910 blast ‘s 
‘Weekly at the wa: ὌΡΟΣ ΤΙΝ - Ὡς στα of Heary the Κ. : newspaper ran an article in which 
tiam Howard Taft's secretary of “It meant ἃ strong and effective } Levi was described as the “Jewish 


equivalent of a saint.” ᾿ 

a mame to complain.” Levi 
said at his apartment on a tree- 
lined boulevard in Turin, where 
he lives with his wife of more than 
30 years, Lucia Morpurgo. “I'm 
not a saint.” 

Summit Books has just pub- 
lished a 1982 novel by Levi, “If 
Not Now, When?” translated by 
William Weaver (515.95). Partly 
to publicize it, the writer is sched- 
uled for a lecture tour that will 
take him to New York, Califor- 
nia, Indiana and Massachusetts. 

“If Not Now, When?” is a re- 
turn to fiction, the tale of a group 


state, Philander C. Knox, was buy- United States information Agen- 
ing up politicians in Honduras. ©. recalls Allen now, “taking the 
‘Two years later, Taft praised the offensive in the war of ideas against 
idea of “substituting dollars for the Soviet Union. The phrase was 
bullets” in what came to be known considered more acceptable than 
as his “Dollar Diplomacy” speech. propaganda, a term that bas 8 ΝΡ 
Gunboat diplomacy was next, and honorable history compan 
coined in 1927 to describe big-pow- te Propage’ oe Ὁ ας Christian 
coe enination of China early in the faith but gained ἃ pejorative com 
century and popularized in the notation under Joseph Goebbels. 
1937 “Panay incident.” in which a Although Reagan lost the nomi- 
Japanese bomber sank a U.S. gun- ation t to President Ford, who 
bent on the Yangize River. Ironi- lost the election to Jimmy Carter, 
cally, in the case that made the the phrase public diplomacy re- 
phrase a household word for for- mained in moderate a Gg ὅνο 
eign-policy fans, the gunboat was Carter years. ἢ 
εἰ ΡΟ μον ταῖς, τὰς of the force. the reporting of The Washington 
Not until 1973 did the word di- Post's Don Oberdorfer, wip yoote 
plomacy find a new mate, and the ™ 1977 of “Carter's unorthodox 
‘matchmaker was Henry A. Kissin- spyict public diplomacy” and how 
who, Time magazine reported = rter and his team are now be- 
in 1974, went to the Middle East ginming to experience the severe 


ry i. problems of public di - 
“for another round of ‘she ἐξ iaflesible positions, international 


sans from Russia to Italy from 


in Italy as the author of nine the w: 


1943 to 1945. his time to writing, and recently a language of Hebrew roots with such as bicycling from farm to 
Levi was already well-known he bout a word processor. On “Piedmontese™ endings. “Itwasa farm collecting chicken draop- 

J fn of the book-lined study dialect like Yiddish. which is He- pings as a source of the uric acid 

works — autobiography, fiction. where he writes hang a bird and a brew and German, but Yiddish he needed to make a better ip. 


CALIFO ᾿ 
Fixing a Reagan Dream * ~:~ 


By Rebecca LaVally will be opened for a local charity 
United Press International fund-raiser. ᾿ : 
ACRAMENTO, California — Beyond 8 5! ξίουνς σρεαταῖ 
For almost 10 years, the dream courtyard wil Ta lower 
mansion that Nancy Reagan pols, hiner pebt, greeted ted OY τονὲ 
helped design for California gover- eid alepes ἰῷ cy Rea- 
"Coby bed a at ich said he wrote to Reagan, 


Frani 
Cobwebs hung from the comers até not respond. But Framtich 


Se eer foreltore graced the said he was certain Mrs. Reagan 
bare concrete floors. A window was would one day visit the house. “I. 
marred by a bullet bole. Utility know Nancy put her heart and soul τ ‘ 
broke down and stayed rao ean ane i} 
itect's office ev y. | know 
that way. Unmowed grass on ihe SF yonld love to see i.” : “Ν᾿ 4 
᾿ nants τ * 
The house, with two kitchens, [1 oor tiles more 
two dining rooms, eight bedrooms, than 40 Persian rugs. ted 280 
eight bathrooms and a tiled roof trees, created parking for 300 cars, 
covering half an acre, resembled an and put in an adobe-style fence, 
empty supermarket. wrought-iron gates, decorative 
All that is changing. Matt Fran- light posts and a closed-cireuit-tele- ΜΝ ὩΣ 
ich, a Palos Verdes developer, fell Vision monitoring system 5 
in Jove with the Spanish-styleman- There will be ἃ 50-foot (5-me- 
sion. When the state legislature put ter) swimming pool with a fountain 
the house on the market, Franich in its center; a spa to be adorned by 
bought it for what he considered ἃ Jion-head fountains on each side of 
in, $1.53 million. a waterfall; and a lavish batbhonse 


call Penich said at the time, last and sauna. Construction workers 


‘Tha New York Times 


of Soviet Jews fighting as parti- Primo Levi: “For 30 years I worked as a chemist, writing only on Sundays.” 


September, that he wanted to lease are still working on those. 
the house to the state, at cost, 5890 Franich does not want to tell the 
that Governor George Deukmaian cost of it all; the names of the 
could live in it. subcontractors doing the work cov- 
Lee ee oats ε two typewritten pages He did 
5. esumal ‘that ing one missi oo 
ime sien needed $1 million ip re- Ta μαι TS eT on coe df Bt. ὃ 
ishing and repairs. Critics said the 116 glass-pancled doors “cot © 


omacy,’" The presence science fiction, poetry. essays and butterfly that he made of co] was spoken by one million le stick in the lean days just after 

plor marks Terre the reference bad blood, open confrontations | an anthology — published since wire from his factory to amuse hi wad tas dialect by only 1,000," war. it did for the state 4 ‘ 

suggests an earlier use, but I have flowing ae ee 1947. ΠΡ Ε ἕ: two children, Lisa, now 36, and bs said. : ee Ἡς ἰεῖα μὸν the eet it did not male hea pay $18,000 me fon ΝΡ ΤΟΣ ad 
i Na __ In the Reagan era, the term, “The Periodic Table,” pul Renzo. 27. writing about them, he said, vanadium hel jim make ὁ δ μδῴρωτι Built by the state for $1.4 million 

not been able (9 find i (The i lished 10 years ago in Hialy'and ΟἹ wrote my first book in 1946, Be ao ae mmerol peace with iia memories of | & oouk to lenge it, Devious μ ἃ donated by 


tional Aeronautics eee Αΐς ἐς iplomacy has prospered, al- 
ministration’s “space shuttle” pl keaga δι 

was then in the news, in ἃ phrase phrase ὁ φμει eplonan Soo ὑμῃε 
based on Eastern Airlines’ back. “me. b 


released in the United States in as a catharsis,” he recalled. “It the dialect, now almost extinct.” | Auschwitz 20 years after 
December in ἃ translation by was a witness to free me from the Levi said that, at first, hisfam- freed. 


Raymond Rosenthal (Schocken weight of Auschwitz.” The book ily did not suffer under facism. In the 1960s. he had occasion 


he was 


donated money. . ᾿ 
Franich has never given up He fred an apartment near the Capi .: 


d-forth intercity flights. gan's first deputy director of the | Books, $16.95), is formed mainly was published in English as“Sur- We were a is faraily and τὸ complain to a West German | 3 
aaa eae oon ) BS information Agency, moved | of autobiographical essays linked vival in Auschwitz.” Fiaaddl vet ond Ἐς κοῖς party.” ke company about a shipment of { said he id eens Ἀιίδιος offer. tol, i 
t made diplamacy a big οοἶπ- +5 the State Department in 1983 to | to parts of the table of chemical “The Periodic Table” takes the | said, resins for his varnish factory. At prong tn cond be ‘es Bing re "“Deukmejian, a Republican, 


age device again, like -arama and  tecome special adviser to the secre- 
-nik in their day. Ping.pong diplo- tary of state for public diplomacy, 
macy described attempts 10 BRIDE and started the Office of Public 


about the opening to China, and Diplomacy. chemist, writing only on Sun- family, bis passion for chemistry, law that a Jewish doctor could would solve the problem, 


media diplomacy was applied to sat- > { days," said Levi, a thin, bearded his interament in Auschwitz and ποῖ care for a Christian pati Gller, it mum had been 
ite telec: low does the phrase? " ῃ patient Maller, it mumed out. 

ellite telecasts that brought togeth- a one says | man who looks younger than his his life after World War I. seemed only stupid.” Then the director of the laboratory at 
ἐς opposing statesmen. 65 years. “During 30 years 1 ‘The story begins with Levi's “things changed mudely when the Auschwitz where Levi had 


Read alt the noise, Secretary way former colleague, “that while 
Kissinger let it be known he pre- bilateral diplomacy has its place, a 
ferred quiet diplomacy, ἃ formula- television on a given policy 
ton tha diplomats ited boause it re vemnmmea's actons than 
somsioad resus from behind-the- 2 host of traditional diplomatic ex- 
scenes maneuvering. changes.’ ᾿ 

In January 1976, with Ronald — What's next for the tried-and- 
Reagan trying to snatch the Re- fue combining form of diplomacy? 


work. ln Italy we have a Proverb: ulation, witty discourses, elegant, 


publican nomination from Presi- The obvious step is private diploma- Grint te bars Ἶ Butit may take years, Who put into it. “The look Tike 
scent ΦΥ͂, but thal seerns retiring. sary _ with their condition that they do 85 he does his friends and τοῖα. that serves asanepigraphio“The } happen. Butit may take y put into it. rugs look 
bavacaual Tay lal Bowe Fplomacy. toe phases ΑΝ ὟΣ So, alter leaving his job as di- oot . . . combine with any other _ tives. Petiodie Table” a se somebody. threw some postage 
tae han party αι ρον be made, ain οἱ ἃ resins ad yarn ie element.” Levi writes. His work as a chemist is full of “Troubles overcome are good soe public ge ari bap τ stamps mpm " Μῖς, ree ΠΗ ᾿ 
analyst Richard Allen to write the New York Times Service itd Beda hte The Jews of ἰ created exci and zany adven pias ments May 10 when the mansion it's a home that grows on you.” 


ANNOUNCEMENTS MOVING 


elements. The book went into its author through his childhood in When Mussolini ad Hit- the thecompany. a man he identi- 
third U.S, printing in February. the rarefied. sheltered atmo- _let’s racial laws in 1938, “every- fies as Dr. Miiller said that add- 
“For 30 years I worked as a sphere of a Piedmontese Jewish one was stunned.” Levi said. “A ing vanadium to the varnish 


thought of crossbreeding, a hy- often eccentric forebears. Using Germans occupied Ttaly. They worked as a prisoner, he writes. 
bridization between chemistry the language of chemistry. he de- became tragicin the span of afew The two men exchanged letters, 
and literature, ὁ scribes them as similar to the gas days.” and Levi found, instead of evil, “a 
_ “But while working as ἃ chem- argon — “inert in their inner spir- Chemistry. for Levis, is a hap- typically gray human specimen, 
ist T didn’t feel able to write of my 5. inclined to disinterested spec- pier subject. He was smitten with one of the not so few one-cyed 

italy we Tove for chemistry as a boy and men in the kingdom of the blind.” 
“You don’t spit in the plate you sophisticated, and gratuitous dis- has never recovered. He treats the Levi said his reason for return- 
eat from.’ I started ‘The Periodic cussion.” elements with the same mixture ing repeatedly to the war was ex- 
Table’ only when I was sure of Such gases are “so satisfied οἵ humor, affection and respect plained by the Yiddish proverb 


home— ina bundle toured the 30-room mansion with 
the home —~and spending ἃ Dom, his wife, Gloria and said he wanted 
governor would live there someday. to live there. But state Senator AL =: © 

“When its finished, he'll say, fred Alquist. 2 Democrat, scoffed =. 
“Boy, ['m_teally Matt did at that, saying Deukmejian felt ΄.- 
this,”” said Franich. “There won't ono. the house built =... 
be alight bulb out. There won't be for the Reagans but finished after 
a weed on the place. Everything Reagan’s second term as governor . 
will be perfect.” expired. 

Franich bas talked of creating 2 Alquist, who led the drive to sell ' 
private club or subdividing the mansion, insists Deukmejian 
property, but insists that that isnot really didn't care for the lace, 
what he really wants. “This is the  Franich, 56, and his wife, Pat, 53, 
proper place for a governor, so I say they're crazy about the hovse, 
think ultimately that’s going to which seems to dwarf everything 
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Now try the Lottery with only 
80,000 Tickets 


44,900 winners © 


WINNING CHANCES: 1:2 


Yes, only 80,000 tickets participate in the 120" A 
bringing YOU closer to HIG WINS like these: nan Lottery: 


1st Prize: US $ 540,000. 
2nd Prize: US $ 370°000-00 


3rd Prize: $ 225,000.00 2 Prizes of 
2 Prizes of $ 135,000.00 _2.Prizes of $ 90,000.00 
31 Prizes of 8 45,000.00 35 Prizes of 5 22°500.00 
PLUS 44,825 Other Cash Prizes up to $ 13,500,000 


Total Prize Money: $ 19,080,000.00 


Φ Your winning chances are the best worldwide, si 
every two tickets wins at least the cost of the ticket pees 
με ΔΝ winnings paid out tax-free in any currency, anywhere. ᾿ 
re Berl pees the Austrian Lottery is under strict govern-- 
Make a date with luckl Order now, using co: 
ticket(s) for the 120° Austrian National Lottery sae 


PROKOPP oreruxronn. ὁ 


the official distributor for the Austrian National Lottery. 


29 Mariahilfer Str. A-1061 Vienna, Austria. : 


ξ 


ΣΕ ΤΣ ἀτέσον Full ticket(s} at US § 378.00 each ξ τ 
eats Half ticket(s) at US $ 189.00 each @ 
om Quarter ticket(s) at US Φ 94,50 each “2 
valid for all 22 Weekly Drawings af the 120" Austrian National Θ᾽ 
22 | 207 j 
Lottery beginning May 13%, 1985. For the rang of Hee aA 
lists, | add US 8 72 for Overseas Airmail Postage [or US 8 8 witht 
Europe). Woon og eee 8 τὲ διοριφετα. Ee 
benclose total payment of US$... | τ on 


with check payable to J. Prokopp. 
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